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The first time the Fox saw the Lion he was paralyzed with fear. But - 
upon each succeeding time the Fox became less afraid until his origi- 
nal fear vanished. So have we in America, over the years, beceme so 
used to government controls, supports and restrictions that we no 
longer realize their menace to the “free economy” upon which was 
built the American way of life. 
John Stuart Mill said, “Every function super added to those already 
exercised by the government...converts, more and more, the active 
and ambitious part of the public into hangers-on of the government, 
or of some party which aims at becoming the government.” 
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PALS - - - 


When a boy goes fishing, he needs the right sort of pal 
with him. Today's sportsman and the modern vacationist 
need Comprehensive Personal Liability and a good Acci- 
dent Policy. LOYALTY GROUP agents are equipped to 
insure carefree vacations for their clients 
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illiam Penn Fire 
oes Info State 
{ Suspension 


Attorney General Will 
Decide Between Receiver- 
ship and Rehabilitation 


years 


HARRISBURG—After 


f investigations and evaluation of hold- 


three 
ngs, the Pennsylvania department on 
uly 13 suspended operations of William 
Penn Fire. 

Commissioner the com- 
~ is “in a hazardous condition,” as 
e called on Attorney General Margiotti 


Leslie said 


lo schedule hearings “for the determina- 


ion of future disposition” of William 
enn. Mr. Leslie said every effort, 
hrough reinsurance and other means, 





Would be made to protect policyholders. 
William 
yriting any more business he explained 
‘this action will prohibit the company 
tom disposing of its assets but it will 
ave no effect on the liability of the 
ompany on outstanding insurance poli- 
les.” 


In ordering Penn to stop 


gents Are Notified 


Officials of William Penn said they 
Hotified all agents immediately to stop 
Bvriting new policies and renewing old 
mes. 

The suspension came after four days 
f conferences between the company, 
he department and Doeskin Products 
‘orp. William Penn is holding $1,300,- 
0 of Doeskin debentures—half of an 
ntire bond issue—which the valuations 
“committee of N.A.I.C. regards as worth- 
ess for the purposes of the company’s 
anual report. 

Mr. Leslie declined comment on the 
Joeskin securities. He said the findings 
the N.A.I.C. committee have never 

jotticially been made public. 
} According to its reports to the Penn- 
®ylvania department William Penn has 
been writing between three and four 
mg a year, Mr. Leslie said, in 27 
tates. 


He said the attorney general will de- 
ery if the company can be rehabili- 


1 


ated or must be placed in receivership. 
Organized in 1905 


} William Penn company was organ- 
Bzed in Philadelphia in 1905 and started 
Writing business in 1907. Insurance de- 
Martment records show that President 
fRalph Gates, who was former governor 
ot Indiana, resigned Dec. 31, 1949. 
pOther officers listed are S. J. MacMinn, 
pvice-president; P. H. Mell, executive 
vice-president and P. Stephen Stahl- 
necker, secretary-treasurer. 

_ Mr. Mell and Mr. StahInecker con- 
ferred at length with Mr. Leslie in both 
Harrisburg and Philadelphia prior to 
the suspension. A three-hour night con- 
ference in Harrisburg included Lowell 
Birrell, chairman of Doeskin Corp. 

_ Agents who have been 
draits were notified to cease doing this, 
jas such will henceforth be issued from 
the home office. 

| All liability on policies issued with 
effective date after July 13 is to be 
jcancelled in full and returned to the 









issuing loss 


__|company, the notice to agents stated. 
Chicage 


“You will be permitted to continue 


A. ]. Bohlinger 
Named as the N. Y. 
Superintendent 


New York’s insurance superintendent 
is now Alfred J. Bohlinger, who re- 
ceived the appointment from Gov. 
Dewey to succeed Robert E. Dineen, 
who is now on the job at Milwaukee 
as vice-president of Northwestern Mu- 
tual Life. Mr. Bohlinger has_ been 
deputy superintendent since 1944 and is, 
of course, thoroughly conversant with 
the office. The appointment is for t 
remainder of the Dineen term, which 
runs until Dec. 31 of this year. 

Mr. Bohlinger was born at New York 
in 1902 and graduated from New York 
law school in 1924 and was admitted 
to practice in 1926. He served as counsel 





to the Moreland act committee that 
investigated the New York depart- 
ment of mental hygiene. In 1947 he 


went to England to make a study of 
property insurance practices there and 
wrote an illuminating report. 


War Damage Corp. 
Proposed in House 


W ASHINGTON—Creation of a new 
and independent war damage corpora- 
tion is proposed in a bill introduced by 
Rep. McGuire, Connecticut. A spokes- 
man says the congressman does not 
know the attitude of the administration 
or the insurance industry toward the 
proposed legislation. 

The bill would authorize the new or- 
ganization to insure against loss of dam- 
age of property resulting from enemy 
attack and resistance by the United 
States to such attack. Atomic explosions 
are covered in its scope. 


Independence Necessary 


Independent status of a new WDC is 
necessary, instead of having it set up 
by Reconstruction Finance Corporation 
as in the last war, McGuire believes, be- 
cause a provision of the RFC law au- 
thorizing it to establish administrative 
corporations has been repealed. 

Rep. McGuire said his bill would 
establish uniform rates for each type of 
property “on the basis of estimates of 
the available risk of loss of all property 
of each type in the United States.” 

The measure would cover property 
in continental United States, outlying 
U. S. territories and possessions, Panama 
Canal Zone, “and such other places as 
designated by the President.” The cor- 
poration would be managed by a five- 
man board of directors appointed by 
the President, and would be author- 
ized to obtain up to $1 billion from the 
Treasury “for performance of its 


duties.” 


ready on the books of the company in 
your usual manner, except that you will 
not have the authority to increase the 
liability of the company or to cancel 
or reinsure any in-force business with- 
out specific written approval from the 
home office. 

“Losses on any outstanding business 
will be taken care of as heretofore and 
prompt payment of all claims will con- 
tinue to be the basis of the operation 
of this company. Your credit accounts 
current will receive the same prompt 
attention as in the past. 

‘A home office staff is being retained 
to give the run-off of this business full 
supervision and any request for special 
endorsement or attention to any of your 
outstanding contracts will receive 
consideration.” 


June Losses Rise 
10.3%; Half Year 
Jump Is 5.2% 


Fire losses in the U. S. during June 
were an estimated $57,116,000, an in- 
crease of 10.3% over June, 1949, ac- 
cording to the National Board. 

This was the greatest fire loss re- 
corded for June in 21 years and was 
the fifth month this year in which fire 


losses were higher than for the same 
month of 1949. The June total was 
2.8% less than losses of $58,765,000 re- 


ported in May. 

Losses for the first six months 
reached $367,117,000, an increase of 
$18,310,000 or 5.2%. In the 12 month 


period ended June 30, losses totalled 
$685,846,000, increase 1.8%. 
Losses by month for 1950 and the 


two preceding years are: 






1950 1949 1948 
$ s 
Jan 58,823,000 57,926,000 63,010,000 
Feb. 58,340,000 52,124,000 71,521,000 
March 72,468,000 218,000 74.226.000 
Apri 61,605,000 55,290,000 
May 58,765,000 54,162,000 
June 57,116,000 51,787,000 
Total ..367,117,000 348,807,000 375,480,000 


General Fire Rate 
Slash Made in Wis. 


MADISON, WIS. — Fire insurance 
rates on dwellings in Wisconsin will 
be lowered from 10 to 25% Sept. 1, 
Commissioner Lange announces. This 
ruling is the result of a study of fire 
insurance experience for 1945-1949, and 
a number of recent public hearings. 
The city of Milwaukee recently insti- 
tuted an investigation of fire insurance 
rates, claiming that it was entitled to 
lower premiums than other municipali- 
ties. The estimated reduction will be 
around $1 million annually. 


Rates on frame dwellings are re- 


duced 10% and on brick construction 
20%. These reductions will apply to 
Appleton, Fond du Lac, Green Bay, 


Kenosha, La Crosse, Madison, Milwau- 
kee, Oshkosh, Racine, Wauwatosa, 
Superior and West Allis, and the village 
of Kohler, Sheboygan county. Fireproof 
and semi-fireproof dwellings in all pro- 
tected areas will be sliced 25%. 

In smaller communities with lower 
fire protection gradings, reductions on 


frame construction will be 10%, and 
25% on brick dwellings. 

Seasonal rate risks, which were 
sliced in 1948, are cut an additional 
25%. 

Public building risks of frame and 
brick construction are to be reduced 
in some cases 5 to 25%, and in others 
they will be boosted 5 to 10% under 


the new rate ruling. 


Rates on frame risks in mercantile 
and manufacturing classes in smaller 
communities which have little or no 


fire protection are to go down 20% 


As soon as the statutory five full 
vears of experience is available, other 
classes will receive attention for re- 


vision, including wood and metal work- 
ing risks and brick mercantile struc- 
tures. 
Discrimination Hearing 

The fire and casualty discrimination 
hearings of the New York state joint 
legislative committee on insurance rates 
and regulation have been set for Aug. 
1-2. They will take place at 42 West 
44th street at New York. 


L. N. Bennett, local agent at Ashley, O., 
has formed a partnership with Verne 
Williamson and will be known as Ben- 
nett & Williamson. 


B. C. Vitt Is 
Elected President 
of American 


Executive of 38 Years 
Insurance Experience 
Succeeds Paul Sommers 


The directors of American, meeting 


July 13, accepted the resignation of 
President Paul B. Sommers effective 
Aug. 1, in accordance with the pro 
visions of the pension plan. Mr. Som 





B. C. Vitt Paul Sommers 


mers, who has served as president 15 
years, reached his 65th birthday July 3. 
B. C. 


director, was elected as the new presi- 


Vitt, formerly vice-president and 


dent. 

Mr. Sommers continues as a director 
of American and the other companies 
of the group, and by special action of 
the board will serve in the capacity ot 

1 
i 


consultant to the officers for a perior 
of one vear. 

Mr. Sommers was born at Franklin, 
O. He is a graduate of Lake Forest 
College, class of 1908. His first position 
was with Scottish Union, with which 
he remained 10 years, serving as a 


special agent. In 1918 he went into the 
local agency business at Cleveland for 
2144 years, and in 1920 he joined Amer- 
ican as superintendent of agents. 


Became Vice-president in 1923 


In 1923, he became vice-president, 
and in 1924, was elected a director. In 
1935 he was made president of Ame 
ican and Columbia Fire of Dayton. He 
is a director of these companies and 
has also served as chairman of Bankers 
Indemnity. 

Mr. Sommers is a trustee of America 


n 
Foreign Insurance Assn., trustee and 
} 


vice-president of Newark Museun 
Assn., a member of the board of 
Howard Savings Institute, and a fellow 


America. He 


of Insurance Institute of 


is a director of Underwriters Labora- 
tories, Underwriters Salvage Corp. of 
New York, Sanborn Map Co., Reinsut 
ance Corp. of New York, National 


Newark & Essex Banking Co., Mutual 
Benefit Life, and New Jersey Bell Tele 
phone Co. 

Born in Italy, Mr. Vitt was brought 
to this country in infancy by his par 
ents, his father, of Swiss-Italian extrac 
tion, having been an engineer engaged 
in the marble industry at Nelson, Ga. 

He became a naturalized citizen of the 
U. S. before he reached his majority 
He was educated at Columbms, Ga., and 
he entered the fire insurance business 
in 1912 with Georgia Home 

In 1917, he joined Dixie Fire, serving 
as special agent in Virginia, Georgia, 

(CONTINUED ON PAGE 31) 
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Worthwhile things deserve the best in protection 


NEW HELP 


with an 


Old Problem 





A little folder, short and 
sweet 


That tells the story quite 
complete 


It has some facts and 
figures, too 


That show your clients 
what to do. 


a CLEAR 
CONCISE 


ILLUSTRATED 


tHe London & Lancashire 
GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. © ORIENT INSURANCE COM- 
PANY @ LAW UNION & ROCK INSURANCE COMPANY, LTD. © SAFEGUARD INSURANCE 
COMPANY OF NEW YORK + STANDARD MARINE INSURANCE COMPANY, LTD. 
(Fire Deoarment) ° LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 











1910 _— 1950 


FORTY YEARS 


of factual appraisal service to 
America's more conservative business institutions 
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Addition to Fire 
and E. C. Offered 
by Am. Auto Fire 


SEATTLE — American Automobile 
Fire has brought out a comprehensive 
extended coverage endorsement which 
is being written for the first time in 
the state of Washington. The announce- 
ment was made by Vice-president 
Henry G. Kates at a meeting of 80 
agents and brokers here. 

Mr. Kates said the form will be used 
also in Oregon and California and that 
it has been authorized in six other 
states. 


Additional Perils Covered 


The form is to be attached to fire 
policies covering single occupancy, 
owner-occupied dwellings. Among the 
additional perils covered are: Broad 
form explosion, collapse, dust storm, 
water damage, vandalism, glass break- 
age, flood, damage by burglars, land- 
slide, bursting of pipes, rain, earth- 
quake, falling objects, bursting of boil- 
ers and theft. 

Specifically excluded are: Loss due to 
faulty structural design, defective work 
or material, mechanical breakdown, 
wear and tear, loss or damage 
caused by dampness of atmosphere 
or extremes of temperature, unless such 
loss or damage is directly caused by 
rain, snow, hail, bursting of pipes or 
apparatus; depreciation, gradual deteri- 
oration, moths, termites, vermin, mould, 
rust or inherent vice; to cracking of 
plaster, stucco, masonry walls or ceil- 
ings or other damage due to the set- 
tling of the property insured, except 
damage caused by earthquake; to loss 
or damage caused by or due to seepage 
of water through basement walls. 
$50 Deductible Applies 

\ $50 deductible applies, although this 
deductible does not apply to the usual 
fire and E.C. portion of the contract. 
\t least 80% of the estimated total 
value of the dwelling must be insured 
and the comprehensive extended cover- 
age insurance must be in the same 
amount as the fire insurance. Other in- 
surance is not permitted unless per- 
mission is granted by attachment of a 
“credit for existing specific insurance 
endorsement.” Rent and rental value 
coverages as well as extra expense in- 
surance and unearned premium insur- 
ance may be written as well. 

The one year rate for these additional 
periods is 17 cents on the first $10,000; 
13 cents on the next $10,000; 9 cents 
on the third $10,000; 5 cents on the 
next $20,000; 3 cents on the _ next 
$50,000 and 6.4 cents on the entire 
amount if over $100,000. 


Iowa Attache Resigns 


DES MOIN ES— Commissioner 
\lexander announces the resignation of 
Vernon Grant, Jr., as superintendent of 
the securities division of the lowa de- 
partment, effective Ang. 1. 

Mr. Alexander said he would handle 
the duties of that post and that no re- 
placement would be made. 


Offers Guide to Insured 

Pageant Magazine is sending post- 
cards to insurance men telling them 
that the August issue contains a “Com- 
plete Guide to Insurance Buying.” 

The promotional copy suggests the 
unsigned article should make insurance 
selling easier “ .. . because it urges 
full insurance coverage.” 
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Commissioner Terry of Utah has 


a cease and desist order 
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collision rates for 
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Companies’ First Six Months Results 





Assets Surplus 

June 30 June 30 

Auto Club, So. Calif.....$21,801,817 $12,702,4 
Buckeye Union Fi 327,937 1.182.600 
Detroit Auto Ins. Exch.. 11,063,652 
Factory Mut. Liab...... 13,526,407 
Ind. Lumbermens Mut 3,401,280 
Mich. Millers Mu. Fire 10,680,615 3,884,771 
Millers Mut., ITll........ 8,222,798 $,152,91 


f 
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Decrease in F 
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rom Dec. 31 
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This ultra-modern warehouse 





was, specially built for YOU! 
















TEE IS 


ONE OF AMERICA’S MOST COMPLETELY EQUIPPED WAREHOUSE HELPS 
YOU PROVIDE THE FINEST IN PLATE GLASS REPLACEMENT SERVICE TO YOUR 
POLICYHOLDERS AND PROSPECTIVE CLIENTS 


MORE THAN 170,000 SQ. FT. IS DEVOTED TO "SERVICE” 


YOU in mind when we 


built this ultra-modern glass warehouse and 


Yes, we had 


it is one of the finest of its kind in America. 
It was built with the engineering “know- 


how” we acquired through servicing persons 





like yourself your company . your 


—_ . ' 
; policyholders ! 
Trained, experienced person- ‘ 


nel means better service. , : ' Bs es 
Hamilton is a veritable “city” of glass. 
Every inch of its more than 170,000 square feet is streamlined to give 
emphasis to the word “SERVICE”. Its special processing, servicing 
and storage sections were designed to expedite the requirements of 
your policyholders. You will find practically every known type of 
industrial glass maintained in sizable quantities for immediate de- 
livery. Direct rail trackage, with inside unloading facilities providing 
accommodations for more than six freight cars, assures you of a 


continuous glass supply with ever-level inventories. 


More than 200 Hamilton em- 
ployees stand ready to serve you 
and your policyholders. Our spe- 
cial employee training program 
means that your individual glass 
problems are handled by experi- 
Every 





enced, mature personnel. 


Fast service is available on any 


glass requirement. Hamilton worker . . . whether 


office employee, glazier, polisher, 


cutter or laborer . . . is a craftsman in the glass profession. 


Service at Your Command — 


At Hamilton you will find under one roof all the requirements 
necessary to handle every plate glass replacement problem. A separate 
and distinct insurance department with modern engineering, survey, 
inspection and contracting facilities gives you the practical help and 


advice you need. 


Hamilton talks the language your plate glass policyholder unde: 
stands when it comes to fast, reliable replacement service. So the 
next time you write a plate glass policy . . . be sure you have 


Hamilton's efficiency to back it up. 


TRY HAMILTON SERVICE TODAY! 








Ask us for all the 
details today! 


¢ 


GLASS COMPANY, inc. 


2750 WEST GRAND AVENUE, CHICAGO 12 


Telephone E Verglades 4-1400 
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a Plan Bi Insurance 
1 EPENDABLE 7 wh 
! I e e e| Day Feature for ecol 
‘as OLD South Bend Sept. 14 Wind 
* 
4 South Bend-Mishawaka Assn. of In- rd 
FAITHFUL a \gents has prepared an out- wraneese 
a standing program for its Insurance Day Ou an on jane 
ee r ee Sept. 14 at the Indiana Club, Sout! me wy 
ousands of tourists visit Bend eng 
s wth hg Eleven speakers will appear on the fhe urs 
7 rellowstone National Park all-day program. Leading off in the Bly about 
fvear to witness this amaz- morning will be John T. ag assistant aced in 
, manager in_ the western department of a | 
spectacle. Fireman’s Fund group, on “Insurable “A es ompan 
; Interest, Depreciation, Demolition and Lompan 
: , ein? Co-Insurance.” Allen C. Guy, regional a oeve 
4 hey come away rewarded be- supervisor at Columbus for Western wo! Kon 
‘cause Old Faithful never lets \djustment, will talk _on “Good Loss ” Cane 
a . \djustment Procedure in Handling Fire eads pout 
them down. and E.C. Claims;” P. L. Courtney of rently 
National Tax Equality Assn., will talk mes the 
‘For over one hundred y on “Doing Business| Without Paying n ing 
unadre years Taxes,” and W. ‘a Encore assistan here is 
thousands of insurance agents western manager of Employe i bil- beip in as 
ity, will talk on “Comprehensive “n- veral m¢ 
have represented THE “ Liability Contracts vs. Old Time } that 
eae, Aability Contracts.” q emerg 
CAMDEN with confidence. The luncheon speaker will be Wayne The lat 
G uthr ie. columnist of the Indianapolis ¢ recen 
Fs Refresh yourself by repre- i ial . syne 
me 5 < ae ; f \t the afternoon conference, the! at ma 
ge senting THE CAMDEN which speakers will be C. H. Smith, western +7 avera 
t : ¢e ° manager of Hartford Fire, on “The nd the t 
is the “Old Faithful” of the Future of the American Agency Sys- 600,000 a 
Se . . tem; Hugh D. Combs, executive vice 
‘: American Agency president of U. S. F. & G., on “Good Dnaffecte 
. . System. Loss Adjustment Procedure in Han- The ma 
dling Casualty Claims;:” R. C. Larson, easily un 
field supervisor of \etna Casualty, on r h tories not 
“Agency Analysis and “grinning Devel- or more t an For exam 
opment;” Edward M. Ozanick, assistan are service 
superintendent of the compensation and geents shi 
liability department of Hartford Acci- the 
dent at Chicago, on “Methods in Secur- nat to 
ing and Retaining Workmen’s Com- 85 years veer! insu 
pensation,” and Patrick J. Leen, resi- teedingly 
dent vice-president of W. H. McGee & a ste ady 
Co. at Chicago, on “Comparison of that cause 


Personal Property Floater with Fire did not 


and E.C. plus Residence and Outside has served its enough t 


Theft Many ag 


ryy Bi 7. A j § 
| A P J. Dewey Dorsett, general manager this disas 
4 A = of Assn. of Casualty & Surety Com- are taking 
’ Me panies, will be the banquet speaker, and in these 
t+ 
—— Mee Co nance 
















his subject is “The Future Offers a t . Pe their loss 
A a. agents in a spirit 


Challenge. Loss n 
Chairman of the event is Ray H. storm are 
CAMDE N, NEW JE RS veneadcd ta saih Kenady, and he will give the keynote had been 


address. Clarence E. Perkins, general burns are 


NOW IN OUR SECOND CENTURY OF SERVICE *s%i«0 27 ft one 9 tle samy noon The of complete may be a 


. will preside at the luncheon this one 


morning session will be under the dire parently 1 
tion of W illiam y. Wi elsh, and J. Harold of about 
a Kiracole will be in charge in the after- are proba 


wha loc: 


—_—— cooperation test this 
Inventory Values Rising; Vie He 


Used Car Prices Go Up | age, from 


Adj 
. . ° . storm, a 
justing see As it increases prices and stimulates e have beet 


noon. 


greater inventories, the war scare will and the ; 

add to insurable values and enlarge 50% of tl 

. ° fire insurance and other premiums. justments 

is a job for an expert, Fire underwriters are watching the situ- head offi 
. . : . ation closely but as yet see no actual Inland Marine Department 

m working with an Atomic results, except in a sharp upswing in P Proofs F 

Machine or in handling used car values. This may partly be WM. H. McGEE & CO. Rue 2 

4 due to the Chrysler strike, but because M about 10° 

an Insurance Claim. it has vastly stimulated automobile or- anagers citend a 

ers, the w is haps inly re- - = 

All offices of the cnonie nee, tee an aaa New York 7, New Yor first noti 


IS a prac 
but has ¢ 
agents gt 
ple are n 
ate obta 
agree th: 
is doing 
Tare cas 
quantitie: 
ently ha 
proofs a 
larly. 


One insurance man reported that he 
Scott Wetzel Company bought a jeep about six months ago and 
are staffed by the other day the dealer offered him a 

: 7 $200 profit to get it back. _ : 
expert insurance adjusters. The pattern looks much like that of 
1940-41, except that the actual fighting 
: at present is on a much smaller scale, 
BRANCHES: but the sensitivity of people and the | 


Boise, Idaho - Pocatello, Idaho economy to war pressures is greater, 
probably due to the fact that memory 
Idaho Falls, Idaho of the last war and what it did to the 


economy is still very fresh in the mind of | 











The Intermountain West's everyone. the lo 

< les easel ie | FIRE INSURANCE CO. jaan 
Seek to Seize Assets | Dayton, Ohio ay soo 

- WiNthitttce iY, “ Nid The Indiana department brought an ' mally w 

\ s action in Marion county circuit court to pany off 

, get possession of the assets of Rhode | An Independent Ohio Company This hig 

ATLA : : r Island Ins. Co. in Indiana which amount | tice is re 

LAS BUILDING - SALT LAKE CITY 1, UTAH - PHONE 5-7578 to $802,638, of the N 


hing oc 
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1950 


950 to Produce 
ecord Number of 
ind Losses 


HWindstorm losses in the middlewest 
Fs been so heavy this year that many 


1 


the companies in the past two months 
gocessed as many losses as they did 
B the first six months of 1949. 
nly about one-third of the losses pro- 
Peed in the May 5-6 storm have been 
Bid, this means that 1950 will undoubt- 
kily produce a record number of losses. 
Company loss departments since May 
B have been deluged. Overtime and 
fork on the week-ends is only now be- 
called to a halt, but department 
eads point out that the problem is ap- 
arently an endless one, because now 
iomes the period of vacations and per- 
ionnel shortages. 

There is little point in hiring summer 
belp in a situation of this kind. It takes 
syveral months to train a greenhorn and 
y that time they return to school or 


le emergency 1s over. 

) The latest windstorm loss occurred 
nly recently at Manhattan, Kan., where 
severe hailstorm hit and produced 


Since 





hat may turn out to be 4,000 claims. 
he average cost of these may be $200, 
between 


loss estimate is 
$800,000. 


nd the total 
600,000 and 


Unaffected Agents Unsympathetic 


The magnitude of the problem is not 
easily understood by agents in terri- 
tories not affected by the May 5-6 blow. 
For example in Indiana and Ohio which 
are serviced by western departments, the 

gents show little sympathy or patience 
When they have to wait as long as a 


BL month to get a loss paid for one of 
\ heir insured. The May storm was ex- 
teedingly unspectacular. It consisted of 
@ steady wind over a two-day period 
that caused extensive minor damage, but 
fid not blow down anything large 
enough to receive newspaper attention. 
Many agents have not even heard of 
this disaster. Some of the companies 
are taking pains with claims from agents 
in these territories in an effort to get 
their losses paid more or less on time. 

Loss notices resulting from the May 
storm are already about 10% more than 
had been anticipated, and the final re- 
turns are not in. This means that there 
may be as many as 400,000 claims from 
this one storm. The average cost ap- 
parently will be about $35-$40 for a total 
of about $15 million. In addition, there 
are probably another 50,000 claims from 
other local storms throughout the mid- 
west this spring. 

The loss departments are still receiv- 
ing about 25 notices a day, on the aver- 
age, from the May 5-6 disaster. On this 
storm, about one-third of the losses 
have been processed by the companies, 
and the adjusters have done more than 
50% of their work. However, these ad- 
justments must first go to the adjusting 
head office and then to the company. 
nent 

Proofs First Notice Problem 


). One of the big complaints is that 
about 10% of the notices now being re- 
ceived are proofs of loss constituting the 

New Yor first notice the company has had. This 

IS a practice that was on the way out, 

but has cropped up again now when the 

agents got swamped. The company peo- 
ple are mystified as to where the agents 

}are obtaining their proofs. They all 

agree that it is not their company that 

is doing the supplying except in very 
fare cases, and then only in minute 
quantities. However, the agents appar- 
ently have obtained a good number of 
Proots and are sending them in regu- 
larly. 
_The loss men point out that there is 
little advantage to the agent in follow- 
ing this practice. The loss is not paid 
any sooner since all the steps that nor- 

‘mally would be employed in the com- 

|Pany office must still be gone through. 

This high proportion of proofs first no- 

‘tice is reminiscent to veteran loss men 

of the Nov. 11, 1940, storm. The same 

ling occurred then and it had a tend- 
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ency to throw some of the predictions 
out of the window. 

One of the reasons advanced for such 
late receipt of notices is that on many 
farms the tenants do not bother to re- 
port a minor until they+pay the 
rent every month. In addition, there is 
the stronger reason that the agents 
have been up to their necks and have 
been unable to get notices out of their 
offices any faster. 

Spring and fall are the wind seasons 
in the plains states. By the time the 
fall windstorm season comes around, 
the companies probably will be pretty 
well over the spring disaster. 


loss 


HieNATIONAL UNDERWRITER 


Assn. of University 


Teachers Meets in 
Chicago Dec. 27-29 


American Assn. of University Teach- 
ers of Insurance will meet at Chicago 
Dec. 27-29, Secretary J. E. Hedges, In- 
diana University, announced this week. 
There will be joint sessions with Ameri- 
Economic 


can Assn. and American Sta- 
tistical Assn. Dec. 27 and 29, on social 
insurance on a broad medical basis, de- 


velopments in actuarial science and life 
and casualty insurance investments. On 
Thursday, Dec. 28, the insurance group 
will meet by itself, with a 
problems of insurance teaching, another 
on current matters of general insurance 
interest and the annual dinner. 
Meetings | the University 


session on 


will be at 


Club. J. M. Breen, Lumbermen’s Mu- 
tual Casualty, Chicago, is handling res- 
ervations and local arrangements for 
the meeting. 

Dr. | \. Gaumnitz, University of 


Wisconsin, is serving his first term as 


president and, according to custom, will 
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WORLD-WIDE FACILITIES FOR PRACTICALLY ALL FORMS OF INSURANCE EXCEPT LIFE 


.. GUARDIAN OF 
YOUR CLIENTS’ ASSETS 


MEMBER COMPANIES 


Great American 
Great American Indemnity 
American Alliance 
American National 
Detroit Fire & Marine 
Massachusetts Fire & Marine 


Rochester American 















uly 20, 1 


6 FeNATIONAL UNDERWRITER July 20, 1 





MOOT ISSUE DECIDED mitting the deviation, Commissioner pa 


eslie apparently established a_ prece- North America took t 





] he position that 
N h A . lent for future deviation filings by sin- operating economies resulting from this 
ort merica gle companies although the action has commission plan should be passed on td ws LO) a8 D. © C1 O)a a's oO BL On 
ss . no immediate effect on present rates. to the policyholder. ; : ses j ~ 
Pa. Rate Deviation Mr. Leslie concluded that the devia- _ Meanw h le most other insurance car- GROUI 
on was within the requirements of the riers maintained a policy of higher com- , 


- “f= rate regulatory act, and that the evi- mission allowance to agents located in of 
Action Justified lence presented in support of the appli- so-called excepted territories of the Fire Insurance Companies 
ation for hearing and the complaint state based on their geographical loca- ies - ps 
HARRISBURG The Pennsylvania by J. Victor Herd, chairman of the tion. 
















department “on the basis of the record committee on behalf of the various in- North America’s deviation was at- lowing 
of hearings ... . and the briefs - surers, did not sustain the application tacked by the Herd committee repre- ee 
nitted therewith” has upheld ver sec ieasiaiaes senting over 100 companies. North i 

age 15% downward rate deviation per- “ \o.th America filed the deviation -\merica contended that these compa- 


nies had no basis for complaint nor 
by former Commissioner Malone for ~; ; “ee . ae could they sho aggrieveme yr in- 
’ “eager ‘ieinpeage a q.. sion plan which it contended recognized ¢04 lt rr wow a evement or 1 
certain classes of risks in excepted te inndand ‘im comuslacinns ould ‘snost jury. What the complaining companies 
s stan I I Ss < I . , Se 
ritory. 2 ake Tea cs . were attempting to do, North America 
The deviation was superseded on agents in the U. S. and provided uni- contended, was to force North Amer- 
Oct. 1, 1949, by a filing of Mi De- form commission treatment to all its joa’. rates into line with their own, 
partment Assn. of Fire Underwriters. producers based on the Services pel while at the same time, leaving them- e 
In upholding Malone's decision per- formed by them on behalf of the com- selves free to attack North America’s J Pp DPUTX 
business by the payment of higher 


commissions. North America contended Ansuranze Company, Hartford, Coun. 
VV ANT AD S that it was wholly within the intent of 1854 
the law and in the public interest for 
them to compete against excessive com- 
missions with commensurate rate re- patos 
Rates—$!2 per inch per insertion—! inch minimum. Limit—40 words per inch. Deadline Tuesday ductions. a The lg see 
noon in Chicago office—175 W. Jackson Blvd. Individuals placing ads are requested to make The complaining companies contend- Cnnetlitita : “When 
payment in advance. ed that North America’s deviation was : 
THE NATIONAL UNDERWRITER illegal because it was based on one Fire nsurancéle Harford Conm phad an 
item of expense only and not on the 850 cle q 
aggregate of all, and that it was dis- which th 


Ble 
WANTED PASADENA OFFICE SPACE criminatory in that it applied only in Benen 


= : 
“pases ‘ : . sible, the 
territories affected by its uniform com- 


itted Nort] ‘rica ol ay 14, 1949, . i ° . is H 
mitted North America on Mav 14, following an adjustment in its commis- 











mately tv 
pusiness ¢ 
to specifi 
Smort, wh¢ 


aa 





























AUTOMOBILE AND CASUALTY UNDER- Office space available in Class "A" building on a: ‘ 7 : 1 ’ and mer: 
WRITER: Well established multiple-line com- most important corner in Pasadena. From 200 to a cee ae ed ee — OUITABLE ers - 4 
pany needs capable man 25-30 with three 20,000 square feet. Parking. Write T. D. Rogers, 13 se if : aaa? a 3 rd ‘ presic eat, 
to five years casualty underwriting experi- 9014 Wilshire Blvd., Beverly Hills, California. — y Bir Bagel es _— Aire € arine Infurance Gmpany holders a 
o“~ (preferably in the Southeast) = head an unfair competitive advantage. PROVIDENCE, Rel Pace, 
underwriter regional office at Raleigh. Sal- Extended hearings were held on the 1859 This - 
ary commensurate experience and ability. complaint, but before a decision was called o 
In replying give full details background, WANTED—EXPERIENCED SPECIAL AGENT reached MDAFU. made a general its valid 
experience, age and present status. All re- fire and casualty lines, travel Southeast Texas. sate vedaction so close as to wrtually ATLANTIC FIRE INSURANCE CO. agreed to 
plies strictly confidential and our own em- caent “Sean te ade poly yt parallel the amount of North Amer- Raleigh, North Carolina 1 the ~ 
ployees know of this ad. Address A-82, plete information, past employment, experience | jca’s deviation. As a result, Mr. Ma- each 
The National Underwriter, 175 W. Jackson and age first letter. lone held that the new middle depart- THE CENTRAL STATES FIRE INS. CO. a 
Blvd., Chicago 4, Il. American Indemnity Company ment rates had the effect of terminating Wichita, Kansas ees, ae 
P. O. Box 1259, Galveston, Tex. all deviations. ° sound fi 

North America, in its release, stated arenes 

it contends that rates required to sup- GREAT EASTERN FIRE INSURANCECO. | °"*! 5 


CASUALTY MANAGER port excessive commissions place the White Plains, N. Y. ae ee 
acency cvecter in jeopardy bv inviting ‘1 
IBM MANAGER agency system in jeopardy by inviting resigned 











' ; F Branch Office Manager for large casualty com- competition from other types of car- 

One of the largest progressive midwestern in- pany desires climate change. Fourteen years ex- riers able to offer lower vate Socal MINNEAPOLIS F. & M. INSURANCE CO. agent o1 

surance firms offers an opportunity for a man perience. Comprehensive knowledge of all : — : see . ghana vo Minneapolis, Minn. president 
under 40 with ability to write procedures and phases of casualty business. Married. Age 33. age nts not receiving the higher com- * pany 

supervise personnel. Prefer a college graduate Address A-94, The National Underwriter, 175 missions are penalized twice in_ that i = 

. : : W. Jackson Blvd., Chicago 4, Ill. shacr mother ent So: Heth. aneee ee As the 

who has five or more years of experience in they neither enjoy the high commission RELIANCE INS. CO. OF CANADA sien of 

producing Casualty Insurance accounting and nor have the sales advantage of more : ee 

statistical reports. Salary range: $4000-$7000. reasonable rates. Montreal, Canada complete 

Give complete personal, educational, and work ‘ nl to resign 
histories. All replies confidential. Address Partnership Available ager. 


A-80, Tho National Underwriter, 175 W. Jack- The d 


son Blvd., Chicago 4, Ill. Agency recently started desires associate. Par- Ohioan Honored +” held 2 


ticipating plan in lieu of financial investment. Sredrick 
Located Northwest Chicago Suburban area. Ad- 














dress A-90, The National Underwriter, 175 W. Grector 
Jackson Blvd., Chicago 4, Illinois. HARTFORD i ees 
BOILER AND MACHINERY UNDERWRITER — 30 Trinity Street ot a 
Milwaukee General Agency for Wisconsin Rc 
and Upper Michigan of large Casualty and FIRE INSURANCE LOSS MAN CHICAGO fund wh 


Surety Company has attractive opening for Ineurance Exchange 
































‘ ° Large stock company has opening in their west- seph G. 
Underwriter with experience and thorough ern department located in Chicago for an ex- J. G. De 
knowledge of boiler and machinery cover- perienced loss man as assistant to loss super- NEW YORK Me., an 
ages. Give full information as to back- ge _ ee saan of this ad. Re- 13% William Street vice-pre 

. * . plies strictly confidential. Address A-96, The ye 
ground, qualifications and salary desired. National Underwriter, 175 W. Jackson Blvd., of Saco, 
Our employees know of this. Address A-93, Chicago 4, Illinois. SAN FRANCISCO tors fol 
The National Underwriter, 175 W. Jackson 220 M~ntgomery Streeg Wallace 
Bivd., Chicago 4, Hl. pe fo 

PLATE GLASS UNDERWRITER aNERnAL ye 
485 McGill Street of Port] 
Chicago home office desires young woman. 
WANTED Experience preferred but not essential. Excellent 
; f b working conditions. Address A-98, The National N b 4 
Special Agent to travel part of Indiana experi- Underwriter, 175 W. Jackson Blvd., Chicago 4, Sates 
enced in automobile and casualty insurance. Illinois. i : 
Fire insurance experience very helpful. This is : Discri 
an ideal opportunity for an aggressive man who , For outstanding service to stock The 
wants to go places in insurance business. In hre insurance during the 1949-1950 pe- commit! 
reply, give age, experience and other pertinent ASSISTANT EXAMINER riod, Joseph M. Harter, attorney (left) lation y 
information. All information will be kept confi- Lesek chagh tne lepmeiene somata ieented te or ¢ olumbus, was presented the Sam All Forms of Fire and in Aug 
dential. We pay salary, expenses, and furnish Chicago has opening for an experienced fire Coldwell memorial award of Stock Fire discrimi 
car. Address B-!, The National Und it 17 underwriter. Excellent future for conscientious Insurance Speakers Assn. at the annual : e 
, , te sats *, is worker. Our employes know of this position. meetino ee hi iel me ‘ ni Property Insurance including : At tl 
W. Jackson Blvd., Chicago 4, Illinois. Replies confidential. Address A-97, The National meeting oft yn10 fe d men at Union- it was | 
Underwriter, 175 W. Jackson Blvd., Chicago 4 town. The award is made to the man discrimi: 
> ; ' ' . . Pa e 5 1 
Illinois who, during the previous year, has Ocean and Inland Jew 
) 1 ious | arine New \ 
made outstanding contributions reflect- races: t 
ing credit on stock fire insurance : 





th cept ap 


rough public relations. fire preventi P : 
WANTED BURGLARY UNDERWRITER | Ciivcstion and. civie activiticn The | CoUntY*wide Brokerage Service || certain 


education and- civic activities. 























ie 

‘ : 2 ‘ om . types o 

Fire Insurance Underwriter for Wisconsin — ei: ye desires young woman. aes dle payee <p Lia guanie A "he anil and fir 
xperience preferred but not essential. Excellent n ng the ensuing year. le pres-~ broper 

: > ert 

L. C. Dobbert General Agency, 611 North werking conditions. Address A-99, The National . was made by_ Robert Hill =, t 

ci . ‘ ° presiden fi the Speakers Clul 4 | 

Broadway, Milwaukee, Wisconsin. canerwtter, 15 W. Jecheen Givd., Chicago 4, et eee oe eee peakers Club, and hay 

Ilinois. at the Fire Prevention Assn. annual 1 
meeting Place o 
I ng. commit 
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nkers Take 
er Maine 
utual Company 


L. G. Purmort, president, and R. A. 
rock and John Adam, Jr., resigned as 
irectors of Mutual Fire of Saco, Me., 
ollowing deposit of $100,000 in escrow 
y three local policyholders, two of 
whom are officers and directors of York 
ational Bank of Saco. 
Affairs of Mutual Fire 
led when President Purmort 
n an audit following the 
arold Rodgers, former  secretary- 
reasurer of the company, when the 
udit showed a substantial drop in sur- 
lus due to writing a large volume of 
financed used car business at cut rates. 
his insurance amounted to approxi- 
mately two-thirds of all the company’s 
yusiness and had been written contrary 
to specific instructions from Mr. Pur- 
mort, who was also general manager of 
Bthe company, according to a press re- 
Mlease from Mr. Purmort. 

When the audit showed the surplus 
Shad dropped materially below the mini- 
Smum legal requirement of the states in 
Hwhich the company was licensed, and 
when no other course seemed _ pos- 
sible, the directors voted to reinsure 
and merge with ‘Central Manufactur- 
ers Mutual, of which Mr. Purmort is 
president, and thus protect the policy- 
holders and agents of Mutual Fire in 
Bthe New England states. 

This reinsurance and merger has been 
called off following litigation contesting 
its validity and after S bankers 


“= 


became tan- 
insisted 
death of 


Saco 
agreed to pay into Mutual Fire as much 
of the $100,000 escrow deposit as the 
insurance commissioners of Maine and 


Massachusetts should require in order 
that Mutual Fire might continue in 
sound financial condition. The man- 


agement of the company is to be taken 
over by the local bankers who are put- 
ting up the money. 

All officers of Mutual Fire have now 
resigned except G. Cony Weston, local 
agent of Augusta, Me., who is vice- 
president and treasurer of the com- 
pany. 

As the arrangements for the continu- 
ation of Mutual Fire in business are 
completed, Mr. Purmort states he plans 
to resign as president and general man- 
ager. 

The directors of Mutual Fire of Saco 
held a meeting in the office of Gov. 
Fredrick G. Payne of Maine who is a 
director of the Saco company. It was 
arranged that Mutual Fire will pay back 
to Central Manufacturers the balance 
of the amount the latter company has 
invested in Mutual Fire as a guaranty 
fund which is now less than $10,000. Jo- 
seph G. Deering, who is president of 
J. G. Deering Lumber Co. of Biddeford, 
Me., and Bernard C. Brown, executive 
vice-president of York National Bank 
of Saco, have been elected as new direc- 
tors following the resignation of C. 
Wailace Harmon, who was formerly 
chairman of the board, and R. E. Irish, 
who is president of Union Mutual Life 
of Portland. 


N. Y. Committee to Study 
Discrimination Charges 


The New York state joint legislative 
committee on insurance rates and regu- 
lation will commence holding hearings 
in August in New York City on alleged 
discrimination in insurance. 

_ At the last session of the legislature 
it was charged that some insurers have 
discriminated against certain localities in 
New York City and against certain 
races; that insurers have refused to ac- 
cept applications from persons living in 
certain sections of the city for various 
types of insurance, including automobile 








and fire on structures and _ personal 
Property, and that companies have re- 
tused to renew policies upon expiration 
and have recalled policies because of the 
place of residence of the applicant. The 
committee proposes to ascertain the 
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facts. 

At present there is no law in 
state on discrimination except in 
spect to life insurance. 

A calendar of cases which have come 
to the attention of the committee will 
be prepared and the complainants in- 
vited to come before the committee. 
Others wishing to be heard should 
notify Paul L. Bleakley, counsel to the 
committee, 30 South Broadway, Yonk- 
ers, N. Y., in writing, giving their 
names, the insurers involved and a brief 
statement of the facts constituting the 
basis of the complaint. 
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Here is Push-button” 


dictation ... 
...at its automatic BEST! 


Totally unlike any previous type of dictating machine 
...the Aupocrapu Electronic Soundwriter permits 
you to work as fast as you can think! 






7 
It is understood that this deductible 
plan replaces a straight self insurance 
program which this university has fol- 
lowed for many years on its fireproof 
campus buildings which are valued at 
$55 million. It is said that North Amer- 
ica is the insurer. Here, then, a deduct- 
ible plan has won new premiums for the 
insurance business. 


Big University 
Line Is Placed 
on Deductible 


University of Chicago, it is reported, 
has now placed much of its fire insur- 





Howard B. Fulton has become a part- 


ance on a deductible basis. It is under- ner in the Tadsen agency at Port Clin- 

stood that the amount of the deductible tom, O. 

is $100,000. Over this, the insurance is The mM, Harold Rubin agency, Colum- 

>» Ath : . . + bus, 0., has been sold to the Hirsch & 
P . : > . 

$5 million and the premium is $30,000 irsch”agency. Mr. Rubin will continue 

according to the report. with the agency as a solicitor 
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with AUDOGRAPH 








No delicate adjustment, nothing to get out of order. 
No arms to lift... no needle to locate. Its single lever 


control and lightweight 
instant action. 








hand microphone provide 





...the secretary's pride and joy! 


The AupocraPH Secretarial Model gives to your secre- 
tary a quick release from the tedious and time-wasting 
part of her job—“‘taking” dictation. Instead, she has a 
new spirited servant that makes her work more 
resultful, more important, more interesting. 

@In scores of reported cases, AUDOGRAPH dictation 
cuts in half the dictating and transcribing time. You 
get more work done in each day, and your secretary 
becomes a topflight “executive assistant.” 

@For full facts about AupocrarH ... the versatile, 
efficient, time and money-saving means of getting things 
done... just use the coupon. Why not do it today? 


OAUOOGRAPH 


AUDOGRAPH sales and service in 180 principal cities of the 
under “‘Dic- 
tating Machines.’’ Canada: Northern Electric Company, Ltd., 
sole authorized agents for the Dominion. Overseas: Westrex 
Corporation (export affiliate of Western Electric Company) 


U. S. See your Classified Telephone Directory 


in 53 foreign countries, 














ELECTRONIC 
SOUNDWRITER 


- THE GRAY MANUFACTURING COMPANY, HARTFORD 1, CONNECTICUT 
* Send me Booklet G-7—"Now We Really Get Things Done!” 
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E. a Lederer Chairman of M. Drake, Jr., has been named to head treasurer of Chicago Board, and Allan ualty, American Fidelity & Casual | 
c the convention's ladies’ committee. I. Wolff, past president of N.A.I.A. American Fire & Casualty, Americas eX. 

N.A.LA. Convention Group \ssisting Mr. Lederer are: Frank H. W. W. Hamilton, executive manager of American Motorists, American Mutu) 
Hawk, W. H. Redeker, Lyman M. the Illinois association, will serve as Liability, Atlantic Mutual, Boston, En. on D 

Emil L. Lederer, president of Chi- Drake, Jr., and Merle A. Read, respec- secretary of the convention. ployers Casualty, Employers Group A 

cago Board, has been appointed chair- tively president, executive vice-presi- Mrs. Drake will be assisted by Mrs. sociates, Federal, Fidelity & Depogd 


man of the honorary convention com- dent, chairman and state national di- W. W. Hamilton, Mrs. Emil ‘L. Led- Fire Association, Fireman's Fund, Gles Dwe 
mittee for the meeting of National Assn. rector of Illinois Assn. of Insurance erer, Mrs. Lillian Jaycox, Mrs. Merle Falls, Hardware Mutuals, Home, Indy 

of Insurance Agents Oct. 2-5 at the Agents; Wm. J. Laadt, vice-president A. Read, Mrs. Frank H. Hawk, Mrs. trial Indemnity, North America, Kane’ AUST 
Stevens Hotel, Chicago. Mrs. Lyman of Chicago Board; John L. Clarkson, Hugo Dalmar, Mrs. Wm. J. Laadt and City F. & M., Liberty Mutual Fire, Liing on 
Mrs. Mildred M. Kirk. Mrs. Lillian L. erty Mutual, Lumbermen’s Mutual Caghere, bu 
Herring, secretary of the Illinois asso- yaity, Mutual Implement & Hardwagsumed b 
ciation, will serve as secretary of the National Fire, National Union, Spring dissenter 


ladies’ committee. _ : ; field F. & M., United Mutual, [§Carter. 
A full program of special events for S F.&G. There 
the entertainment of visiting women and all 


is now under preparation. ———_ present, 
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Continental Casualty to 
Offer Inland Marine 


Youll like the Cover on Vending Machines 


Continental Casualty has announced 
plans to offer inland marine coverage 
NEW YORK UNDERWRITERS on vending machines covering direct 

loss for fire, extended coverage, perils 
of transportation and theft. Policies Porter | 
probably will be ready in late Septem- 


INSURANCE COMPANY ber or in October. OLIVER WENDELL HOLMES sald: The 




















Harold O. Molitor, manager of Con- eliminat 
tinental’s dishonesty insurance division, ' , ° by Port 
states that there is a big demand for “Many ideas grow better when > 

ce einem. io Sa asamaii as had s : a ° of ext 
this coverage. Continental ha had some transplanted into another mind—”" - Bigeee 
experience in the field writing cigarette 3 a 
vending machines. This i pfand an 
"Canin ‘aie te offered for merchan- sole! good yeason: why you cas ) mandate 
dise dispensing machines only. No poli- afford to see and talk with «us fp town sé 
cies will be written on amusement, — or 
gambling or musical devices. The cover- i be a ¢ 
age will be limited to the machine. Millers National Insurance Company deductil 
M egg ‘ % “s ; Established 1865 Philli 
Money and contents will be excluded ili P Fi Cc "Fasocscm 
: ay eS “pres nsuré 

= in the basic policy. : - indis rire nsurance ompany dates. 
90 Jon a Policies will differ for various types Established 1876 etal 
N STREET, NEW of machines, installation and locations, Home Office: affee “ 
YORK 7 N.Y and premiums will be set up on terri- 187 West Jackson Blvd., Chicago, Illinois es 
Fire » Automobile « Inland Marine Sean since 1864 torial, location and equipment factors. peleiaies, Weaectionete "RB 

[he value of dispensing machines Pacific Coast Department : - 
runs from about $15 for the chewing San Francisco, California had 1 : 
gum type to more than $1,000 for highly oeggs 














7 nual reports for 1949 submitted in the Other 
Motor Truck Cargo @® Truck Physical Damage tenth annual survey conducted by ia 


@ Surplus Fire and Extended Coverage. “Financial World,” 31 property insur- Pre 
SINCE 1921 ance companies have qualified for “high- oughly 


est merit award” citations. 
award citations ' ip 


rhe reports of these companies be- datory 
come candidates for the final judging, : 
Mna omprany, PUL. and one will be selected for a “best of 


endor: 
: — ae e om . cat . 
industry” award and presented with a wants 


Waco 

bronze “Oscz [ stry” ¢ , 
South and Water Sts. 40 Exchange Place “Financial World” Ganquet Oct, 90 at re 
: por ae x - as . 4 the ré 
Baltimore 2. Maryland © New York 5 New York. A year ago North America ode 
Phone: L. D. 109 Phone: HAnover 2-6384 won the trophy. comm 
The qualifying insurers are: Allstate, him ¢ 

ie ——~ \merican Associated, American Cas- 


SUCKWooo0o 


prem 

the 1} 
Mutual Bs 

shoul 

INCOME PROTECTION WITH LIFETIME a maha and 

BENEFITS MEANS CASH WHEN YOU 

ARE TOTALLY DISABLED. 

- | HAVE ALREADY 

RECEIVED $1,350.00 

IN BENEFITS / 


se ~ involved electrical and freezing equip- _ atin 2 ears! gel : 
ment. eae 
Most of the demand for coverage eg 
comes from distributors who have a — aa le 
e selling franchise for some firm, such as ~~ this Ii 
Coca Cola, and purchase a dozen or COMPLETE . = 3 as 7 
more machines and spot them in their VALUATION SERVIC co - 
territory. APPRAISALS ler po 
ease for 
‘ Es COUNTING cated : 
® Errors and Omissions Insurance for Agents and A IR t Contest aT until t 
p 7 : nnud epor ontes inanciN 
Brokers @ Livestock Mortality @ Excess Public a fied. 
° “1: : 4: ‘Tro eC & OST ov, Sorporation an- , 
Liability and Property Damage Liability @ Excess rae anna wi Se 
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More than $300,000,000.00 paid ON 


‘a . there 
in benefits 1934, 
More than 2,200,000 Policyholders ponine 

n 
hei 
said 





JEROME A. HUBER OWNED AND OPERATED A 
DRUG STORE IN VERNON, TEXAS, WHEN HE 
INSURED WITH MUTUAL OF OMAHA IN 1937. 
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& Cas wall H Cc Mr. Cousins read the law to show 40% to 30%, making uniform credit Insurance Federation of Nebraska for 
; Geuiltex, earing enters that the commissioners are directed to of 30% on class; No. 43, laundries, in- a discussion of a proposed agents 
ican Mutyl make “equitable” rates and that they crease frame protected credit from 10% qualific ation bill 
‘ 4 ai nati $ * ot ik a 20%: 45. 1 be ards, apply Tl oro decided to hold a public 
3oston, 7 D d t bl d are to use anything that might have a to 20%; No. 45, lumber yards, appl) he group cide o he a publ 
; Group on eaucil e an bearing on the subject. He said that 15% credit frame protected; No. 60, hearing some time in September. and 
& Depo = rates cannot be predicated on anything rice, grist and feed mills, apply 25% invite all insurance people to be 
Fund, Glen Dwelling Rates other than earned premiums. penalty on irame protected and 15% present 
ome, Indyd William Thompson of Dallas filed a credit on frame unprotected; No. 64, - —_ 
i ISTIN — > ibus hear- request for several changes in rates as spr inklered risk contents, increase credit . 
rica, Kansé a AUS TIN Another omnibus hear- req st or s ral ¢ g i I CO! my: sor Mitchell, Bergerson Are 
al Fire, Lifing on fire insurance rates was held follows: from 30% to 35% on brick protectec : 
Mutual Caghere, but the day was largely con- Classification No. 11, city hall and and frame protected. Promoted in Minn. Bureau 
- Hardwagsumed by the activities of two chronic Court houses, increase credit to 25% on —— er : 
i s Oring dissenters R Soape <z SS frame l yrotected and * Clarence . Mitche and Oscar A. 
ion, Spring dissenters, Ralph Soape and Je D. irame protected, brick unprotected a Dickey and Read Have eee 4 Mitchel | Bh pedo 
Mutual Carter. frame unprotected; No. 20, cotton seed : Jergerson have been appointed assis 
There were 66 items on the agenda oil mills, apply 20% penalty on all 142,000 Votes to Divide ant managers of Fire l nderwriters In- 
and all members of the board were classes except brick unprotected; No. : eT i “7 spection Bureau at the head office at 
—J resent, including Paul H. Brown, fire 23, dwellings, eliminate flue and ten- OKLAHOMA ( I‘ Y—There will be Minneapolis. 
insurance commissioner who is just re- ant charges: No. 24, farm property, 142,000 votes to divide between Donald oth Messrs. Mitchell and Bergerson 


covering from a long and serious illness. increase credit to 35% brick unprotect- F. Dickey, incumbent, and Bill D. Read have been with the bureau tor 28 years 
It was indicated that all who attended ed; No. 25, electric power plants, kill in the election of an insurance com- Mr. Mitchell has been office manager 
Iwould be given a chance to be heard, 25% credit on brick protected; No. 32, missioner in the run-off July 25. The for several years, vhile Mr. Bergerson 
Shut after Messrs. Soape and Carter had foundries and metal works, reduce primaries gave Dickey 115,000 votes and has been assistant to the general man- 
their innings there was little time for credit to 25% brick protected, and ap- Read 80,000, with the other four con- ager 

janyone else. These men concentrated ply 15% penalty, frame unprotected; testants receiving a combined total of Mr. Mitchell will assume charge of 
itheir fire on the proposal to remove the No. 37, grain elevators, county, apply 142,000. Two of the defeated candidates the rating and inspection department, 
§ mandatory windstorm and E.C. deduc- 25% penalty except frame unprotected; who totaled 60,000 ballots have pub- and Mr. Bergerson will have super- 





 tible of $100 and the proposal to reduce No. 40, hospitals, increase brick pro- lished intention of supporting Dickey. vision of the auditing and sprinklered 
. fire rates on dwellings. tected credit from 26% to 70%, _and _ risk departments. 
‘ increase frame protected credit from eg: . P - —- 
Porter Ellis Makes Proposal 50% to 60%; No. 41, hotels, reduce Plan Neb. Qualification Bill John Breeden of Corroon & Reynolds 
§ 4. The discussion of the proposal to brick protected credit from 40% to 35% The executive committee of Nebraska is chairman of al subcommittee of the 
: Of “re s > acted: e . ° ~ . 
sme. eliminate the deductible was introduced 44 apply 15% credit frame protected; Assn. of Insurance Agents met at Lin- actuarial research committee of Pacific 


; by Porter Ellis of Fort Worth, chair- No. 42, ice factories, reduce brick pro- coln and later held a joint session with Board that is studying the writing ot 
> when man of the rates and forms committee tected and brick unprotected credit from the legislative committee and officers of deductible fire insurance. 
ind~” of Texas Assn. of Insurance Agents. ~ Re ea a —_ re - 
He recommended a $50 deductible in- 
land and $100 on the seacoast, both 
| mandatory. Steele McDonald of Bay- 
is | town said that because of the elimina- 
tion of wind driven rain, there should 
. be a change and rec “ommended a $50 
/OMpany deductible removable by a 
Phillip Jacobs, president of Galveston 
npany Insurance Exchange, counseled against 
change. He presented a letter from Gal- 
veston Chamber of Commerce to this | 
©, Ilinols| fect. He said that the problem of 
Galveston agents is one of facilities. 





- R. B. Cousins, Jr., for Texas Insur- 
a ance Advisory Assn., said that there 


had been no change in the general situ- 
ation and that he could see no reason 
for a change in the present rule. He 
reminded the board of the litigation 
now before the supreme court to upset 
the deductible. Mr. Carter, sponsor of 
this litigation, said the board should 
consider last year’s figures. 
30th Commissioners Brown and But- 
ler pointed to the litigation and indi- 
cated they are against making a change 
oy the powers of the board are clari- 
ied. | 


Other Ideas on Deductible 


Gerald Daniel, president of Baytown 
exchange, wants the proposition thor- 
oughly considered. Charles H. Read, 
Lubbock, wants a $50 deductible, man- 
datory. Russell Trimble, San Angelo, 
endorsed that idea. T. C. Fitzhugh, 
Waco, agreed. Walter Kerr, Baytown, 
wants a $50 optional at $12. 

Mr. Carter had filed the request for 
the rate reduction. He made a vitriolic | 
attack on the predecessor fire insurance | 
commissioner, but Mr. Brown called 
him down for that. 

Mr. Carter objected to using earned | 
—— premiums for rate making and argued 
the board has authority only to use 
premiums written and losses paid. He 
lita also argued that the checking office 
should be put under state supervision 
and audit, that investment earnings 
should be included in the calculations, 
and that dwelling rates could be re-| 
duced 20% 

Mr. Butler’s questions developed that | 









TV dealer trapped? 


X \. ““ Trapped because of a service contract into paying from his own 
‘pocket ... or would a Product Liability Policy solve this problem: 

“‘As the owner of a radio and television store I sell and install a tele- 

vision receiving set, at the same time signing a service contract with the purchaser 

of the set. After the set is installed but before the expiration of the service 

contract, a short circuit in the receiving set causes a fire and considerable damage to the 

surrounding property. Somebody has to pay for this damage. But who?” 
Is your mind as blank as that TV screen, when it comes to answering this question? This is no 


there had been several reductions since | 
1934, aggregating about 60%. Mr. Soape | 
said that dwelling rates could be re- 





duced 24% on written and 11% on time to wonder—it’s time to act! Ask the Advertising Department for your copy of “Product Liability 
earned premiums. T False” d KNOW 

\fter luncheon J. O. Smith of Treze- fue or False an 4 
vant & Cochran, general agents, Dallas, 
said that his office had not made 24% ROYAL INSURANCE COMPANY, LIMITED » ROYAL INDEMNITY COMPANY + AMERICAN & 
nor 20% on dwelling risks during the CASUALTY «+ FIRE » MARINE , 


FOREIGN INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE CO., 
LTD. + NEWARK INSURANCE COMPANY + QUEEN INSURANCE COMPANY OF AMERICA 


last year, five years or 15 years. T. 

Mansfield, president of Gulf, said that 
during the last five-year period his 
company had an average loss ratio of 
49% on dwelling risks, not including 


ROYAL-LIVERPOOLLY 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO, LIMITED + GLOBE INDEMNITY 














+ stitecnallingetoneae Songpvondioin Bisson COMPANY + STAR INSURANCE COMPANY OF AMERICA + THAMES & MERSEY MARINE ® 
or an overall loss ratio of 52. He also 150 WILLIAM ST., NEW YORK 8, N.Y. — incupance COMPANY, LTD. + VIRGINIA FIRE & MARINE INSURANCE COMPANY 





argued for the earned premium basis. 
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E. N. Pearson New Head of 
Oklahoma Blue Goose 


Oklahoma Blue Goose has elected 
E. N. Pearson, Aetna Fire, most loya 

ande L. H. Singleton, Sun, super- 
visor; ‘Joel \. Walker, General Adjust- 
ment Bureau, custodian; I. M. Hughes, 
Home, guardian; Haskell Askew, ad- 
juster, keeper; Noble C. Birmingham, 
London Assurance, wielder. 

Six new members’ were _ initiated. 


Delegates elected to the grand nest are 


Mr. Pearson and H. W. 


homa Inspection Bureau. J. 


Henry, Okla- 
Ray Hull, 


most loyal grand gander, and Charles 
L. Beale, grand custodian, attended the 
annual meeting. Dinner was served to 
136 ganders and wives. 

[he Blue Goose auxiliary entertained 
Mrs. Hull and Mrs. Beale and the other 
ladies with cards during the initiation. 
Ohio Field Meetings Set 

Ohio Fire Underwriters Assn. will 
hold a meeting Sept. 19 at Cincinnati. 








A DIRECTORY OF RESPONSIBLE 





INDEPENDENT ADJ USTERSi:| 





FLORIDA 





MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 


402 Congress Bldg., Telephone 9-6449 
WEST PALM BEACH athens * 
Comeau Buliding Phone 8219 
KEY WEST BRANCH OFFICE 
415 Fleming Street one 180 
The Only Adjusters Office South of Miami 


MICHIGAN 








Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres 


» The Robert M. Hill 
= Co., Inc. 


SW | INSURANCE ADJUSTERS 
1356 Penobscot Bldg., Detroit 26, Michigan 
Woodward 5-0050 











THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
10 WN. E. 3rd Ave., Miami, Fiorlds 
OFFICES 


Fort Myers, Florids 
Havana, Cubs 


Lakeland, Filorids 
West Palm Beach, Florids 








ILLINOIS 





MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave., Lansing 7 
Phone 21687-8 
H. C. Cunningham, Manager 
ne Branches 


Saginaw Kalamazoo 
sg a Grand Rapids Flint 
Traverse City 














Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Bivd. WAbash 2-8880-1 


NEVADA 











Phone HArrison 7-3238 


> THOMAS T. NORTH, INC. 


Adjusters All Lines 
175 W. Jackson Blvd., Chicago 4 








CANTLON ADJUSTMENT CO. 


Representing Ins. Companies Only 
All Lines 


Prompt Claim Service — Reliable 


Phone 4770 Night 4770 J. 
309 South Fifth Las Vegas, Nevada 








NEW YORK 











Office Phone: 3-2771 Residence Phone: 2-0482 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIL 





WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Lines 
Chieago Boston New York 
Loe Angeles Detroit 














J. L. FOSTER 

314 First National Bank Building 

Springfield, Illinois 
Automobile - 


Fire - Casualty 














INDIANA 


O. R. BALL, INC. 
Fire — Inland Marine — 
Allied Lines 


1203 Citizens Building 
Cleveland 14, Ohio 
Phone: SUperior 1-7850 














INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawterd 8288 
22 years experience operating in eastera 


HHinois and western Indiana. 
Legal personnel, all types of claims and losses. 


LOVELL & COMPANY 

















IOWA 


WISCONSIN 





H. E. LICHT 
ADJUSTMENT SERVICE 
* 533 Higley som co on eae lowa 
Coveregs ae ~ 


Fire — ae. 
Inland Marine — — Aviation 
Resident ale at Iowa City, Iowa. 








CLAIM SERVICE, INC. 


R. L. Pendergast, General Manager 
Adjusters for the companies only 


Legal end gemacny trained personnel 
All types Casualty Automobile Claims 
Co Spumalien and Allied Lines 








762 Manhattan Bidg. 
ee, 


T 
aa elephone DAly 8-8454 
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previous evening the Blue Goose 
have an initiation and on the after- 
of the 19th there will be a Blue 
luncheon and § golf party. The ex- 
ecutive committee of ‘th e club met Mon- 
day at Columbus. Robert Sherman is 
the new president. 


Che 
Will 
noon 


Goose 


Coleman to Millers 
National in Michigan 


Donald S. Coleman of Fenton, 


Mich., 


has joined Millers National as a special 
agent. He formerly traveled Michigan 
for At nerica Fore. For several years he 
was in the local agency business at 
Ni les, Mich. He attended University 


of Michigan and served in the army and 


was decorated with the Silver Star and 
Purple Heart with clus ster. 

His headquarters temporarily will be 
with State Agent D. B. Gamble at De- 
troit. 


J. F. Decker to National 
in Missouri Field 


National Fire has appointed James 
F. Decker as special agent in eastern 
Missouri with headquarters at St. Louis. 


After serving in the army he completed 
his education at Illinois Institute of 
Technology and was graduated in 1948. 


Since he has been with Kentucky In- 
spection Bureau at Louisville and Cov- 
ington. 
New York Group Elects 

At the 78th annual meeting of the 
New York State Assn. of Supervising 


& Adjusting Fire Insurance Agents at 
Saranac Inn, R. W. Criswell, assistant 
secretary of Automobile, discussed 
“Public Relations” with emphasis on 
the manner in which the claims were 
handled following the South Amboy, 
N. J., explosion. 

Frank A. _ Beugless, 
elected president. R. 
Phoenix of Hartford, is vice-president; 
R. E. Eisert, Agricultural, secretary, 
and C.. L. Newman, Commercial Union, 
chairman executive committee. 


Home, was 
M. Carothers, 


Burnett to Tenn. Field 


Sidney M. Burnett has been promoted 
to special agent for Home at Nashville. 
He was formerly a trainee there. 


Evans Named Utah M.L.G. 


David W. Evans, General Adjustment 
Sureau, was elected most loyal gander 
of Utah Blue Goose at the annual meet- 
ing at Salt Lake City. Wallace B. Tan- 








Veterans Promoted 





H. H. Chittenden 


R. W. Nelson 


H. H. Chittenden and R. W. Nelson, 
who have been promoted in Ohio by 
Home, are both field veterans in that 
state. Mr. Chittenden’s Ohio service 
dates back to 1924 when he was special 
agent. He was appointed state agent 
in 1929, and in 1940 was named man- 
ager of the Ohio field. Six years later 
he was appointed resident secretary, and 
last week he became resident vice-pres- 
ident. 

His active field duties will be taken 
over by Mr. Nelson, who started as 
special agent in Ohio in 1921 and later 
served as manager at Cleveland. In 1939 
he was transferred to Columbus as as- 
sociate state agent and later as state 
agent. 


July 2 


ner, St. Paul F. & M., is superviso, 


fore goin; 


Carl S. Livsey, Security of — Haver Cleveland 


custodian; Edward R. Haffn United oth fire < 

Pacific, guardian; S. prey ‘Beemal fice. 

Kolob Corp., keeper, and Knox J 

Moore, G.A.B., wielder. B. =. B 
The former name of Utah-Idaho pop 

was changed July 1 to Utah pond, an Bertran 

what has been the Idaho puddle hagPhoenix « 

now become a pond. Bcut since 
The Utah group held its annual pic§tendered 


nic for members 
Schneiter’s Hot 
City. 


and wives last week z 
Pots Resort near Hebe 


Schmutte to Gulf in Ind. 


George W. Schmutte, Jr., 
signed as Indiana state 
& Rutgers to become 
Indiana of Gulf 


has re 
agent of Glol 
state agent forl 
with headquarter 


at Indianapolis. He replaces R. J. Ken. 
nington, who resigned to go into the 
advertising business. Mr. Schmutte: 
first insurance experience was wit 
Indiana Inspection Bureau; he then be. 
came assistant manager of  Indianal 
Audit Bureau. He had been five years 


& Rutgers. 


Daniel Okla. State Agent 

New Y 
John B. 
homa to 
Daniel, 2 


with Globe 


ork Underwriters has appointed 
Daniel state agent in Okla 
succeed C. E. Johnson. Mr 
graduate of Oklahoma Baptist 
University in 1941, after service in the 
air corps, was with Oklahoma Inspec- 
tion Bureau and then special agent oi 
America Fore in that state. His head- 
quarters are in the Mercantile building, 
Oklahoma City. 


Schumacher to Aetna 


A. B. Schumacher has joined Aetna 
Fire as special agent in Kansas with 
headquarters in Topeka. He has been 
in the insurance business in both local 
ageney and company field work for the 
last 20 years. He has lately been with 
the Mill Mutuals at Topeka. 


Bauer's Duties Expanded 


American has appointed William 
Bauer, Jr., as special agent for North 
Carolina and Virginia specializing in 
inland marine and burglary. 


Mr. Bauer attended Princeton Uni- 
versity. He is a graduate of the com- 
pany’s advanced training class. Last 
May he was appointed marine special 


agent for North Carolina. 





Doherty to Fireman’s Fund 


Ben C. Doherty has been named spe- 
cial agent by Fireman’s Fund group in 
the northeast Texas territory associated 
with Weldon Moore, special agent, with 
headquarters at Dallas. 


For many years, Mr. Doherty has 
been with Commercial Union in _ the 
southeast Texas field. He has_ been 


prominent in public relations work of 
Texas Insurance Advisory Assn. 





Security Names Vanderhule 


Security of New Haven has named 
George F. Vanderhule special agent to 
act as assistant to Robert M. France, 
state agent with headquarters at Den- 
ver, traveling Colorado, Wyoming and 
New Mexico. 

Mr. Vanderhule 
underwriter, inspector and auditor, as 
well as local agent. He served three 
years in the navy in the last war. 


Hudson S. D. State Agent 


Robert C. Hudson, who has been spe- 
cial agent for Royal-Liverpool in south- 
western Ohio with headquarters at Day- 
ton has been transferred to Sioux Falls 
as state agent for South Dakota. Be- 


has served as an 





HINE’S INSURANCE COUNSEL | 


Since 1908 . . Fn Original Insurance 
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going to Dayton he was in the 
Cleveland office and also had training, 


casualty, at the New York 





poth fire and 


omce. 


B. E. Ames Is Retiring 
Bertram E. Ames, special agent 
Phoenix of London group in Connecti- 
cut since has retired. He was 
tendered a luncheon by his friends at 
the home office. He will be succeeded 
by John Pinkney as special agent for 
Connecticut. 


ol 


1928, 


Open New Pa. Service Office 

National Fire has opened a service 
ofice at Wilkes-Barre to service agents 
in northeastern Pennsylvania. The new 
ofice is in the Miners National Bank 
building under the supervision of C. A. 
Butler, special agent. 





J. R. Brownlee, San 
agent the Loyalty 
father of a son, John R., 


MARINE 


Seek $30 Million Coverage 
for Delaware River Bridge 


The Dover agency of Dover, Del., 
now is combing the market for commit- 
ments on bridge and tunnel cover for 
the Delaware memorial bridge which 
crosses the Delaware river between 
Wilmington and New Castle on U. S. 
highway 40. In its present state of com- 
pletion it is worth $14 million and the 
agency is seeking to place $11 million 
now and at the same time secure com- 


Antonio, special 
group, is the 


x 
Jr. 


ot 





mitments for $27 million direct damage 
and $3 million U.&O. for the com- 


pleted bridge. 

As was the case with the Brooklyn- 
Battery tunnel, recently opened, cov- 
erage on the Delaware bridge is being 
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asked for net. This is so that when the 
American market is exhausted the agen- 
cy can place the balance in London 
without delay. With all lines in the 
U. S. net, London insurers certain 
they do not have any of the line through 
their many U. S. relationships. 
The Delaware bridge is being 
structed by the Delaware highway de- 
partment. The crossing, now by ferry, 
is one of the busiest in the east, coming 
as it does on the road south from Wil- 
mington to Baltimore and Washington. 


American Aviation Names 
Seffing Inland Marine 
Department Superintendent 


American Aviation & General has ap- 
pointed Arthur H. Seffing as superin- 
tendent of the inland marine, transpor- 
tation and all risk department at the 
home office. 

Mr. Seffing has been in 
field for 27 years, during 
he served with two the 
panies as supervising underwriter and 
special agent. For a short time, Mr. 
Seffing was also with a general agency 
where he supervised inland marine busi- 
ness. He lectured on marine at Johns 
Hopkins University in the evening ex- 
tension course for four years. He is 
past most loyal gander of the Chesa- 
peake Blue Goose. 


are 


con- 





the marine 
which time 


of large com- 





Riley to Mountain Field 
for Fireman's Fund 


Dennis D. Riley has been appointed 


marine special agent for Colorado, 
Wyoming and New Mexico by Fire- 
man’s Fund group. His headquarters 


will be in the Gas & Electric building, 
Denver. 

Mr. Riley attended U.C.L.A. and 
served in the army air force during the 
war. He joined Fireman’s Fund as a 
marine underwriter at Los Angeles in 


| subsequently was assigned as 
of inland marine underwrit- 
southern California depart- 


1946 ane 
supervisor 
ing, for the 
ment. 


Allison to New York 
Field for Marine Office 


Office of America has ap- 
pointed William F. Allison as 
agent New York state, with 
quarters in the Onondaga County 
ings Bank building, Syracuse. 
Mr. Allison is a graduate of 
ington & Lee University and 
three years with the marine 
the Pacific. He joined Marine Office 
in 1947, spending a year at New York 
and the past two years at Baltimore. 


Marine 
spec al 


Nead- 


Sav- 


tor 


Wash- 
spent 


corps in 


T. E. Keegan Promoted 


Thomas E. Keegan has been ap- 
pointed inland marine manager in the 
midwest department of Atlantic Mu- 


Marine Manager 


R. \. Kreulen, vice-president of 
American International Underwriters 
Corp., who last 
week was named 
marine manager, 
has been active in 


the foreign marine 
insurance field for 
40 years. He was 
Far Eastern marine 
manager for vari- 
American in- 
surance interests 
starting in 1921, 
and from then until 


ous 


1946, while based 
in Shanghai, he 
traveled extensive- =. &. Seon 
ly throughout the 
entire Orient. He joined A.I.U. as vice- 
president in 1946, specializing in Far 


East insurance matters. 





1] 


tual at Chicago. He has been with that 
company for the past year in inland 
naring lerwriting work and _ prior 
to that for nine years was with Aetna 
Fire and fo years with Pearl.. His 
ither was John Keegan, who was ma- 
rine vice-president of Providence Wash- 
tor 


Security Names Holmgren 
in New England Field 


Security of New Haven has appointed 


Neil F. Holmgren as inland marine 
special agent for the New England 
states with headquarters at the home 
otice 

\fter graduation from Trinity Col- 
ege in 1938, Mr. Holmgren entered in- 


surance in the inland and ocean marine 


Mailings Attract Comment 


Babaco Alarm Systems of New York 
has got out a series of mailing pieces 
which are attracting attention among 
inland marine insurance people. The 
mailings are based on the theme: “Who 
said a brings good luck?” The 
items are a four leaf clover, a wishbone, 
a rabbit's foot, a horse shoe, and so on, 
and there is an actual replica of these 
items attached to the mailing, most of 


them in plastic 


New Alabama Company 
Fire commenced 
\labama, its headquarters being 


has opera- 


Union 
tions in 


in Birmingham. The head man is Clif- 
ford Reeves, who stated that the com- 
pany started with $150,000 capital and 
net surplus. 


American has declared a dividend of 


5c per share, payable October 2 to 
stockholders of record Sept. 1. 

Dearborn National and Dearborn Na- 
tional Casualty have withdrawn from 
Ohio 
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ponents seriously in the several coun- was followed by Lenin, the practi 
tries of Europe which have gone social- politician and publicist and then 
ist and in the United States, where the Stalin and a whole galaxy of Bolshevikf 
left has not been without its influence, who held power through ruthless mea w. AUS 
- . = ° . . aR 
Overcoming Executive Insulation has been at least partially due to the which are practical, to say the leag the Fire A 
fact that the more conservative under- Similarly, the British socialists hayhis aoa a 
. Fa : : : wees ieee : | ni 
An occupational hazard that seems off than the man who has to depend estimated their adversaries. translated the idealism of Marx, pine 
ai nis é , ‘ a ; : .. ess life 
to be present in increasing quantities upon his own observation alone. Undoubtedly there are a good num- Engels, and the Webbs, into politi ine offic 
° rr ° ° e * . . . " . 10 
as a man ascends the executive ladder [here is no substitute for personal ber of intellectuals and pseudo-intel- on the precinct level. Certainly no omfio3g he 
in any line of endeavor is his isolation. observation of events. Of course, the lectuals on the left side of the fence could call such men as Ernest Bey lennsylva 
from the day-to-day problems and busy executive must spend part of his whose experience and influence do not and Herbert Morrison  intellectygpistrict ol 
—— _@ a ° iy ° ° ; ° p : _ . . ’ nt, movil 
facts of his business. The danger exists time dealing with higher abstractions extend beyond the parlor and the eco- dreamers or as pinkos. Could such dP ia as { 
that any man who delegates jobs to and generalities on what is frequently nomics seminar. But men of this variety Walter Reuther, Emmanuel Celler ¢ ho Newar' 
others will thereby lose his touch with called the policy-making level. He can- are seldom the real leaders of any Vito Marcantonio be appraised as infpffice as 4 
what might be called “life-facts.” not personally interview every policy- radical organization. Instead, the men practical souls? Prvier, 
‘ i 3 3 : 3 ip a aor B : brother, 
It would seem safe to say that the holder of the company. In all proba- of the left the world over are led by It is a serious mistake for those ont oO 
best executives are those who have bility he does not have the time to intensely practical men. These fellows the conservative side of the line to & panies. 
taken account of this inherent danger study the operation of his company in have ambition, they have definite pro- lude themselves that leftists live in ho} wAYN 
of isolation from “life-facts.” Such men agency to agency detail. But he does grams, they know where they want fo houses and have neither opportunity ni the cl 
realize that decisions within the four have the opportunity and the obliga- 20 and think they know how they are the talent for selling their ideas to th ey 
‘ a ‘ ; eek ae : i +e sbtenr ae f : Bhis home 
walls of an office which are based en- tion to spot-check, to cut through the going to get there. The radical parties public. Insurance men have made the =. sng 
tirely upon memoranda from others fatty tissues which stand between him have a number of astute politicians in mistake of assuming that socialist idet’ ye was 
are liable to be false to fact. and the world. their midst. They employ tough or- will fall of their own weight in Sade. Dewey; 
The danger grows proportionately It avails the executive little, even if Samizers who were brought up on the katchewan, where a government fir oe “¢ 
: : . : : . , wnemaiibex . os aie . - 1927 he 
ereater with the height of a man’s po- the reports which be receives are ac- Streets, in the factories and the shops. and casualty company now writes # hen or 
sition and with the size of the enter- curate, if he himself has the picture in These are abetted by a core of college- majority of the business in Britis ing code 
prise with which he is connected. The his mind of the world as it existed ttained men, adept in the arts of prop- Columbia, where compulsory provincidfMr, Dew 
president of a large insurance com- outside of his office 20 years ago. He aganda, blandishment and compromise. hospitalization plans have been _ in§with _ 
a ke ‘ 20 yez ago. “ : 7 
pany can, if he is not vigilant, allow will be applying up-to-date, though [hese men are not much concerned stalled, and in Rhode Island, where § “tt 
| . ’ Ss ’ « d S < ’ 5 : - s vr iat 4 ca * a | . ; a 
hundreds of men, offices, machines, second-hand data, to his own out-dated With theorizing. The theory, political, monopolistic state disability plan is nov 
reams of paper and miles to separate concepts, because for a number of CCOMOMe or social is to them window- in effect. 
‘ . ° i »Sssing frosting » cake. They 3usiness > me ass > hat 
him from the policyholders of his com- years he has not taken the trouble to dressing, the frosting on the cake. They Busine — a, Sea 
pany. Unfortunately, there are a few look directly at life-facts are opportunists after results and theories schemes which appear “crackpot” ¢ ( 
executives who regard this isolation as Such a constant day-to-day, eye-to- ' them malleable to any end. These them will fail of their own light weight UN 
Re « « . € Ste ay- -Gay, ~ - . y 
E y E ‘ 2 ? ? by . ees acs “dewvy-eved” as Ren- ——¢s - 7 > . here 
insulation from mundane cares and re- eye reappraisal of what goes on in the ™€" 4f about as “dewy-eyed” as Ben - catch on with the ese bi a 
og cec.¢ e o% rs. nese fre ~¢ g s are being yusned . 
sponsibilities. world is necessary to any man, re- “ a : 1ese radical pro; hone ae pi A) Leadin 
- . alses . . : ies 3 - . P ‘. - 
. c : +a: oO ee : -cono . ) osopnie Vv gorous, resourcetu anc dadown-to 
A man has to use the testimony and gardless of his position, because the . ~. sss — gi or a a e : rele _ - pe Fa aa "T compa! 
impressions of others to augment his world is continually in process, con- begin with gave a snap ste es a eftists they can achieve consider for F 
‘ . es y ‘ ‘ ile“ . ew concepts are hatched by ellectuals able success. : 
own view of life-facts. No one man tinually changing. This is a_trouble- pea Wine , = _ dewes * a, “ . } with e 
has the time t e everything he : det at aay scbeother kk __ and theoreticians. If these movements In the final analysis, the real dreamer] . P 
Nas the time to see everything, nor the some tact that any schoolboy nows, s ° e 1 1 . ing fal 
ahilj us. ‘“ een P é are to be successful, however, their have been the self-deluded business 
ability to see anywhere near “all sides” but that so many of us forget when ; . Falco | Pany 1 
Thic launchers are soon replaced in real men who have been lulled into a fals¢ . 
of any problem. This is what lends the we assume that because we were ac- é ms : hi: . “81 fits. W 
value to speech and written language quainted with a situation a year a power by more pragmatic souls. These sense of do-nothing security and _ politif] “'° l 
‘ ‘ anguage é h a situation a year ago, kor te ‘ ; : . . . ‘ 
| hic] : ig : ; ae : wee : practical inheritors are interested in cal isolation by undervaluing the op- tiona 
»y which men interchange their ob- we are fit to deal with the situation ; : . i: oy: oye ; | All re 
neg ae : : ; marketing the new ideas, not in hashing position and failing to understand thep}/ | 
servations. Still a man with a thousand as it exists today, though it has un- : : . . : \ 
. . . : . ' them over at tea parties. necessity on their own part of toug 
men to view a situation for him may doubtedly been altered by the process te - + as C 
. ; : : é Thus, Karl Marx, the theoretician, infighting. FER 
not get as accurate a picture as the of change, perhaps to the point of be- 330 
man who has no scouts out and yet ing unrecognizable. * 
who has looked at the situation first- The problem of any man_ would 
hand. Yet the man who has not for- seem to be to make the pictures in his 
gotten the value ,of first-hand obser- head correspond as closely as possible 
vation on the primary level and who with the outside world, which, because Robert A. Brown of the a sepresentatios in the legislature. Roy 
ee es «pe ‘ ; Jieckma cal agency 2 ‘aterloo, la. . Bell, local agent at Great Falls, has 
has a thousand other men to augment. of its infinite complexity is never to- . ieckman local ee = MA _ - Pere al ted Ang ‘Re lies :° / 
=e ee Se ae ian: aa oe , is Pe ’ and Mrs. Frances M. Crew of that city also filed as a Republican for nomine 
$s naturally limited view of complex tally knowable. There is no substitute were married at First C ongregational 


life problems, is probably much _ better 


for personal observation in this respect. 


The Lett Is Not Led by Dreamers 


Church there and are now on their wed- 
ding trip. 

John C. Hilly, executive vice-presi- 
dent of Security Bureau, Inc., was guest 
narrator on a recent “Gang Busters” 
radio program. Mr. Hilly recemtly took 
his position with the bureau, which was 


tion as state representative. He was it} 
the legislature from 1947 to 1949. | 

John J. O’Toole, St. Louis agent and 
chairman of the executive committee of] 
Missouri Assn. of Insurance Agents, is 
making a good recovery at St. Mary's 
Hospital, St. Louis, following an opet- 
ation performed July 11. 

















Business men and economists on the have never and will never come to grips j gs 
j Par . , , ; e ; organized by steamship lines and ma- = 
conservative side of the spectrum are with real life and will content them- rine insurers to curb theft and pilferage ° .s — 
much given in speeches and articles selves with mere theorizing. We think in the port of New York. Buyers Clinic at Wichita 
to referring to men with socialist or that such an implication is a mistake Stephen C. Dorsey, prominent local Another buyers clinic will be held by 
leftish convictions as impractical, as when applied generally. When one is agent at Rutland, Vt., is ill at Rutland W vo hope, - “> sen 
rar , « e : bs . . . 9 ° . oa. probaDly “tope = a > 
dreamy-eyed, as parlor pinks, as do- given the impression that his adversaries hospital. last ‘Geedlier “sac wey Berd pee, -_ 
gooders, etc. These epithets characterize are men of this sort, he is likely to Fritz Norby of Great Falls, who is cessful and well attended. Byron E 
the socialist as a man out of touch with feel that he cannot injure such op- Past president of Montana Assn. of In- Ward, Topeka, Glens Falls state agent, | 
reality, a man in an ivory tower, with ponents seriously. The failure of demo- oe ~~ ag mg was oe was a guest. The film, “The Price of 
- ens pel ee ; : ayor o irea ‘alls, Nas filed tor Freedom,” produced by National Assf. 
the implication that suc ndiv S cf ake ‘ir * actical” - ‘nase : ¢ ’ 2 eee a 
I that such individuals crats to take their “impractical” op- pomination on the Republican ticket as of Manufacturers, was shown. 
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DEATHS 


hless meal w A 
thless meaf w, AUSTIN RICHES, secretary of 
y the lease Fire Association companies, died at 
‘ialists hayhis home at Wildwood Crest, N. J., after 
f Marx, gplong illness. He spent his entire busi- 
into polities’ life with the companies. After 
“Some office underwriting experience, in 
938 he went into the southeastern 
ennsylvania, Maryland, Delaware and 
jistrict of Columbia field as an assist- 
nt, moving on to northeast Pennsyl- 
hania as field man in charge and then 
o Newark. He returned to the head 
fice as assistant secretary in 1946 and 
was advanced to secretary in 1948. His 
1r those qpprother, A. Wayne Riches, is superin- 
. ‘Mendent of special risks for the com- 
line to de ee 
panies. 


the practj 
nd then 
f Bolsheyj 





inly no o, 
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uld such ; 
1 Celler , 
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were being victimized by criminal ele- 
ments throughout the country, whose 
faked accidents and fraudulent claims 
were costing the insured public mil- 
lions of dollars annually. Mr. Merrick’s 
ability as an investigator quickly brought 
many leaders of the faked claim rackets 
to justice. In 1942 he was made man- 
ager of the claims bureau and in that 
capacity not only intensified his cam- 
paign against the under-world but also 
contributed substantially to the im- 
provement of claim practices of the in- 
surance companies. He was on a visit 
to a number of the bureau’s field offices 
when he was stricken by the illness that 
caused his death. 

Mr. Merrick was a past president of 
the Society of Former Special Agents 
of the F.B.I. 


PAUL G. GAREY, second vice-pres- 


w 








live in ho: WAYNE MERRICK, 50, manager ident and head of the A. & H. depart- 
mrtunity nofof the claims bureau of the Assn. of ment of the Loyalty group at the head 
deas to thaCasualty & Surety Companies, died at office, died at his home at South Orange, 
made thgtis home in Manhasset, L. L., of cancer N. J., Sunday night. He had been bed- 
“haiter an extensive illness. ridden for a long time and the end 
| He was chief investigator for Thomas was expected. Mrs. Garey is also seri- 
E. Dewey when the latter was prose- ously ill. 
cuting racketeers in New York City. In Mr. Garey had been an_ influential 
1927 he went with the FBI, later be- factor in the A. & H. business and 
. ,_...kcoming investigator for the men’s cloth- for the past six years was a member of 
in Britis : ae Se he 
hi code authority of NRA. He joined 





Cialist ideas 
rht in Sa 





He’s a SPECIALIST, 
so are we ...SPECIALISTS in WRITING 


nment fire 
y writes 
provinca§Mr, Dewey's staff in 1935. He went 
with the casualty organization in 1938. 
At that time the insurance companies 


FARM 
CASUALTY 
UNDERWRITER 


Leading Automobile Insurance 
company has home office opening 
for Farm Casualty underwriter 
with extensive experience in writ- 
ing farm casualty business. Com- 
pany has excellent employee bene- 
fits. Write giving complete educa- 
tional background and experience. 
All replies confidential. 


FERGASON PERSONNEL 
330 S. Wells Street HArrison 7-9040 
Chicago 6, Illinois 


HARD TO PLACE BUSINESS 
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COMPREHENSIVE GENERAL LIABILITY 


Intermediate Trucks 
Long Haul Trucks 
Propane Haulers 
Gasoline Haulers 
Butane Haulers 


Taxi-Cabs 
Livery Cors 
Rental Cars 
Rental Trucks 
Rental Trailers 


Motor Scooters 
Motor Bikes 
Motorcycles 
Overage Drivers 
Underage Drivers 
Financial Responsibility 


KURT HITKE & COMPANY, Ine. 


175 W. Jackson Boulevard 
CHICAGO 4, ILLINOIS 


WaAbesh 2-3622 
1671 Wilshire Boulevard 


LOS ANGELES 17, CALIFORNIA 
Dunkirk 8-3161 
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REISCH Building 


SPRINGFIELD, ILLINOIS 
Springfield 8-4305 
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PAUL G. GAREY 











the executive committee of H. & A. 
Underwriters Conference. He is a 





YOUR BEST 


ure. Roy Hoosier and burial is to be at Indian- 
Falls, ta apolis. 

nomina} Mr. Garey started in the A. & H. HOTEL VALUE ] 
fe was in} field in Indianapolis at the head office 


of the old Prudential Casualty of that 
city. Seven years later that company IN 
was merged with Chicago Bonding & 


Insurance Company and he became its 
A. & H. superintendent and moved to 
Chicago. After serving in the first war, 
he established his own agency in In- 
| 


949, 

gent and 
mittee of 
\gents, is 
t. Mary’s 
an opef- 


dianapolis and in 1921 went with Com- 
mercial Casualty in the A. & H. depart- 


j 


SHIRLEY 
SAVOY 


ita ment before it became a member of the TWO PERSONS 
» held & Loyalty Group. When Commercial Cas- 

Agents, ualty did become a member of that 

ial cli group, Mr. Garey was named assistant FOR THE PRICE 
hly sue secretary of the A. & H. division of 

vron EE Commercial and of Metropolitan Casu- 


alty. 

Mr. Garey was born at Indianapolis 
in 1892, and attended Indiana Univer- 
sity. 

GEORGE H. WILDER, 74, who re- 
tired in 1946 as supervisor of accident 
accounts of Aetna Life, died at Hart- 
ford. 

He was with the company 33 years. 


JOHN D. CRAMER, 74, Indiana 


te agent,) 
Price of 
ial Assn. 


OF ONE 





SHED THE OLDEST INSURANCE 
ape COMPANY IN THE WORLD 


sh 2-2704. 








_ deputy commissioner since 1931, died HOTEL 
Saturday night at Methodist Hospital 
at Indianapolis. He had been ill since 17TH AT BROADWAY 
last January. Mr. Cramer was regarded 

in, Vice- as having rendered outstanding service 


DENVER, COLORADO 


r. 





to insurance and the public in Indiana. 
One of the important things he had 
done was to help write the Indiana in- 
surance law of 1935. He was very 
popular among insurance men and de- 
partment officials. 

55 FIFTH AVE., NEW YORK In paying high tribute to Mr. Cramer 
eaten (CONTINUED ON PAGE 31) 
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How Producers Can Meet Continue Fight on 
Commission Problem 


By J. J. SMICK, 
onsulting Actuary New York City 


The commission problem facing pro- 
cers and companies is one that has 
een developing for many years and 
hich will either be solved by fair 
ind equitable negotiation between the in- 
rested parties or legislative fiat and 
egulation by supervisory authorities. 
he problem has to be solved, either 
na basis of competitive balance or on 


he basis of legislated commission 
cales. 

The period during which the com- 
banies have, to a certain extent, main- 
gained control of the situation has more 
br less come to an end. The Supreme 
ourt decision in the S.E.U.A. case 


oreshadowed the end of company con- 


rols over the commission problem. It 
became obvious that sooner or later 
ontrol of commissions by concerted 


ction of the companies, in the absence 


bf enabling legislation, could not and 
would not be maintained. It was only 
bn unusual economic situation, with 


h capacity situation peculiar at the time 
o the insurance business, which allowed 


or control of the situation until re- 
ently. 

Producers Are Not Prepared 

Currently producers are in a more 


favorable bargaining position with their 
ompanies. But the advantage is likely 
0 be short lived. While the companies 
as groups cannot control the situation, 


he producers organizations have not 
repared themselves to take full ad- 
antage of the situation. Only a few 


producers organizations and these only 
to a limited extent have made any in- 
vestigation and study for the purpose 
lof justifying the scales payable in their 
states. 

In general, companies will not pay 
more than the rates can stand. The rate 
filings usually have been made by com- 


pany bureaus and have _ substantiated 
the loss costs and the expense require- 
ments of the companies. Acquisition 


cost allowance usually has been inserted 
as a flat percentage based on the scales 
previously agreed to by the various 
conferences or upon the _ prevailing 
scales paid. The percentage payable 
as commissions is merged into a general 
item called acquisition. There is very 
little factual data to support the 
adequacy, reasonableness and _ neces- 
sity for the various scales that are pre- 
vailing. Therefore, unless the require- 
ments of the producers are factually 
substantiated and filed with the super- 
visory authorities, the producers will 
have to accept the filings made by the 
companies, and the decisions on the 
filings handed down by the supervisory 
authorities. It will do no good to want 
a 25% scale, no matter how many 
agents need it for a particular line 
and locality, and no matter how many 
companies may be willing to pay it, 
if the rate structure and acquisition 
loading provides for only a 20% scale. 
Since, with few exceptions, there is 
very little factual data that producers 
are in a position to use to substantiate 
their case they must for the present 





Mr. Smick long has studied the commis- 
sion problem, both technically as a matter 
of accounting procedure and statistics, and 
from the broad general viewpoint of sound 
company and agent relations. He was asso- 
ciated for some time with Woodward & 
Fondiller, New York actuarial firm. He is 
consulting actuary of the New Jersey Assn. 
of Insurance Agents, for which he has made 
extensive agency operation cost studies. He 
is now an independent consulting actuary 
at 38 Park Row, New York City. 
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arrive at commission 
scales by negotiation between their or- 
ganizations and that of the companies. 

If provision is made for adequate 
and reasonable scales in the rate struc- 
ture, and if the interested parties are 
willing to abide by such scales without 
protesting to the supervisory author- 
ities, then the result may be considered 
as a negotiated settlement. : 

n interesting dilemma presents itself 
in the event that a negotiated agree- 
ment cannot be reached. In that event, 
the supervisory authorities may find 
that the laws give them the power to 
regulate the commission scales or they 
may ask for enabling legislation. It is 
certain that a condition of chaos and 
uncertainty will not be allowed to en- 
dure for any length of time. 


SUGGESTS SOLUTION 


be content to 








The best interests of the producers 
will be protected if recognition is given 
to the fact that the problems can only 
be solved by meeting them at the 
various levels and on a continuous basis. 
There are certain things producers as 
individuals should do, additional things 


they should do as members of local 
associations, others as members of state 
and regional groups and still others 


as members of national groups. 

There are too many diverse interests 
and methods of doing business, the 
needs of large producers contrast too 
sharply with those of small producers, 
the needs of metropolitan producers 
contrast too greatly with those of 
suburban and rural producers and those 
of producers specializing in certain lines 
with the ones of general agencies, to 
hope for an agreement on anything but 
an extremely limited national program. 
It is only necessary to cite a few in- 
stances to show the difference in needs 
that exists. In workmen’s compensa- 
tion some states have strong state funds, 


or strongly entrenched local _par- 
ticipating stock companies. In others, 
the large mutual companies are very 


powerful. In still other states there are 
requirements to be met to suit the needs 
of risks requiring countrywide cover- 
ages and facilities. 


Kinds of Competition 


In fire insurance, especially dwellings, 
the competition has been mainly be- 
tween conference and non-conference 
stock companies, rather than against the 
participating carriers. In temporary 
disability the two major competing 
groups are represented on the one hand 
by life insurance with its traditions and 
methods of doing business, and on the 
other by casualty insurers and_ their 
methods and practices. Certainly it is 
too much to expect a producer placing 
his business through casualty companies 
to see eye to eye, on all elements, with 
one who places his business through 
life companies. 

Therefore the program to be de- 
re should allow maximum flexi- 
bility to meet the particular situation 
and accomodate several viewpoints. 
Thus national and state wide organiza- 
tions can very well limit their activities 
to such levels, and still help the pro- 
ducers to fight their case in excepted 


territories, when warranted. Similarly 
if a state fund or strong local par- 


ticipating stock company creates a local 
problem, the solution must differ from 
that in other jurisdictions. The needs 
of producers in areas that write ijarge 
interstate risks may need support of 
programs involving graduated commis- 
sion scales and interstate rating. How- 
ever, such programs should perhaps 
be designed so as not to hurt pro- 


N. D. State Auto 
Liability Fund 


Although J. A. 


candidate of the 


Jensen, who was the 
Non-Partisan League, 
the more radical element of the party, 
was selected in the Republican pri- 
maries candidate for North Dakota 
insurance commissioner over the can- 
didate of the Republican organizing 
committee (ROC) or conservative 
branch, the insurance people in the 

by no means link this outcome 
the chance success of the NPL 
for a state auto liability insur- 
ance fund plan. As a matter of fact, 
Mr. Jensen is reported to be definitely 
opposed to government in business and 
the state auto liability insurance plan 
in particular. 

The government in business and 
state auto liability insurance plan in 
particular became one of the principal 
issues in the campaign and the insur- 
ance people managed to carry on quite 
a battle on this score without becom- 
ing involved in partisan politics. The 
two principal advocates of state auto 
liability insurance who were members 
of the lower house of the legislature 
were soundly defeated in the campaign. 
It may be that the issue of state auto 
liability insurance will be brought up 
as an initiated measure in the fall elec- 
tion. If that happens, it is almost cer- 
tain that there will be one or more 
bills during the 1951 session. The fact 
remains, however, that the insurance 
people have done more than anyone 
expected in the first skirmish, and they 


as 


State 
with 
plank 


oI 


will now be in a position to become 
better organized and better prepared 
for whatever develops in the months 


to come. 

In the primary campaign, 
candidates for governor and 
Senate and one ROC candidate for 
congressman were nominated. The 
death of former Congressman Lemke 
left only one ROC candidate in the 
race for congressman. Accordingly Rep. 
Burdick of the Non-Partisan League 
was renominated. 

\s far as the state legislature is 
concerned, ROC control is assured in 
both houses. The margin in the senate 
is only one vote, but the ratio in the 
house is about 70 to 40. Other state 
offices below that of governor went 
to incumbents except in races where 
no incumbents were involved and there 


the ROC 
for U.S. 


the NPL generally carried the ma- 
jority. 
ducers whose interests are practically 


all on a local level. 

It is too much to hope for the de- 
velopment of a uniform program satis- 
factory to all. But programs meeting 
the needs of the various elements should 
be developed, the areas of conflict re- 
duced to a minimum, and then sup- 
ported by all. 


Should Have Statistical System 


As organizations, producers should de- 
velop a minimal uniform statistical sys- 
tem for compiling data on agency and 
brokerage costs and income by state, 
by line, by function and bw size of risk. 
This is not an impossible problem. 
There are a number of avenues along 
which progress can be made. Nor may 
it be necessary to have all producers 
go to the added expense and trouble 
involved. It may be sufficient to have 
some produce data to support a local 
situation, other data to support a state 
wide program, and still other to support 
a countrywide program. For example, 
producers using a punch card system 
could have their procedures redesigned 
so that a great deal of detailed infor- 
mation could be uniformly compiled. 
Other producers could compile sum- 

(CONTINUED ON PAGE 24) 


War Controls May 
Have Considerable 
Impact on Insurance 


Suspend Plans for 
Company Taxation, 
But Increases Loom 


By HENRY HALLAM 
WASHINGTON—General tax 


revi- 
sion legislation has gone out t win- 
dow, in view of the Korean war situa- 
tion. Meanwhile, the outlook is that 
widespread government controls may 
come in another window, for the same 
reason. 

While administration officials and 
congressional leaders protest such con- 
trols are not imminent, they have been 
conferring about them, and draft bill 


or bills have been prepared providing 
for such controls to be enforced in event 
of war or national emergency. Repub- 
lican Leader Taft has announced he 
would oppose the granting of stand-by 
control power to the President. 
Officially, the tax bill was not thrown 
out, but Chairman George announced 
the finance committee “temporarily re- 
cessed further consideration” of it “until 
an appropriate time when the committee 


should decide to resume its considera- 
tion.” This unquestionably means the 
bill is dead for this Congress, after 


about seven months’ work by the House 
and Senate committees. 

Instead of reducing taxes, 
believe Congress may shortly be at 
work on efforts to raise more rev- 
enue to meet national security needs 
and the cost of the Korean con- 
flict. Whether or not this course is 
followed, the shelving of the general tax 
revision bill does not necessarily mean, 
observers are told, that the plan to tax 
life insurance companies is dead. On 
the contrary, it might very well fit into 
a general tax increase bill. 


Life Taxation Out 


The life company taxation proposal, 
together with a plan to tax the interest 
element in life insurance installment 
payments, however, pass out of the pic- 
ture, at least temporarily, with the deci- 
sion of the Senate finance committee 

The master plan for controls drafted 
by the national security resources board, 
provides in its 20 chapters or parts for 
wage and price stabilization, among 
many other things. If experience in 
the last war may be taken as a criterion, 
this means theoretically at least, that 
salaries and wages of insurance com- 
pany employes could not be raised with- 
out consent of government. 

Taxation of excess profits is another 
feature of the master control plan, and 
renegotiation of contracts still another. 
Controls of employment are pro- 
posed, with a view to directing labor 
into channels most essential to war or 
security operations. 


observers 


also 


Government Corporation 


of government 
another feature 
Under this provi- 
such corporations 
write war damage in- 
against atomic explo- 
as insurance of mem- 
bers of the armed services if the recom- 
mendation of the Hoover Commission 
is carried out for a service insurance 
(CONTINUED ON PAGE 24) 


Creation and powers 
corporations represent 
of the over-all plan. 
sion, it is believed, 
could be set up to 
surance, coverage 
sions, etc., as well 
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Life and Casualty 


People Divide 
ple Divid 
. 

N. Y. DBL Field 

NEW YORK—Fstimates on disabil- 
ty benefits business production in New 
York agree that casualty companies out- 
did the life companies on smaller cases 
yut that the latter held their own on 
larger groups. The main competitive 
ght was for the medium and smaller 
Cases. Many large groups have been 


Behind the Scenes With YO 


ACNATIONAL UNDERWRITER 


sewed up for some time the life 
companies. 

Life companies and some casualty in- 
surers said that they were satisfied with 
what they got though they conceded 
that they wrote less business than they 
originally expected. Many revised their 
estimates downward in June when the 
a few casualty companies threw 
the D.B.L. shoppers market into a tur 
moil from which some companies pre- 
ferred to stay aloof. Their chagrin at 
losing business was salved by expecta- 
tions that the business they did write, 
which was substantial, in any event, will 
satisfactory experience. There are 


COMPANY 


by 


rates Oo! 


have 


UR INSURANCE 


In every insurance company there is a vital activity called 
Claim Service. When accidents happen, it is Claim Service that 
takes over for the insureds and protects their interests. 


Beyond 
the demand 


of service... 





It was five below . .. the road was 
icy 
trailer off the railroad tracks. 
Until the last second the driver 
fought desperately for traction 
under his spinning wheels as a 
heavy freight bore down! 


The crash demolished the trailer 


... derailed the Diesel locomotive 
and thirty freight cars. ... 
Within an hour our claim 


representative with a photographer 


was at the scene. He spent the 
next five days interviewing 
witnesses, getting statements and 
checking details. All this was 
primarily in the interest of the 

: total damage he had 





caused far exceeded his insurance. 


This case is typical of our 
specialized services that go far 


beyond the usual conception of the 
activities of an insurance company 


—services that are offered you 
through our agents and 
insurance brokers. 


One of an educational series appearing in general and 


the truck couldn’t pull the 






business magazines. 
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100 Broadway, New York 5, N. Y. 
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+ ACCOUNTANTS LIABILITY 


iz 


many who think the rates of some car- 
riers were too low. 

A new development in disability bene- 
fits business the expected switching 
of insurers by smaller employers at fu- 
ture quarterly premium payment periods. 
In other states this hasn’t happened. 
Production men expect the field 
take a year to stabilize. Those who 
missed business because of their higher 
expect to some of it back as 
soon as the experience of carriers causes 
them to increase rates and they predict 
that this will happen, the expected 
switching will not effect larger cases. 

Though the workmen’s compensation 


is 


will 


rates get 


board put on a wide and thorough ad- 
vertising campaign to bring the law to 
the attention of employers throughout 
the state, there were indications that 
not all knew of it by the deadline. Some 
still may not have qualified. One com- 
pany received more than 100 applica- 
tions for coverage more than a week 
after the law became effective. 
Companies said the experience gained 
in New York will be valuable if similar 


laws are passed in other states. In the 
stages the production campaign 
offices were turning out hundreds 
of policies a day on an assembly line 
basis which surprised even optimistic 
company production planners. 


ate o! 


some 


Agent Goes to FTC 


Over Bids for Ida. 


City Insurance 


A local agent of Twin 


, Falls, Ida., it 
lis understood, has filed a complaint 
with the federal trade commission 


| of 


charging Farmers Insurance Exchange 


California with unfair practices in 
cutting the rates on the city’s liability 
coverage. 

Bids on the city liability insurance 


are understood to range from $1,100 to 


$3,400. Idaho has no casualty regula- 
| tory law. 

One of the questions in this case 
|is what the FTC might do in a case 


| where 


| vision of the business mig 


public bodies are given preferen- 
tial bids for insurance compared to 
private insured. Further, since there is 
no regulatory law in Idaho, there i 
question of whether government 


as 


super- 
rht not be in- 
volved. 

Albert D. McCumber, president 
Inland Empire Ins. Co. of 
February received letter 
ward Thomerson, assistant 
counsel of FTC, which 

“While the effect of 
the application of the federal trade 
commission and Clayton acts the 
business of insurance has not yet been 
judicially determined, and there exist 
various views as to the meaning the 
word ‘regulated’ used in public 
law 15 in restraining the application of 
these acts to practices considered vio- 
lative thereof, it now believed that 
there cannot be any question but what 
some sort of state law, permissive, pro- 
hibitive, or otherwise, according to dif- 
fering viewpoints, exist with 


of 
Boise, last 
from Ed- 
general 
said in part: 
state laws upon 


a 


to 


Oo 


or 


as 


is 


must re- 
spect to a practice violative of either 
of these acts to effect the application 
thereof.” 

Inland Empire has bulletined its 
agents as to the seriousness of the 
situation and is advocating that the 
agents do what they can to get a reg- 
ulatory law enacted in the state. 

Some hope was held at the last 
special session of the legislature that 
a regulatory bill would be passed, but 


nothing was done. 


John F. Van Deusen has been ap- 
pointed assistant secretary of Alan H. 
Bonito & Co. of New York. He has 
been with Bonito since 1948 in charge of 
the fire and auto departments and prior 
to that was with Manufacturers Fire, 


| Franklin Fire and Hamilton Fire. 





Miss Bessie M. Birch of Lexington, Ky., 


has become a full partner in the Klair 
& Scott agency there. T. S. Scott and 
| J. M. Scott are the other members. 


July | 20, 





Fight Looming on 
Mutualization of 


Pacific Mutual Life 


19; : 


Ext 
‘Pro 











An insi 
; Commissioner Downey will hold casualty 
hearing Aug. 1 at Los Angeles on gene 5° 
plan to mutualize Pacific Mutual Lif —* 
an action that is being strongly B (X. S i 
posed by several stockholders of thm ue - tle 
old company, which was replaced | garages 
the present organization in 1936. York ha 
Opposition to the mutualization P| lt 
will be spear-headed by the stockhol laakers 
ers’ protective committee, under i) American, 
leadership of William H. Hughes qedent 
Wagenseller & Durst, Los Angeles fl in charge: 
curity firm. ; | pees 
The drain of heavy claims under no ye 
cancellable A. & H. policies brougi Ms gh 
—— the old company’s difficultie > 
Che California commissioner took oyel said. o> 
first as conservator and later as liqul ——. 
dator. A new company was _ forme —_ 
which took over all of the old con daim ae 
pany s assets, liabilities and a portiong ge - 
the non-can commitments. Also, durin a 
the rehabilitation proceedings a cong many. 
mittee was proposed which would eve — 
tually formulate a plan for eet os ge 
tion, if later found desirable. foseng “J 
Chis committee was formed and i mame £8 
April presented the plan on which M-) Judgmen 
Downey will hold the hearing Aug. Most | 
Claim Financing Arranged operatior 
Mr. Hughes said the protective con casualty 
mittee intends to present a plan {fo {in hand! 
raising privately the money needed th. igmen 
pay benefits still due under the old non j judgme 
can policies; in this way, stockholder good Ju 
could reacquire control ‘of the com —_. 
pany. He said a syndicate of four oj ane ens 
five eastern investment banking houses =" 
headed by Union Securities Co., wi a _ 
supply the capital necessary to execut4 or toe 
this plan. Although Mr. Hughes woul ge 
not discuss the plan, he said that # yey Mery 


is expected that the eastern executives 
will have the details worked out withi 


the next few days. He would not 


of legal 
confined 
subject. 


coms ; > 
ment on the amount of money necessary oil 
to see the plan through, but estimate: = oe 
at San Francisco and Los Angeles s¢ ge om 
the figure at approximately $15 million a a. 
Mr. Hughes said that the committe K se 
now represents about 61% of the 508 ns Oy 
000 shares of the old stock company pyrene 
He pointed out that his plan would pu’ ~B = 
new money into the company, wherea see 
the proposed mutualization would tak p Bon 
money out to pay stockholders. liable « 
Mr. Hughes asserted that the mutu sminati 
alization plan would work a_hardshi — 
on the 17,000 to 18,000 non-can policy Difficul 
holders who have received only partia Thus 
payments in 14% years, and who, ! sare 
said, have no definite hope of being “ed 
paid in full. chy 
easy n 
: es First « 
New Suit Fights Mutual the re: 
Benefit-United Benefit Deal | 3\...1 
OMAHA—A second court action ha: all the 
been filed in an effort to keep Mutua) ©! "VY 
Benefit H. & A. from purchasing the! @™©. 5! 
stock of United Benefit Life. The pro- which 
posed plan involves about $24,500,00 Aite 
of stock. plied. 
A petition in intervention was filed stalls 
by Carl H. Singer of New York and) COVEr 
Joseph J. White of Omaha. They a* son y 
serted United Benefit went into com ¢,adi 
petition with Mutual Benefit, using Mv .. rhe 
tual Benefit’s assets through the same) #0”. 
officers. The petition in interventio! which 
asks that United’s assets be declared) What 
the property of Mutual or that there) Partc 
be an accounting. wee 
Mutual Benefit brought the pur) "an 
chase proposal into district court for) “Ou! 
approval on June 21. The first suit was and j 
filed by a group of stockholders who pes 
sought to block the purchase plan ané and v 
asked the court to dismiss the original his ¢ 
action started by Mutual Benefit. _ P 
Replacement Cover in Okla. me S 
OKLAHOMA CITY—Owners and draw 
lessees of commercial buildings can noW) atmo 
buy replacement cost insurance in Okla-\ cases 
homa. to co 
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on E vidal the claim department has set department may wish it had placed a 
xp ains la 1 ity aims for the case. higher valuation on the case. However, 
A woman was standing on a side- it must have the courage of its convic- 
walk when insured’s truck collided with tions and stand up to the jury in all 
Procedure to A ents a bus, mounted the sidewalk and over- those cases in which the attorney for 
Li ; g turned upon her. She lost both legs. the plaintiff values the case beyond its 
ife ; Ye : . : ; i : : What is the case worth in settlement? own valuation. 
An insight into the workings of a In connection with specific injuries, There is no way of telling until the jury 
vill hold § § casualty company claim department was the claim man ‘must think in terms Of comes in with its verdict, but insurer 
reles on | given agents attending the annual joint pain and suffering, lost wages, medical would like to settle the case. The in- SPEED ESSENTIAL 
utual Lif meeting of the Westchester County expenses, future out of pocket expenses. jured woman is suing for $250,000; her 
iN. Y.) Assn. of Insurance Agents and He makes a valuation. Thereafter nego- attorneys ask $100,000 in settlement 














trongly of f . : The clain , ' 
Sly ¢ a I ee = oe oat ve : ode : ‘ he clair Di “nt mus e 
lers of i the New Rochelle association at New tiations are opened with opposing at- The claim department has a figure it ; The claim department must fix th 
1: of ti Rochelle, by Wayne Van Orman, New torney and after horsetrading, th 7 i pe - ~ 7 _a hgu * facts and fix them rapidly. This is be- 
> had i a é setre g, » case r sts riz the case goes a ; : , i ' 
replaced } 2 - will pay, or stand trial. if the case got cause witnesses will give a full and 


1936. York City attorney and formerly secre is settled, if possible, at or below the to trial. after the verdict is in, the claim (CONTINUED ON PAGE 25) 
tary and assistant general counsel of 




































































































































































































































































































































































ization p| , . . : 
4.28 Bankers Indemnity and secretary of 
stockho ; b Zs sg ‘ 
under 4 }American. Roger King, Mount Vernon, 
Hughes d president of the Westchester group, was 
Angeles charge. 
= Agents should keep in touch with 
companies on claim matters so compa- 4 
under nog ©: . 2 5 ’ 
ies brougi Mes will know agents are getting satis- \ 
difficulti factory claim service, Mr. Van Orman 
took ov Said. Agents also can help considerably tt 
K Oven: - ; : 
fr as lies by reporting accidents immediately. 
“ae focal | Agents should be able to rely on their 
“old '@ claim service with confidence. When an 
2 com 
. Ol} svency is appointed, claim representa- 
i portion : * 
‘Iso, during #8 should be established in that com- vn 
mS a coms munity. Other matters being equal, a 
vould oa company can give preference to adjust- r 
«iE ers or attorneys preferred by agents. If 
mutualizz . iy Bg ¢ 4 | 
special claim service is needed for a 
. } large risk, it can b rided. 23 
sd and he large risk, it cz e provided be 
which M:) Judgment in Handling Claims = 
ne Aug . . — 
- - Most of the talk was devoted to the 
operation of the claim department at the 
ctive cos casualty home office. He emphasized 
; plan “| the importance of the judgment factor 
needed { in handling legal liability claims. Bad 
1e old oil judgment can cost the company money, ca “oy a 
Pr good judgment can account for a sub- \ —_—_S___ 
ockholderd * %,. : : oe P vk gr 
the stantial reduction in loss ratio. Day in wa > 
. fe ™ and day out the exercise of good judg- Le 4, 
of tour oj - A= ——_ 




















ment is the claim man’s principal func- 
ng house |: 

Co. wi ton ; 
to exeall Since the most important work and M. 
hes would the work with which agents are prob- 
id that ») ably the least familiar is the handling 
executal of legal liability claims, Mr. Van Orman 
out withi confined his remarks largely to that 

™ subject. Agents should remember that 

















































































































































































erenll insurer has no obligation to pay unless 
estinnlll its insured has a legal liability for dam- 
ngeles ps ages. Until it is determined insured 
15 million! ' legally liable, no one can know 
committ whether it would be proper to expend - aad 
i. “company money settling a claim. It 
coma would violate a duty to stockholders # 
would ou a company paid claims where insured 
' wheal: has no legal liability. This would also 
ould | be true if payments were made without y 
d tax) discovering whether insured is legally 
the — liable or to make only a superficial ex- | 
hardal amination as to that legal liability. ~! 
in policy, Difficulty in Fixing Liability | )) 
7 : . Thus it is necessary to determ r if 
of bein insured is legally liable in many thou- | 
or DS) sands of cases each year. It is not an \ 
easy matter to determine legal liability. o 
First one must fix the facts, otherwise 
1a] the result depends on guess and specu- ) 
D ] lation. Investigation of facts is so im- I 
ea portant claim departments should do ! 
ction ha} all they can to improve the standards ! 
> Mutual) oF investigation. Thousands of dollars 
asine the ame spent searching for the facts on Hl \ 
The pro which legal liability lepends ; - | 
24 500.00 After fixing the facts, the law is ap- tL 
phe: plied. Most companies have salaried N 
was filed Staffs of lawyers who can quickly dis- , 
Tork and) Cover the applicable law of the jurisdic- \ ‘ 
They as} tion in which each particular claim will IN | 
ito com: De adjudicated. N 
sing Mu- _ Then there is the problem of valua- 1 I! 
the same) tion. There is no arbitrary standard by | 
srvention, Which anyone can determine in advance — 
declared) What bodily injuries are worth. In a y 
‘at there} Particular case only a jury can state the 
true value. To value a oe a oo 
r Man must project a particular claim 
Meee"Me| through the” entire ti belore, cour \ UNITED STATES BRANCH + 99 JOHN STREET » NEW YORK 7, NEW YORK 
it was) and jury. He must consider quality 0 
—_ rook lawyer, what he is likely to do | ee Se HAFF, U. S. MANAGER E. BRANDLI, Asst. U. S. MANAGER 








ers who 
plan ané 





and what factors he can call to support 
his case: factors in favor of insured, 





original e; C eT 
fit the ability of the lawyer who wi 

try the case for insured; the character te 
a of the court and judge the claim man 


. is likely to get; the type of jury usually 
ers and drawn in that court and the general 
can noW atmosphere with respect to damage 
in Okla cases, which differs widely from county 
to county and state to state. 
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CASUAI 


St. Paul Mid-Year 
Figures Given 


ae | 


HeNATIONAL UNDERWRITER 


Nebraska Fire 
Rates Revised 





Nebraska 


Stone of 




















~t, Fa F. & M S iblishe ts ‘tor as ap 
l-\ statemet! ( sset ( oved extensive revisions of Te, <2 
5106 2 1 compares ith 102,- tended coy ige and wil dstor1 rates 
8,( ‘ ) 31. Net pi is f¢ "Nel wake Peaine tee He 4 
rst s non were $21,795,906 s is 1 first general rate revisi 
1 as de ease of $1,005,412 ¢ Sin 944 
n reserve at $32,60 s up City dwelling fire rates are reduce 
$ Capital is $10 mull and from 5.6% to 20.9%, depending « 
et s lus $44,397,725 classification and farm prope ire 
rease of $2,625,806 ere rates are being reduced as much as 
wderwriting oO ( $2,124 | 1.2% 
lepre i irket 1es Was The city dwelling re and far 
$154,452 was nslated into a property fire reductions are approxi- 
ecrease ol I res¢ ¢ Oo! that nately balance l by incre ases in ex 
umount, whi reserve at the 1 ve tended coverage and windstorm. In this 
ood at $2,856,270 connection, Mr. Stone pointed out that 
St. Paul-Mercury Inc companies have suffered heavy losse s 
sets $47,754,274, whi in the past several years, especially 
of $2,244,399. Capital the storms of 1947 and May of this 
net s | year. 
he net premiums were The overall saving in premiums is 
crease $306,361. There was an under- estimated to be $250,000. 
vriting profit: of $41,361. Some commercial risks will take 
Voluntary reserve was $894,140, a de- higher rates. 
crease Of $93,589. Assets of Mercury 
were $19,676,144, voluntary reserve $292,- S 
128, increase $62,949, capital $24% mil- Home Adds to tature 
lion and net surplus $4,697,045, increase An amended license has been granted 


Home by the New York department 


pum iNoUS Casyay, 
CORPORATION 


ROCK ISLAND 


Bint 


ILLINOIS 


SPECIALIZING IN WORKMEN’S COMPENSATION 
AND ALL LINES OF LIABILITY COVERAGE 





ls the 














ch exten company’s underwrit- 
powers to include casualty and 
surety in addition to fire, marine and 
other writing authority already held. A 
spokesman for the company stated that 
s seeking similar licensing in other 
states where multiple line underwritin g 
ermitted Home has applied for 
nbership in National Bureau of Cas- 
Underwriters, Assn. of Casualty & 

t Companies, Surety Assn. of 

a and National Council on Com- 





Appraisals “Last Resort” 
Means of Settling a Loss, 


Persson Tells Counsel Group 

Alf T. Persson, president of 
Hardin adjustment firm 
speaking ig at the annual 
ternational Assn. of 
at White Sulphur 


Toplis & 
Chicago, 
meeting of In- 
Insurance Counsel 
Springs, called the 


of 


use of an appraisal in loss adjustments 
something that should be avoided ex- 
ept as a matter of “absolutely last re- 
sort. 

When the insured and adjuster are 
unable to agree as to the amount of 
loss, the insured is usually just as dis- 
satisfied after an award substantiating 
the adjuster as he was at the time they 


failed to agree. 


An award of appraisers 
substantiating 


an adjuster is, in the 
light of public relations, a hollow vic- 
tory, Mr. Persson declared. 

He said in his opinion adjusters today 
are far more knowledgeable than those 
of 30 years ago. The modern adjuster 
deals with coverages that were un- 
known before, and his range extends 
into the actual operations of the busi- 
nesses suffering loss. 

In the old days, Mr. Persson recalled, 
the Chicago agents all had their favo- 
rite adjusters. Consequently, large losses 
involving 


ig several agencies and many 
companies, would bring together as 


many as 15 adjusters. Mr. Persson, who 
was just breaking into the business, was 
permitted to come along and sit in the 
meetings and he said he learned his 
way in the business by listening to 
these men. 

Today, in the best interests of the 
business and of the insured, the num- 
ber of adjusters in even the larger cases 


is now limited to two or three and 
these are generally the seniors. There 
is little opportunity tor a younger man 


to become apprenticed to a senior ad- 
juster and get a first-hand knowledge of 
the business by watching an expert at 
work. 

He mentioned also that the early days 
of adjustment in Chicago was a rugged 
life. There were a good number of 
losses of questionable origin. Stocks of 
clothing were often entirely accounted 
for, garment for garment, in evidence. 
However, careful analysis of the stock 
might indicate that the sizes were such 
that they must have been intended ex- 
culsively either for midgets or for men 
of extreme girth at the belt line. 

Lloyd J. Yaudes, who has resigned 
as actuary of the Wisconsin department 
to become director 
of public relations 
with Wisconsin 
Mutual Insurance 
Alliance, was with 
the department for 
26 years. He grad- 
uated from the 
University of Wis- 
consin in 1923 and 
started with the de- 
partment the fol- 
lowing year in the 
actuarial field. Dur- 
ing the term of 
Commissioner 





L. J. Yaudes 


Duel, he served as 
acting deputy commissioner. 

The R. L. Kane agency of Alexandria, 
Ja. has consolidated with Barrett & 
iGriesemer, the new organization being 
i{known as Alexandria Ins. Corp. with 
offices at 105 South Washington street. 
R. L. Kane is president, M. E. Barrett 


is vice-president, Helen K. Humphrey is 
treasurer; Smiley B. Griesemer, comp- 
stroller; William H. Rees, secretary. 
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Coast Management 
of Home to S. F. 


V.-P. Stroub to Handle 
Coast, Mountain Areas 
from New Offices 





*ti0Nn ot 


Upon comple 


building now in the course of con 


tion on ‘California j 
street, San fran- 
cisco, G eorge E. 


Stroub, vice-presi- 
dent and secretary, 
will be transferred 
from the home of- 
fice to San Fran- 
He will con- 
his manage- 
ment of all Pacific 
Coast and Rocky 
Mountain states. 

It is expected 
that eventually the 
agents in that ter- 
ritory will report 
directly to the San 
This is a marked departure from 
Home’s long practice of country-wide 
operations directed from the home of- 
fice. It is, however, in line with the 
management’s plan for decentralization 
as a means of improving the com- 
pany’s services to producers and _ in- 
suring public. The company recognizes 
the tremendous growth in that section 
of the country, and desires to facilitate 
in this way the handling of its im- 
portant and rapidly increasing business 
there. 

Mr. Stroub will relinquish his man- 
agement of that part of his _ present 
duties concerning the Canadian and 
foreign departments as of Jan. 1, 
when it is expected he will move to the 


cisco. 
tinue 





G. 


E. Stroub 


Francisco division, 


coast. A group of the members of his 
present staff will be invited to ac- 
company him, if they so desire, and all 


others will be transferred to other de- 
partments in the home office. 

Mr. Stroub was born in New York 
City in 1901, and received his early 
schooling in the public and high schools 


of New York City and Long Island. 
He attended Insurance Institute ol 
America’s evening class, and was the 
second man of the institute to receive 


a diploma shortly after this school ol 
insurance was established. 

He joined Home in 1916 
boy, and eight years later 
special agent in Montana and 
and for several succeeding 
southern California. Later he 
pointed state agent in Montana. Return- 
ing to the home office in 1934, he was 
appointed supervisor in the Pacific de- 
partment. He was elected assistant sec- 
retary in 1938; secretary in 1941; assist- 
ant vice-president in 1945; vice-presl- 
dent and secretary in 1947. 


as a file 
served as 
Arizona, 
years, in 
was ap- 


Commissioners to Meet 
At Chicago Aug. 1-2 on 
Life War Clauses 


W. Ellery Allyn, president of Na- 
tional Assn. of Insurance Commission- 
ers, has appointed a special sub-com- 
mittee of the life insurance committee 
to institute immediate consideration ol! 
the subject of war clauses in connec- 
tion with life insurance policies. The 
members are, Harrington of Massachu- 
setts, chairman, and Harris, Minnesota, 
Bohlinger, New York, Butler, Texas, 
Alexander, Iowa, Hubbard, Idaho. A 
meeting will be held Aug. 1-2 at Chicago 
in the hearing room of the Illinois in- 
surance department. All insurance de- 
partments and insurance representatives 
are invited to attend. 





Bowes & Co. Move 
The New York City office of Bowes & 


Co., which has been located at 55 Lib- 
erty street, has been removed to 57 Wil- 
liam street, where it will occupy larger 


space under Manager Hugh Stephenson. 
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CHANGES IN CASUALTY FIELD 


FeNATIONAL UNDERWRITER 





W. J. Jeffery Named 
Chicago Manager 
of U.S. F. & G. 


Walter J. 


Jeffery has been appointed 


manager at Chicago for U.S.F.&G. 
William O. Schil- 
ling will continue 


as vice-president, 
but has been given 
an indefinite leave 
of absence on ac- 
count of ill-health. 

Mr. Jeffery 
started with U.S.F. 
&G. at Chicago in 
1929 after two 
years with Metro- 
politan Casualty. 
In 1935 he was 
named assistant su- 
perintendent of the 


W. J. Jeffery 


casualty depart- 

ment and last year he was appointed 
assistant manager. 

In 1933 Mr. Jeffery graduated from 


John Marshall law school and he was 


admitted to the Illinois bar in 1934. 
A brother, Horace J. Jeffery, is with | 
the W. A. Alexander general agency 





of Chicago. 


Meeviend Elovetes | 
Webster at Boston 


Henry W. Webster, manager of the | 
bonding department at Boston for | 
Maryland Casualty, has been appointed 


resident vice-president there, effective 
Sept. 1. | 
He succeeds Duke C. Dorney, Jr., 


who will be transferred to the home of- 
fice as vice-president in charge of cas- 
ualty operations. 

Mr. Webster started with Maryland | 
in 1918 as a junior underwriter in the 
fidelity and surety department at the 
home office. Six years later he was | 
made a special agent traveling in the 
south, and in 1926 was transferred to | 
Boston as assistant to the manager of 
the bonding department. Since 1934 
he has been manager of the bonding de- 
partment. } 


Cameron to | 
MiamiCompany Post 


American Title & Insurance Co. of | 
Miami announces that Freeland R. 
Cameron has joined its organization in 
the capacity of vice-president and con- | 


troller. He will have charge of insur- 
ance accounting and statistical func- 
tions. Because of the substantial growth | 


of the insurance premium volume, the 
management decided upon a _ segrega- 
tion of this responsibility, with the gen- 
eral accounting functions, including 
mortgage loan department and title in- 
surance, under the supervision of J. O. 
Hall, vice-president and treasurer. 

Mr. Cameron, a fellow of Casualty 
Actuarial Society, has a background of 
over 20 years in the casualty and fire 
insurance business. He recently com- | 
pleted three years as vice-president and 
general manager of Public National of 
Miami. For 15 years prior, Mr. Cam- | 
eron was with American Surety in vari- 
ous branch and home office assign- 
ments, including assistant manager otf 
the automobile underwriting depart- 
ment, actuary and assistant to the comp- 
troller. 


Francis St. Louis Manager 


Thomas E. Francis, Jr., formerly was 
a trial attorney and supervisor of liti- 
gated claims for Transit Casualty, has 
been named manager of its St. Louis 
branch. Charles A. Finn, a trial attor- 
ney for the company, succeeds him as | 


supervisor of litigated claims. 

Mr. Francis’ father for many years 
was attorney for St. Louis Public Serv- 
ice Co., principal stockholder of Transit 
Casualty. 


E. L. Mell to Chicago; 
J. T. Luby to Michigan 


Elmer L. Mell has been appointed 
special agent in north central Illinois 
for Hartford Accident. He was pre- 


viously special agent in Michigan. Prior 
to that he was in the compensation and 
liability departments and superintendent 


of the special service department in 
Chicago. 
John T. Luby replaces Mr. Mell in 


Michigan. He is a graduate of Mar- 
quette University and has been travel- 
ing in Iowa as representative for the 
business development department. 


Richmond Branch Opened 

Pennsylvania Threshermen & Farm- 
ers Mutual Casualty has opened a new 
branch office at Richmond, under the 
supervision of Stanley M. Rohrbach, 
who has been at the home office 


as 


assistant manager of workmen’s com- 


pensation underwriting. 


Robson Retires After 57 
Years With Am. Surety 


Robert E. Robson, renewal supervisor 
and plate glass underwriter at Newark 
for American Surety, has retired after 
57 years of service. He holds the record 
for the longest continuous period with 
the organization. 

Mr. Robson started with New York 
Plate Glass, predecessor of New York 
Casualty. After service in the home 
office, he became manager at Newark 
until the company was taken over by 
American Surety in 1929, 

Walter P. Livingston and Robert K. 
Smith have joined the Newark staff as 
junior casualty underwriters. 


House to National A. & C. 


William H. House, Jr., former special 
agent for Traders & General, has been 
appointed special agent for the south- 
western division of National Automobile 
& Casualty, with offices at San Antonio. 








Opens New Service Office 


American Casualty has opened a new 


service office at Williamsport, Pa., at 


CASUALTY 19 
160 Market street. Richard W. Burian 
has been transferred from Allentown 


to take charge of production and under- 
writing. I. Ober Nissley I 
1 claims manager. 


has been ap- 


pointe 


American Surety Names 
Five New Special Agents 


Five new special agents at branch 
offices have been appointed by Amer- 
ican Surety—Benjamin C. Williams at 
St. Louis, Burcher V. L. Sheard at 


Syracuse, James W. Fleshman at Wash- 
ington, Frederick Rolfsmeyer at Mil- 
waukee and John F. Holmes at Buffalo. 


Nelson Newark Manager 

George H. McKelvey, resident vice- 
president at Newark of American Cas- 
ualty, has announced the promotion of 
Andrew Nelson to manager there. In 
his new position he will relieve Mr. Mc- 
Kelvey of numerous office details. He 
has been production manager of the 
Newark office since 1947 and before that 
was with American Surety. 

Robert L. Pearson, who recently re- 
tired after 26 years as claim agent at 
Memphis for U.S.F.&G., has opened a 
law office there. 
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WKEYE * SECURITY - 





INDUSTRIAL + THREE OF THE FINES 
r 








HAWKEYE-SECURITY-INDUSTRIAL offer every agent every 


conceivable help to aid him in building sales. These three great com- 


panies give speedy efficient service, pay claims promptly and provide 


the highest typ2 of field representatives to work closely with agents. 
Yes, you'll find HAWKEYE-SECURITY-INDUSTRIAL a fine 


combination to team up with. 


HAWKEYE=SECURITY INSURANCE 


COMPANY 


INDUSTRIAL INSURANCE COMPANY 





Des Moines, lowa 





- INDUSTRIAL: THREE OF TH 








20 CASUALTY 





ACCIDENT AND HEALTH 


Howland to Mutual 
Benefit H. & A. 
and United Benefit 





join Federated Mutual Implement & 
Hardware of Owatonna, Minn., as man- 
ager of its group A. & H. department. 

L. Frederic Hoebel has been added 
to the investment staff of the two com- 


Billedward Howland has been named pauses. ie . graduated ate University 
group actuary of Mutual Benef H ; a ee ee ee 
g } , al Benefit H. & his M.A. degree a year later, he started 

A. and United jn investment work and has had some 
Benefit Life. He experience in the insurance investment 
has been in A. & feiq 

H. work since scieta 

1935. After service 


at the home offices 


Prepare Forms Portfolio 





of Aetna Life and ' : . —- 

Fidelity & C H. & A. Underwriters Conference 

idelity & Casualty , : . ae 
: > has prepared specimen underwriting 

and with the lat- ;°" bor eer ¢ ae : 
t forms portfolios of member companies. 

- ompany ; A ae ‘ : 
Phil rer ne he \s a special project of a subcommittee 
Philadelphia, © of the underwriting committee of H. & 
joined H. & _A. A. Underwriters Conference headed by 
Underwriters Con- J. J, McCuistion, Woodmen Accident, 
~ ference in 1944 as two complete sets of specimen under- 
statistician. He writing forms have been compiled. 
Bill Howland served as secre- These include a complete set of each 
tary of the group contributing company’s forms, and 
committee and was active in the work folios of approximately 38 different 


of Health Insurance Council, especially types of forms, such as individual, and 
in setting up hospital admission plans. family group applications, medical ex- 
He left the conference last October to aminer reports, questionnaires, form 





Your prescription for 
Greater Earnings... 








GENERAL AGENTS, WRITING MEN— rd 


Here’s What Sterling Offers You: 


® Modern Policies 


® Active Home-Office 
Cooperation 


© Profitable Territories, Coast to Coast 


® High Commissions 
® Liberal Renewals 


New, broader-coverage policies set the pace for faster sales. These 
leading policies from Sterling’s complete line represent the finest 
in “selective security’ that spell greater profits for you: 


/ Non-cancellable health and accident 

\ Silver Seal Plan for medical, surgical and hospital care 
V Superior income protection with lifetime benefits 

V Hospital and surgical coverage for all ages 

V New doctor bills coverage 

V Lowest cost whole life insurance. 


For complete information on Sterling Selective Security, write: 


L. A. BRESKIN, President 
1603 Sterling Building + Chicago, Illinois 





STERLING INSURANCE COMPANY 


Now in 2? States 





letters, authorizations for release of 
medical information and other forms 
used in A. & H. underwriting. 

While practically all the forms are 


filed with state insurance departments, 
each of the portfolios groups forms to- 
gether for convenience. A check-out sys- 
tem will enable a member company to 
borrow the portfolios for a 14-day 
period. 


McCarthy to American 
Mutual Liability as 
A. & H. Sales Manager 


American Mutual Liability has ap- 
pointed Arthur M. McCarthy as man- 
ager of the A. & H. sales division. He 
has been group insurance manager for 
John Hancock Mutual Life for six 
years. Mr. McCarthy began his insur- 
ance career with Travelers. 


Engelcke Directs Monthly 
A. & H. for Ill. Bankers 


Edward W. Engelcke has been named 
superintendent of the intermediate di 
vision of Illinois Bankers Life. 

Mr. Engelcke has been manager of 
the Chicago district office since 1939. 
He became associated with the com- 
| pany in 1937 assistant manager of 
the Chicago office and was appointed 
acting manager in 1938, 

Frank H. Clark succeeds Mr. Engelcke 
as manager of the Chicago district office. 


Northwestern ‘Life 
Reinsures Teachers 


The reinsurance of Teachers of Se- 
attle by Northwestern Life has been 
approved by policyholders at a hearing 
before Commissioner Sullivan of Wash- 
ington. 

Northwestern Life has named R. F. 
Brown, formerly president of Teachers, 
as vice-president; J. N. Macdonald, for- 
merly secretary-treasurer, as underwrit- 
ing officer, and J. F. Fortnum, for- 
merly general manager, assistant 
vice-president. 

Teachers Insurance Agency of Seattle, 
sales organization for Teachers, which 
wrote A. & H. only, has been purchased 
by Northwestern and will serve as gen- 
eral agent for all states entered by 
Northwestern. ; 


as 


as 





New Agency Heads Named 
| Vic L. Wood 

|manager at Fort 
| Pioneer American of Houston. Mr. 
| Wood, after having been both a suc- 
| cessful agent and home office executive 
| with several companies, joined Pioneer 
American two years ago. Since then 
he has been doing special agency de- 
velopment work. 

| Dan Griffin has been appointed gen- 


has been appointed 
Worth office by 


|eral agent at Amarillo. He has long 
| been active in that area. 

aiamaeeie 

| Currier to Am. Casualty 

| American Casualty has appointed 
| Nelson C. Currier as manager of the 
| home office A. & H. claim division. He 
| has been in claims work 20 years. 
Cover R. R. Office Men 

| Continental Casualty has put out a 
new railroad office employes A. & H. 


white collar workers. It is available to 
men 16-59 and women 16-54, with limits 
of $5,000 principal sum, $200 monthly 
for men and $100 for women, for as 
long as confinement lasts. Specific loss 
payments are on a monthly indemnity 
basis. Coverage for sickness not com- 
mon to both sexes is included. An over- 
| aoe policy for men 60-69 and women 
55-59 can be written with benefits lim- 
ited to five years for accident and one 
year for sickness. 

Henry C. Doehne, since 1946 a gen- 
eral agent of Continental’s intermediate 
|division, and one of its leading pro- 
| ducers, has been “loaned” to the rail- 


| Policy, especially designed for railroad 
| 
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road-industrial division as an expedite 
to secure the acceptance and approva 
of the new policy by railroad officials 
In the last 90 days he has traveled fron 
coast to coast, contacting company e. 
ecutives and conducting sales meetings 





i 


Convention Reports Given 


At the July meeting of San Antonig 
Assn. of A. & H. Underwriters Herma! 
Andrew, Business Men’s Assurance, an@] 
O. D. Harlan, National Travelers Cas. 
ualty, reviewed the highlights of th 
convention cruise of the Internationa 
association. Mr. Harlan emphasized tha 
the state association must set up a pub- 
licity program which will bring the tru 
situation in regard to compulsory plan; 
and socialistic trends before the public 
The reports will be continued at the! 
August meeting. 


Freel in General Agency 

C. Fred Freel has purchased a hal 
interest in the M. R. Brackin genera 
agency of the intermediate division 6j 
Continental Casualty at Oklahoma City] 
The firm name has been changed to} 
3rackin & Freel. Mr. Freel was ex- 
ecutive supervisor for Continental Cas-| 
ualty out of the home office before going 
to Oklahoma City. 


Wistert Ann Arbor G.A. 
Alvin Wistert, captain of the 194 
University of Michigan football team 
co-champions of the Big Ten, and an 
All-American tackle, who has_ devel 
oped into a big producer for Federal 
Life & Casualty, has been appointed 
general agent of that company at Ann 
Arbor, where he won football fame. 





Revise N. Y. Blue Shield Contract 
United Medical Service, the New 
York Blue Shield, has increased income 
limitations within which members 
receive care without additional charge, 
and made an average increase of 30% 
in allowances for surgical and medical 
cases effective Oct. 1. Rates will be in- 
creased from two to 21 cents weekly 
according to the type of contract. 
The service arrangement, under whic 
doctors agree to accept plan allowances 


may 


in full payment within specific income 
limits, has been extended to include 
families earning up to $4,000 and in- 


dividuals up to $2,500 annually. Present 
service income limits are $2,500 for 
families and $1,800 for individuals. 

Monthly group membership rates for 
the surgical plan will be 56 cents for 
individual; $1.28 for husband and wile 
and $2.56 for family contracts. Surgical- 
medical plan monthly rates will be 7? 
cents for individual; $1.64 for husband 
and wife, and $2.96 for family. 


~ COMPANIES — 


Utah Reciprocal Is to 
Stocked This Year 


Citizens Automobile of Salt Lake 
City, a reciprocal, has been reorganized 
and will be incorporated into a_ stock 
organization later this year. Harold E. 
Tornquist has been appointed managet. 

Citizens licensed in Utah, Idaho 
and Colorado and is preparing to entef| 
Kansas. 

O. E. Gibbs has been appointed state 
manager for Colorado. For two years, 
Mr. Gibbs has been assistant. managef 
of the W. P. Dolle & Co. agency of 
Cincinnati. 

Jerre P. Miller, who has been cas- 
ualty supervisor for Seeley & Co. gen- 
eral agency at San Francisco, has been 
appointed home office underwriter. 

Webster F. Murray, special agent of 
Hawkeye Casualty in southern Illinois, 
las been named agency supervisor for! 
Utah and Idaho. 

Mr. Tornquist is educational director 
of Utah Assn. of Insurance Agents and 
secretary-treasurer of the Salt Lake 
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Pacific Casualty of Dallas has been li- 
eensed in California to write liability, 
automobile and miscellaneous lines. 
Massachusetts Casualty has been li- 
censed to write disability only. 


Mutua! Benefit H. 
& <A. and is presi- 
dent of the Central 
Michigan associa- 
tion. He has been 


ing Insurograph. Continental has spotted 
a few travel accident vending machines 
in hotels. These cover all accidents 
with air accidents receiving one-fifth the 
payment of most other travel coverages. 

Utah has until now not allowed ticket 


pensation board has issued form DBL-825 
for use by employers who insure hos- 
pital, surgical or medical care benefits 
only, in compliance with the state’s dis- 
ability benefits law. 
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ney SURETY since 1916 except — ; because it was questioned Bates, Lively & Pearson, eceneral 
ed a hal for service in the W — on t ley were legal under the in- agency of Portland, have been named 
n genera first world war and surance code. general agents in Oregon tor Empire 
State. 


ivision 0j ° was a member of J. K.P : “sae , 
oma City! $20,000 State Bond Loss in the second A. & Hi. Pardee, St. Ore, Labor Asks Legislation Ea: 
ianged to} Tenn., Want Law Tightened class at Purdue. His son, J. K., Jr., At its convention at LaGrande, Ore- Standard Accident’s picnic w ld 
was ex- } who is known as Jack Pardee, is head gon State Federation of Labor asking July 19. at Sea Cliff Park 7 ws = m6 
ntal Cas-— Glens Falls Indemnity has announced of the Mutual Benefit H. & A. agency for extension of the industrial insurance Ont Fase ( iad Theo Pog ct 
‘ore going) that it is prepared to send a check for at Portland, Ore. law to cover persons employed in non- hair lz ; a ne 

$20,000, its obligation in the bonding 7 ms Sienna 

of E. N. Fox, former Maury county, 

Tenn., clerk, to the state comptroller, 
A. who discovered a $52,000 shortage in 
Fox’s accounts. The county plans to 


the 194 ; - 

all team| tty to get the balance of the shortage 

. and an) from the estate of Fox, who was ac- 

1s devel- cidentally killed May 6. ; 
Federal Pennessee | Taxpayers Assn. will ask 

appointed the 1951 legislature to pass a law com- 


, at Ans pelling all 95 county governments to 
fame. install modern ‘bookkeeping and_ac- 

counting methods to stop fund _ short- 
= ages and discrepancies. The law would 
~ontract provide a “state division of local fi- 
he New! nances.” Present laws permit the state 
d income! comptroller to audit county records and 
yers may, detect shortages and discrepancies, but 
| charge, fail to provide power to eliminate meth- 
of 30%| ods of handling money that make 
medical} such shortages and discrepancies pos- 
ill be in-| Sible, according to the Taxpayers asso- 
ciation. 


Remember to 





; week} 

act, —_ 
er whic! Big Bonds in San Francisco 
income Surety bonds have been issued on sey- 
include} eral large construction projects by the 
and in-| San Francisco office of Glens Falls In- 
Present) demnity. They cover J. H. Pomeroy & 
500 for) Co, San Francisco contractor, on the 
als. $4,917,000 contract for construction of 
rates for barracks at Fort Richardson, Alaska; 
ents for Robert McKee, contractor at El Paso 
nd wife, and Los Angeles, on the $3,786,600 con- 
Surgical- tract for the Marine Hospital addition 
ll be 72 at San Francisco, and N. M. Ball Sons 
husband ‘or highway construction in Kern 
County, Cal., $1,662,724. The company 
also issued the bidder’s bond on the 
Ping Yuen housing project, generally 
known as San Francisco Chinatown’s 
oars, for a contract price of $1,931,- A. AN APPLICATIC 
developed a combination app 
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SIMPLER THAN A.B.C. 


is WESTERN SURETY’S new idea of eliminating red tape by the 
discarding of a multitude of separate applications for each type of 


fidelity or surety bond. 


How! 


IN FOR BOND - ANY KIND. We have 
lication blank that applies to 


any bond. 
B. AN ORDER BLANK may 


tion for non hazardous types of bonds whe et 
the applicant well and will unqualifiedly recommend him. 


o see the two new blanks we have de 





be used in place of an applica- 
n the agent knows 


. 
Wolverine Sales Meetings 
Wolverine of Lansing is conducting 
it Lake: 4 series of casualty sales meetings for 
rganized| 48ents throughout Michigan on lines 
a stock! Other than automobile, which the com- 
irold E.| Pany entered recently. 
nanager. Meetings have been held at Kalama- 
Idaho| 200, Bellaire and Ludington. The series 
to enter} 8 to be resumed in September with a 
meeting at Grand Rapids. 





i veloped, which 
Would you like t I 
replace all other applications. 
mples upon request. 


We will gladly send sa 


WESTERN SURETY COMPANY 


One of America's Oldest Bonding Companies 
Sioux Falls 21 West 10th Street 
South Dakota Kansas City 6, Mo. 


ed state 
» years, 4 
. Now Handling Casualty Losses 
papi . . - rR 
ency of . Del Higbee and Associates of Tulsa, 
have broadened facilities to handle cas- 
en cas-| Ualty losses. Claude Taylor, who has 
‘o. gen-} 15 years experience with casualty 
as been| Claims, is in charge of the casualty de- 
iter. partment. 


1700 Commerce St. 


gent ol 
Dallas 1, Texas 


lllino’s | Discuss Resort P.L. Rates in N. Y. 


sor for! 


175 West Jackson Bivd. 
Chicago, IHinois 


_ Owners and representatives of resort 
director; 20tels in Delaware, Greene, Sullivan 
nts and|and Ulster counties, N. Y., conferred 
+ Lake With officials of the insurance depart- 
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Cancellation Issue 
in Georgia 
Won by Insurers 


supreme court has 


the inst 


Georgia given a 





decision in favor of rance com 


panies in an issue involving the ques- 
tion of whether cancellation had been 
effected by the insurers, the case being 


combina- 
Accident 


Was a 


Genone vs, Citizens of New Jersey. 
The policy involved 
tion auto contract of Hartford 


and Citizens covering H. W. Genone. 
The policy was issued May 16, 1947, 
and on Jan. 21, 1948, the insurers 


through their agent mailed to Genone 
at the address shown in the policy, the 
notice of cancellation and the agent 
added a note stating “any return pre- 
mium due under this policy if not ten- 
dered herewith will be refunded upon 


demand.” The insured, according to 
court, did not receive this notice. The 
car was involved in an accident Feb. 


23 and notice was given to the insur- 
ers. On March 29, the insurers advised 
the attorney for the insured that the 
policy had been canceled and disclaimed 
any liability. 

The court order for the 


said that in 


FieNATIONAL UNDERWRITER 


insurers to show that the 
been canceled, 


policy h 
to prove 


is 


it is unnecessary 


that the insured actually received a 
written notice where it is undisputed 
that the notice was mailed to the ad- 





dress of the insured stated in the policy. 


\lso under the provisions of the 
cancellation clause providing for the 
refund of unearned premium, the re- 


turn of the unearned premium is a con- 
ncellation and not a 
condition precedent to cancellation. 





sequence or ¢i 


No Statutory Provision 


The court said that in Georgia there 
is no statutory provision which requires 
that notice of cancellation must be 
given in any particular manner. Here 
each party reserved the right to cancel 
the policy by mailing a written notice 
to the other party. It was agreed that 
the mailing of the notice would consti- 
tute sufficient proof of notice and that 
the effective date and hour stated in the 
notice would constitute the end of the 
policy period. The parties made the act 
of mailing the written notice and not 
the actual receipt of the notice the es- 
sential requirement to cancel the policy. 

The cases relied on by the insured 
which hold that where notice of can- 
cellation is attempted to be effected by 
mail, there must be proof that the in- 
sured received the notice before can- 





You too will be 


**Didn’t Have Time,’’ 


Insurance Exchange 





fp you rid yourself of worries! 





Every day, some broker or agent or member of his staff, 
may forget, or misunderstand, or 


to renew an expiring policy, or 
to complete a new order, or 
to increase present limits, etc. 


The Broker or Agent May Be Held Liable 
for the Amount of any Loss, in Case of 
Errors or Omissions on His Part. 


ERRORS & OMMISSIONS INSURANCE 
FOR INSURANCE AGENTS & BROKERS 
IS THE ANSWER. 


For Information and Lowest Rates 


a. F. Shaw & (o., Ine. 


Phone WAbash 2-1068 
“Shaw Service Satisfies" 


In carrying on the ex- 
acting business of in- 
surance, important 
duties can easily slip 
one's mind these busy 
days. 


Every insurance man 
strives to render the 
best of service, but 
NO ONE IS_ INFAL- 
LIBLE. 


Chicago 4, Ill. 








cellation can be effected, the court said 
are not contrary to the ruling in this 
case tor the reason that in each of those 


cases the policy did not prescribe a 
method or manner in which notice of 
cancellation could be given. 

The court went on to say that the 


cases are plentiful and conflicting on the 


question as to whether or not the in- 
surers, in the exercise of the reserved 
power to cancel a policy, in the ab- 


sence of a statutory requirement, can 
effectively cancel a policy without first 
paying or tendering payment of the un- 
earned premium. The rulings were each 
dependent upon the wording of the can- 
cellation clause in the respective poli- 
cies. There were (1) where the 
wording of the policy makes a return 
of the unearned premium a condition 
precedent to cancellation; (2) where the 
policy construed was a standard fire pol- 
icy; (3) where the cancellation clause 
was silent as to return of the unearned 


cases 


premium; (4) where the provision for 
return was ambiguous and (5) where 
the obligation to return was, by the 


terms of the contract, plainly made a 
consequence and not a condition of can- 
cellation. The weight of authority is 
that if the terms of the cancellation 
clause fall within any one of the first 
four groups, a tender or return of the 
unearned premium is necessary to ef- 
fect cancellation. The weight of author- 
ity as to group 5 is that return or an 
offer to return the unearned premium is 
not essential to cancel a policy where 
the condition as to notice has been com- 
plied with. 
The parties that the 
returned 


having agreed 
unearned premium should be 
after the effective date of the cancel- 
lation, failure of the insurers to return 
the premium did not prevent the can- 
cellation in this case from becoming 
effective. 

The insured contended that the note 
that was attached by the agent was an 
effort to impose a condition to the right 
of the insured to collect the unearned 
premium which was not in the policy. 
The court, however, disagreed saying 
the note is a matter of information to 
the insured of his right to a return of 
the premium and limits in no way the 
right of the insured or obligation of the 
insurers as to return of the premium. 


Michigan Bars Dividends 
Under Certificate Plans 
LANSING, MICH. — Commissioner 


Forbes has banned payment of divi- 
dends to furriers or other merchants 
under certificate plans of insurance cov- 
ering customers furs or other personal 
property.of a similar character. 

In a letter to all insurers issuing par- 
ticipating contracts, he called attention 
to the fact that some of them have 
been returning to furriers dividends 
earned on premiums paid on furriers’ 
customer policies or certificates en- 
dorsed to extend coverage at other lo- 
cations than that of the furrier. 

“Under this arrangement,” the letter 
states, “the customer pays the pre- 
scribed premium for the personal policy 
or certificate, but apparently in many 
instances the dividend derived from 
such premium is returned to the furrier, 
thereby supplementing the amount he 
would ordinarily receive as a named in- 
sured under a bailee form.” 

This practice is held to be contrary 
to statute and administrative rulings. 
“While the example at hand pertains to 
furriers’ customers’ policies, the same 
position holds for any class or kind of 
insurance.” 

Effective Sept. 1 it is ordered that all 
carriers operating on a_ participating 
plan discontinue payment of any divi- 
dends to insured which have been de- 
rived from premiums received from cus- 
tomers under a certificate plan of in- 
surance. “Whether the solution will 
be return of dividend to the customer 
or a deviation in customer rate will, of 
course, be the problem of each specific 
carrier.” 

An administrative ruling is quoted, 
similar to that covering cold storage 
locker insurance, which holds the “as- 
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sured shall not receive any money gf 
commission or brokerage or anything @ ous 
value for service rendered in connectig 

with placing of or furnishing insuranggl or | 


for customers.” 
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A. F. Powrie Gets 
Hearty Salutes sio 


A. F. Powrie, just recently retired afovernme 
vice-president and western manager 
Fire Association, was saluted in a mo; 
affectionate way at a luncheon given] 
George W. Blossom, Jr., president 
Fred S. James & Co., at the Chicagiine bill 
Club Tuesday. It was an occasion Withist 
tear jerking potentials that was alwarg 
saved from the real thing either } 
some witty or pedestrian observatic, 


pi premit 

employes. 
Rep. 

@enditure: 











: : ; Mr. Kz 
on the part of those speaking in aber of 
preciation of the honor guest or on throm 1,10 


part of Mr. Powrie himself. 
_ There was especial sentiment in thirnment 
fact that the main eulogy, with Saving tes on b 
wit was delivered by John C. Hardingkound ani 
vice-president and western manager ¢ 
Springfield F. & M., and Mr. Powrie’ 
senior, who has been an insurance com 
rade of the honor guest for half a cen 
tury, and who had just returned from } In wiew 
European trip a few days previously, becovery 
The head office of Fire ident Keer"? ci 


save $350 


iving 2g 
nd prom 
he prov! 
ave 6 2/: 


was represented by Vice-president Kerhet annu 
neth B. Hatch, who spoke with th#pould 1 
greatest warmth of old and valued W4his com: 
sociation, about Mr. Powrie. Rtudy of | 

The date happened to conflict with thy ti g 
gathering at the Union League Club onds ant 
the agents associations representatives}, bondi 
from the middlewestern states under thionnel, T 
wing of George Carter of Detroit, wit Bccountin 
many of the western department exect Althous 
tives, and several of the company pe0jhe Senat 
ple were able to drop by for just 4onding 
few minutes at the Powrie luncheon. inonths a 

Mr. Powrie said that he always think, peg , 
of Fred S. James & Co. as the “Blossoty creemen 
Agency.” He said his first assignmetijiteness 
when he was brought into Chicago by);. plan 
Fire Association from the Michigah ources ‘ 
field was to develop a second agency a ; 
Chicago, and his approach to Georg( 
Blossom, Sr., who was then head Or ht 
the agency, at that time eventuated it igntel 
the appointment of Fred S. James of Dea 
Co. 

Others at the head table included Roy LANS] 
Tuchbreiter, president of ContinentdNational 
Casualty and Continental Assurance; Rp receive 
E. Minner, vice-president of Home, attthe Mict 
Elmer J. Schafer of Fred S. Jameéplaced ur 
& Co. departme! 

ham cour 


R. L Agents Want All Filings.ci.;incr 
Made by Organizations jj") 4 


Dearborn 

PROVIDENCE—Independent filingtional Ca 
by members or subscribers of rating ort. Broder 
ganizations should be curbed, according The co 
to a resolution issued by Rhode Islandomprom: 
Assn. of Insurance Agents. tation of 

The resolution says to avoid “#ésses to 
chaotic condition inimical to public infad been 
terest” all filings of members and —- 
scribers of rating associations of bufion. Be 
reaus should be made through these or Presiding 
ganizations “voluntarily or by depart#ecessary 
ment ruling.” the defen 

The resolution calls on members oPfesented 
subscribers in consideration of devia#dvisabili 
tions in rates or new coverages to submiéUpervisic 
them first to the rating organization fotrected | 
possible adoption by insurers generallyfompanie: 

While there has been no formal rulf¥dication 
ing on the question in New England?orce a r 
some contend that this is the intent 'Protested 
state law provisions for deviations at Fri 
for appeals to the commissioner from ritz a 
decisions of rating bureaus. ord, ano 
; be permi 
Dpen all 
and to pz 
fiaims. A 


Mayflower Roundup 


More than 500 agents and wives athave « ~ 
tended the annual agency party of May- ont N 
flower of Columbus at John Galbreath$;... sat 
Darby Dan Farm. Herbert W. Smootfng it ~“ 
was chairman and speakers were Fratlhivecting 
J. Gunther, general underwriter, algourt fra 
Walter E. Roudabush, comptrollepounty (] 
Walter A. Robinson, state superintend, acre 
ent of insurance, was the luncheolP,...° d 
speaker. tlivest th 
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ouse Passes Bill 
connectig 
: insurangb Oy Government 
Employe Bonding 


- WASHINGTON—Under | suspension 
Ii rules and afted only a few minutes 
Kiscussion, the house passed by a two- 
thirds majority HR 8706, providing for 
retired dovernment purchase of and payment 
nanager Wf premiums on surety bonds for its 
lina M0%pmploy es. 
n given bi Rep. Karsten, chairman of the ex- 
resident penditures subcommittee which drafted 
1€ Chicagiiie bill, briefly explained its provisions, 
casion Witfistory and origin. Reps. Wagner and 
was alway yber briefly in its support. 
either bifhere was no opposition speaker. 
observatiog Mr, Karsten said reduction in num- 
ing IN aber of government employes’ bonds 
Or ON th¥rom 1,100,000 to 20,600 would annually 
save $350,000 “hidden expense” of gov- 
- for maintaining records and 
vith Savilgfies on bonded personnel and “create a 
Hardingkound and simplified bonding practice,” 
nanager Whiving government greater protection 
r. Powrie$nd promoting efficiency and economy. 
rance Colfhe provision for two-year bonds would 
half a cethave 6 2/3% of premiums. 
ned from 4 In view of these factors and estimated 
eviously, recovery of $225,000 annually from 
\ssociatiothurety “companies, Karsten estimated 
ident Ker: et annual cost under the legislation 
with thshould not exceed $275,000.” He said 
valued ai; committee recommended further 
: ., , gtudy of bonding procedure with a view 
ict with theo still greater reduction in number of 
ue Club chonds and more selective application of 
esentativStne bonding system to government per- 
» under thgonnel. The budget bureau and general 
troit, Witccounting office approve the measure. 
lent execly Although Senator Hoey, chairman of 
ipany P#he Senate subcommittee in charge of 
lor just 4onding legislation, indicated several 
ncheon. jmonths ago that further hearings would 
jays think}. held on it, in view of the general 
> ““BlossoMcreement upon the Karsten bill and the 







spoke 


ent 1m thgernment 


chicewo bpateness of the congressional session, 
Michi “this plan may be dropped, committee 
Michigalources indicated. 


agency a 
to Georgé a 
head Oltp: 
ntuated #2ighten Department Control 
James “of Dearborn Natl. Companies 


luded Roy LANSING, MICH. — The Dearborn 
ContinentéNational companies of Detroit, targets of 





urance; Rg receivership proceeding brought by | 
Home, attthe Michigan department, have been 


S. Jameiplaced under the equivalent of a rigid 
lepartmental custodianship by an Ing- 
ham county circuit court order. Under 

Filings." order, John W.. Fritz, a department 

xaminer and special deputy commis- 


ons floner, assumes managerial powers over 
Dearborn National and Dearborn Na- 
ent filingtional Casualty, both headed by David 
rating orf. Broderick. 
according The court action was construed as a 
ode Islani#0mpromise measure following presen- 
tation of testimony by department wit- 
avoid “#esses to the effect that the companies 
public infad been found in precarious financial 


- and subf0ndition in an uncompleted examina- | 


ns of bufion. Because of vacation plans of the 
| these orPresiding judge and of counsel it was 
»y depart#ecessary to recess the hearing before 
G the defendant companies’ case had been 
embers offesented but the court agreed to the 
of deviaa#dvisability of tightening departmental 
s to submifupervision. Earlier the same court had 
ization folirected less drastic supervision of the 
generallyfompanies’ operations pending final ad- 
ormal rulgudication of the action brought to 
Enelandforce a receivership and liquidation. 
» ymtent o'Protested by Companies 


ations an = 
ar from Fritz and his assistant, Harold Craw- 
ford, another department examiner, will 
’ permitted, under the new order, to 
Ppen all mail addressed to the carriers 
and to pass on all expenditures and all 
iitialil — Any proposed investments must 
y of Mays *¥e, Specific court approval. 
‘ albreath's John N. Higgins, counsel for the car- 
“ Smootf,<s protested the order bitterly, call- 
‘; ~ ung it a “monstrosity of justice.” He is 
— ratdlirecting an appeal to the state supreme 
mptrollet out from a decision of the Wayne 
erlneel founty (Detroit) circuit court upholding 
I ‘tant, \WO-year-old order of Commissioner 
luncheom, demanding that the companies 
fivest themselves of investments repre- 


rbes 
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senting securities of other Broderick- 
controlled corporations. 


The departmental petition, on which 


the new hearing was called, stated that 
the annual statement of Dearborn Na- 
tional showed a bank balance which, 


should 


because of outstanding checks, 

have been entered as a net overdraft 
of some $70,000. A similar condition 
was found as regards Dearborn Na- 


tional Casualty’s statement, it was al- 
leged, the amount of overdraft being 
placed at about $75,000. Loans of the 
Dearborn National on unsecured notes 
were placed at $20,000 and those of 
the Dearborn National Casualty at 
some $200,000. 

Witnesses in support of these allega- 
tions, in addition to Commissioner 
Forbes and Examiners Fritz and Craw- 
ford, were Joseph Linder, New York 
actuary, and William Conley, depart- 
mental actuary. Mr. Linder testified 
that the companies were actuarially in- 
solvent because of their tangled invest- 
ments and the inadmissibility of many 
of the securities in their portfolios. 


Insurance Board of Columbus has 
elected Robert W. McClure of the Mc- 
Elroy-Minister agency president. John 
H. Mahon of the Mahon agency is vice 
president and E. P. Gustafson of the 
Lentz agency was reelected treasurer. 










fidelity — surety 


Downey Denies 
He Is Cause of 
R. I. Downfall 


LOS ANGELES — Following the 
appointment of a temporary receiver for 
Rhode Island Ins. Co. in its home 
state Commissioner Downey 


of California made a flat denial of the 
company’s charges that California was 
the seat of the company’s financial dif- 
ficulties. He said that the origin of the 
company’s troubles was its own lack ot 
finances. He said the Rhode Island re- 
ceivership had no effect in California 
and the hearing on his petition for liqui- 
dation in California would go on as 
scheduled before Superior Judge Mur- 
phy in San Francisco. 

While the Rhode Island petition on 
which the receivership was ordered is 
designed to preserve the status quo and 
all present policies, reinsurance con- 
tracts and agency contracts remain in 
effect in accordance with their terms. 
Downey said that if, as, and when the 
liquidation order is granted, all Rhode 
Island policies will be canceled so that 
policyholders now holding “an empty 
piece of paper can substitute good in- 
surance.” Loss and return premium 


multiple line facilities 
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accident and health 
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claims would then become the ward of 
the department's liquidation division, 
with very little remaining funds in Cali- 
fornia to handle, but, he averred, “You 
may rest assured we will get our cut 
of the cake wherever we may have to 
go and whether litigation, or other- 
wise.” 

On the subject of reinsurance —ru 
mored in some quarters Downey said 
that “peculiarly” reinsurers required 
payment for reinsurance and such nec- 
essary reinsurance premium funds were 


not in evidence up to this time 


500 Mark be Nebraska 


the Nebraska \ssocia- 
\gents now stands at 

according to M. A. Boett- 
cher, president. This marks a climb from 
238 on Feb. 1, 1948, when the association 
hired an executive secretary. If the 
] 


Membership in 
tion of Insurance 
a record 520, 


pres- 


ent trend is extended, membership 
should top 600 by Aug. 31, end of the 
current fiscal year, according to Mr. 


Boettcher. 

Clarence F. Fisher & Son, Ravenna, 
is the 500th member. At a ceremony at 
Ravenna, Warren R. Barney of Kear- 
ney, chairman of the membership com- 
mittee, presented Mr. Fisher with his 
returned dues check. There will also be 
a ceremony at the state convention in 
October, marking the occasion. 
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How to Meet Commission Problem Told 


(CONTINUED FROM PAGE 15) 





marized figures, if detailed data is too 
much of a burden. 

Simplified and uniform accounting 
and classification of accounts could _ 
developed so that annual compilation 
income and expense figures 
for the agency as a whole could be re- 
ported. A method of determining the 
writings by line and the com- 
received could devised 


be 
ot agency 


premium 


missions be 


which would not be too burdensome. 
Enough producers could establish a 
cost reporting system which could be 
used as a basis for actuarial support 
of their needs, 





FACTUAL DATA 





The producers can feel certain that 
their case will be given the considera- 
tion it merits only if they are in a posi- 
tion to substantiate their needs on the 
basis of factual data. Sporadic attempts 
at obtaining such data are a poor sub- 
stitute. Annual and continuous compila- 
tion of data is a much more satisfactory 
solution. 

In connection rate filings, pro- 
ducers should aim toward presenting 
their case for commission loadings di- 
rectly. The rate filing organizations are 
in general controlled by the companies. 


with 


The interests of the companies do not 
in all cases necessarily coincide with 


that of producers. While joint action 
and mutual support for each other's 
programs should be the aim of both 


companies and producers, the interests 
of each should be definitely protected. 


The commission scales contemplated 
in the rates should be agreed to by 
the interested parties, they should be 


clearly stated and not covered in a gen- 
eralized statement such as “acquisition 
and field supervision” and should be 
recognized as part of the filed programs. 


Must Watch Rate Filings 


Producers’ organizations should keep 
in constant touch with all contemplated 


rate filings. I know of several cases 
where action on a national level was 
forestalled by national organizations 
and still others where the matter was 
a local problem and was_ successfully 
handled by a local producers’ com- 
mittee. 


To provide for adequate commission 
scales in the rates a number of pro- 
cedures are possible though only a few 
may be practicable. If producer or- 
ganizations can provide acceptable 
factual data by line and by state to 
substantiate the desired scales, they may 
have such scales agreed to by the rate 
filing associations and filed as part of 
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RATES for ZURICH GROUP WELFARE PRO- 
GRAMS have remained at the same low level throughout 


Now, more than ever, a GROUP PLAN by ZURICH 
is one of the soundest investments an employer can make. 


Help your clients to get full value for their Group 
Insurance dollars with a ZURICH PROGRAM tailored 
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the general rate filing. Or, if it is legally 


permissible, they may make their own 
supplementary filing. In conformance 


with the generally accepted procedure 
that interested parties have a right to 
be heard whether or not under the 
laws producers have a legal right to 
file, their case would in all probability 
be given a fair hearing in the various 
jurisdictions. However, if they cannot 
substantiate their case, it would be dif- 
ficult for any insurance department to 
take action contrary to what the official 
filings contemplated for expenses, espe- 
cially if the producers’ requests involved 
an upward revision in the over-all ex- 
pense loadings. 


Several Companies Best 


An agency should not allow itself 
to be in the hapless situation of being 
dependent on one fire, one casualty, and 
one surety company as an outlet for 
its writings. As a minimum program, I 


would advise it to have: 1. A leading 
company to which a fairly large per- 
centage of the business should be 


given; 2. A small company to which also 
a fairly large percentage may be given. 
While the volume may be materially 
smaller than that given to the large 
company, it should still be sufficient 
to make the agency important to the 
small company. A premium volume of 
$10,000 to the small company may mean 
a great deal more than $100,000 to the 
large company. 

The secondary company should be 
one known to be unaffiliated with the 
larger company and if possible not de- 
pendent upon the larger company for 
reinsurance arrangements or for other 
reasons. If one company is an eastern 
company, the other should perhaps be 
a western or midwestern company. 
Parcelling out business to companies 
members of the same fleet does not have 
any great meaning or value to the pro- 
ducer. 

Commission contracts and insurance 
contracts should be arranged not with 
the thought in mind of getting the best 
immediate deal. Make sure that the 
same kind of a deal can be obtained 
from at least two or more carriers. If 
both parties know that the contract 
is a fair one, and one that other com- 
panies would be willing to give, there 
is present a degree of respect, based 
on continued fair dealing and not on 
the stringency of the terms in the con- 
tract. 

Producers and 
should encourage 
newly entered in a state to acquire a 
sufficient volume of business, that 
operations there will be profitable both 
to expense and underwriting. It 
costs effort and money to enter a state 
and comply with the various regulations 
and filings. Therefore, once a company 
is entered, the producers should encour- 
age it to remain in the state, and thus 
expand the insurance facilities available 
to the state. 

Try not to allow a single carrier or 
a small number of carriers to write such 
a volume of business as to become a 
dominant influence in the field. (The 
only exception to this is in the case of 
lines otherwise difficult to place.) Such 
concentrations lead toward monopolistic 


their organizations 
sound companies 


sO 


as 


practices and foster regulation, con- 
trols and federal intervention, and in- 
crease the danger of state monopoly. 


Producers are in a position to direct the 
placement of business and thus influ- 
ence the growth of companies, and they 
should use this power intelligently. 

A producer and his organizations can 
deal much more effectively with a large 
number of small companies than with 
a small number of large companies. 


Should Assist Companies 


Lastly and most important all, 
producers must recognize that their 
companies have real and pressing prob- 
lems of their own, which often require 
assistance from producers. Companies 
have problems justifying rate structures 
and rating plans, the commission scales 
they pay on large lines, they have prob- 
lems in public relations, in relationships 
with insurance departments and rate ad- 
ministrative offices. They also have to 


of 


July 20, 19; July 20, 1! 


ae 
develop programs to meet the compet 
tion of mutuals and participating sto¢ 
companies, and the demands of trag 
associations and potential self-insurer 
The best interest of all will be serve 
if they support each other where the frank stat 
interests coincide, or where they are ngabout an < 
antagonistic, and where fair and equgtime alter 
table compromises are reached in areggoes On tl 
of conflicting interests. give a Ss 
: grow dim 
because O1 
fected by 
victim of 
should be 
tions, but 
o with 1 
cident i 
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War Controls May Have 


Great Impact on Insurance 
(CONTINUED FROM PAGE 15) 








corporation. The National Security Ra 


sources Board reportedly contemplag* 


ae : , ~ pment mus 
reactivation of the War Damage Cope. ue 
saa tio Mx the 
poration. Not lon 
Exemption from anti-trust laws av rece 
pan oC 
also contemplated under the contr Mace at 1 
Tr . 1 MICE « 
plan. There was considerable such af. 


it insured 
trouble o1 
mington, 
driver wa 
because t 
three or 
ined the 
out flares 


emption in effect during the recent wa 
and post-war years, in order to facilitag 
war production, etc. Such exempti 
might extend generally to the nome 
industry, it is believed, if necessary { 
national defense purposes, instead of t! 
industry being subject to federal ant 
trust laws only to the extent it is ng, pe p: 
regulated by the states. ae = 
Another feaure of the control prograg ‘ty and 
includes production loan guarantees anf wl 
construction of defense facilities. Du ‘ 
ing the recent conflict the Reconstru Action W 
tion Finance Corporation made hug _ 
loans for construction and operation of The 
defense plants. In that connection, RFQ Workers 
had a considerable insurance organizatio P-™-, 30 
to supervise coverage of such facilities received, 
Settlement of labor disputes is pra adjuster 
vided for under the control plan. Du, two othe 
ing the late war there was a govery 100 miles 
ment labor board that attempted to @toward V 
that and to pass upon proposals ig @%d bus 1 
changing hours of work, working cond called fre 
tions, etc. That board handled the cas Pack ab 





fir 


of groups of insurance agents amon /*@Vns ! 
, 

many others. —, t 

Other features of the control pla might la 


home off 
the situa 
ports cal 


would provide for coordination of exec 
tive agencies and functions, authorizd 
tion to employ $1 a year executive 
emergency contracting authority, acque VET PTO 
sition and disposition of real propert) signed tc 
priorities for industrial activities, etc and by 3 
and allocations of materials and facil S°MPanyY 
ties; seizure of industrial plants, authos Could _ 
ity to requisition, import and export com \iter = 
trols, censorship of communication ™"5 “ 
special amortization of emergency facilp ™&™, WST 
rt a ; employm 





North C 
we ¢ 
Wind-Weakened Building, “taal 
Collapsing Under Snow, camnpatty 
Is Held Insurance Loss rg 

ST. PAUL — Where there is exj legally l 
dence that a windstorm was of sud ‘0rces & 


violence as to weaken a building whi sively — 
later collapsed under the weight Jeach _ 
heavy snow, the windstorm insurer § {lapsed 
liable, the Minnesota supreme court hgJUSters ! 
held in a case involving Connectic§£4°°> ? 
Fire and three other companies. T#™ 4 [tt 
high court affirmed a lower court vet‘ + sel 
dict of $3,000 against the companies. oe es 

The policies covered a_ resort $°°° 8 
northern Minnesota which was damag4 eral time 
by a three-day storm during which 1 
wind reached a velocity of 45 mil 
per hour and 20 inches of snow fe 
The company contended this was ! reported 
blizzard and under its contract it W4 half an 
not liable. 


Liability, the court said, is establish ~Fespaied 
“where it is shown that the windstof ren ort. 
by its own unaided action was of S4 cureq }; 
ficient violence to be the efficient 44 stances 
proximate cause of the damage "not at { 
where, as the efficient or proximal 7). , 
cause—though not the sole caust}report , 
brings about such a material weaken assigned 
of the building that it collapses M4 gator \ 
the weight of accumulated snow, 4 went to 
which collapse would not have tak4ihree yy 
place had not the structure first be4a gitcy, 
weakened by the wind. It is immatq ooo y re, 
rial that the damage following from ™ inctruct: 
efficient and proximate cause may ha 
been indirectly and incidentally © ]; 
hanced by another cause expressly hp, 
cluded from coverage.” 
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he compet E ] Lie abi li Clai Pp d pletely failed to attract the lower court riding of the fractured bones and noth- 
ating stod xp ains 1aqD1 ity aim roce ure and was unlikely to attract the appel- ing further medically or surgically could 





Is of trag (CONTINUED FROM PAGE 17) late court unless the point was urged be done. This was a case of permanent 
elf-insurer, by a man whose reputation was so out- total disability lavelving 500 weeks’ 
l be serve f , ; ‘ standing the court would listen to al- compensation or $7,500 under the Penn 
where thepirank statement of what they know three statements which might have ex- jnost anything he said. The brief of 22 sylvania W.C. act. Claimant, 29, could 


hey are ngabout an accident if approached a short onerated insurer. As it was, insurer pages and his argument to the court never work again. 
and equgtime after the accident occurs. As time was too late. It never did get a witness cost $2,000, but the company got a 
ed in areggoes on they become more reluctant to to support insured’s driver and when reversal of a judgment of $11,000. The Rehabilitation Effected 
give a statement; their recollections the case came on for trial it had reason company had never paid anything like 
grow dim or become inaccurate, partly to believe that the widow had one wit- this amount for a brief and argument 
Ha because on second thought they are af- ness who would do a lot of damage. pefore. and it is not a customary fee. 

ve fected by natural sympathy for the The company settled for $2,500, not a : 
;, victim of the accident. The claim man lot for a death case, but probably $2,000 
surance 7 : ; 

should be quick with all his investiga- more than it would have had to pay. 

GE 15) ftions, but he can only be approximately Litigation not only is time consuming 


The compensation examiner knew 
some remarkable results were being ob- 
: : , tained in this field and had the claimant 

Lawsuits being defended by casualty ag oan by an outstanding orthopedist 
insurers comprise at least half of all Dr. Paul Colonna, University of Penn- 
litigation tried in the courts of the cylyania hospital. Dr. Colonna said he 
country, he added. This is why so much tjought he could effect a firm bone 














ecurity Rgs0 With most. However, when a bad but very expensive. Recently a judg- ““ (Uf: 0: ates vf Phang ) 
ateneial accident is reported, the claim depart- ment against a company was reversed okies 7 Bhcsme Bi a pr song Ay — by an < open Lge operation. 
mage Copment must. drop everything in its effort and dismissed after almost five years of — oo.” ooh te is elie ae have Las was authorized by the company 
: io fix the facts fast. litigation. The case was tried 6% days Particularly compensation men, Nave and within nine months from date of 

st law Not long ago, he illustrated, a com- and went up on three separate appeals. some medi . a coon . Parse! ov wad accident the claimant was discharged as 
he com al received a phone call at the home Insured lost at the trial, won on first med magoctany ee ee completely cured, to resume his normal 
le such epottice at 1:30 p.m. A beer truck which appeal, lost on second appeal and finally | ie ie one te a ae cane ae dat y a tivities. his rehabilitation savec 

“hit insured had been stalled by battery won again. One more appeal is pos- "!@'t€Ts., -\ Co! Pe grate al ‘ Oble the company at least $6,000 

trouble on a road 10 miles from Wil- sible. So far, litigation has cost $4,500. CUS medical ceheciae te age tactg llc sete sindaabe ese Mr. Van Orman pointed out that 

mington, N. C., in a heavy fog. The = not only because of the money involved claim departments are set to handle 

EXCMPUE iriver was unable to pull off the road $2,000 for One Brief but because of the challenge to rehabili-  ¢jaims anywhere in the U. S. and Can- 
€ insurang, ecause the battery failed suddenly. In In another case, the company’s judg- ‘até disabled persons. He cited the cas€ ada, either by the services of staff or 
Cessary lf hree or four minutes, while he exam- ment was to use one of the outs tanding of a claimant who in his work sus- through indpendent attorneys and ad- 


‘tead of ti 
-deral ant 
it it 1s 1F 


it tained a bad fracture of the thigh bone. justers. Within a matter of 15 minutes 
Later x-rays disclosed the non-union ot the home office can determine the best 
alter several months the attorney or adjuster to represent it at 


ined the difficulty and before he put lawyers of the middle west, because 
out flares (which are required by law was necessary to have a first class ap- 4 
be put out immediately), a bus peal lawyer and because the point on the bone, and 


l loaded with workers came along rap- which the company could rely had com- physician said there was still an over- any location in those two countries 
ol program: , : } call : 

oh Osta idly and crashed into the rear of the, ; ‘ —— —- — eRe itareiemneee 

7 LeES all truck. 

ties. Du 

econstru: Action Within 30 Minutes 

nade hug _ : 

peration [The first report was more than 50 


ction, RF@ workers were badly injured. Before 2 


rganizatio P-m., 30 minutes after the report was 
facilities, received, the company had its nearest 
tes is pr adjuster on the way to the scene and 
plan, Duy two other adjusters from more than 
a govery 100 miles away moving into their cars 






pted to q toward Wilmington. The two best truck fr 
posals ig and bus men from the home office were ae 
<ing cond Called from their desks, sent home to teal 






& /, 

d the casd! pack a bag and put_on a Florida train tm Hg line as 
leaving from New York at 2:45 p.m., a5 
though they had no reservations and 
ntrol pla! might have to stand up all night. The NE OL y 
home office kept in constant touch with 
the situation by telephone and as re- 
executive, Potts came in it knew what the facts 
ity, acqus Vere promptly. rhree lawyers were as- 
| property signed to study various legal problems 
ities. etd ® and by noon of the following day the 
and faci C°Mpany had come to the conclusion it 
ts, authos Could not successfully defend its insured. 
*xport com \iter thoroughly examining the work- 
unication M2 S compensation law it found the 
Pney facile MEN were not within the scope ot their 

: employment under the facts and law of 
North’ ( ‘arolina. 

The company that insured the bus 


Iding, had its home office in Ohio. After a 





its amony 


n of exec 
authoriz4 








talk with the general counsel of that 

Ow, ompany, he agreed to a proposal that ONE — “MONTHLY PAYROLL DEDUCTION 
the cases be handled on the assumption 

5S that both bus and truck owners were 


‘re is ev legally liable, that both insurers join o 
of sug lorces to settle the cases as inexpen- a 
- . oe “7 - . 
ling whid !Vely as possible, half to be paid by 
oa . > £ : 
Ce msurer > 2 9 re 
weig sht ach insurer. Before 24 hour had 


insurer } {lapsed following the accident, all ad- 1. Accidental Death and Dismemberment 


sterc | a . res o 
court | oor for both carriers were settling 


‘onnectief ©@8¢5 with claimants in a schoolhouse Benefits for the employee 


ma i > } : ‘ 
nies. Ty! a little town in North ( Caroli na, in 


a section where most of the shipyard 
cones | Workers live. Handled differently, this 2. Accident and Sickness Disability 


resort mate might have cost the company sev- Benefits for the employee 


5 demel eral times what it did. 

‘hich ¢ : . . 

“15. milf Morning Was Too Late 3. Hospital-Surgical Benefits for the em- 

now = Lor preg angie an accident was ployee and his dependents (optional) 
a reportec to the ofmece or ; company — — 

act it W4half an hour after clesiag one evening. 

4A hard working assistant claim man- 


windsto 3 who was still at his desk took the Ask us to tell you about the market for ‘‘Provident’s Payroll Protection 
storeport. An oil truck tl ompany in- s e 
it CEUs bad Ailes o wenn under chee Plan’’ - and why it appeals to employee and employer alike. 


ont afl ; 
icient 4 tances indicating clearly insured was 
amage q not : 


proximal The bol claim manager held the BROKERAGE BUSINESS SOLICITED 


ause—F r¢ stant C 
cabeaig port until the following morning and 
Ww ez rae assigned it specially to the first investi- 
SES Qa “Neer : Tr 
ses gator who telephoned in. The latter 


now, went to the scene and found there were 
ve pare utility company workers digging 
first bed : 


‘immat{ * ditch at the spot where the accident MUN ID JE 
P occur aed, They had already received di=[-]- 
from t y had already CHATTANOOGA 
festa instructions that morning that they Yd bl bs 


taliy ef Were to talk to no one. 
@ If the claim man had used his head 
ressly é f 2 
he would have had someone out that 
night and would probably have had 
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The agent thus can have a competent 
representative working on his_ case 
within an hour or two no matter where 
the accident happens. 

In addition to expert 
company needs a sound operating 
tem, based on simplicity of practice, 
uniformity of procedure, common sense 
and elimination of red tape. The com- 
pany can reduce all phases of operation 
to a simple understandable routine, 
though the problem here is to keep com- 
plexity of detail from getting out of 
control. 


Thousands of Reports Received 


the 


sys- 


personnel, 


thou- 
year, some 


small companies receive 
accident reports a 
reported to agents and some to the 
company. They come in by various 
means and at all times, including nights 
and Sundays. Not infrequently the 
first report is in form of a summons. 
Recently one company heard of = acci- 
dent when insured came to tell that the 
claim had been litigated and reduced to 
judgment. Each claim has to be rum- 
bered, registered and reserved; statis- 
tical, underwriting and payroll audit de- 
partments must be ‘notified, and the 
safety engineering department must be 
told of any hazards discovered. 

Many claim departments hun- 
dreds of thousands of claim drafts every 
year, each which has to be examined 
separately before acceptance. There is 
a race between the draft, coming 
through the bank, and the letter of ad- 
vice, sent directly to the company home 
regional office. 


Even 
sands of 


issue 


of 


or 
Speedy Operation 


company, he said, all but fewer 
letters of advice reach the 
home office, are approved by the exam- 
iners and posted to the file before the 
draft is presented for acceptance. Some 
other companies customarily miss 
many as 40% of the- letters of advice 
when the drafts are presented. 

Insurer’s greatest exposure 
public relations and its greatest 


In one 
than 1% of 


as 


to bad 
oppor- 
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tunity for good ones is in 
the claim department, he 
good job in this respect, he suggested 
several copybook maxims that should 
be the rules of every claim department. 

Always be courteous. Treat claimants 


the work of 
said. For a 


as honest men. Mr. Van Orman once 
went into a compensation claim office 
where claimants waited. As he sat wait- 
ing, on the wall opposite he saw a 
framed display of newspaper clippings 
and pictures of a number of fraudulent 
compensation claimants who had been 


detected and sent to jail. He asked the 


claim man why he displayed the clip- 
pings there. His reply was that he 
wanted to give claimants something to 


think about before they came in to talk 
with him. 


Every letter or communication should 


be acknowledged promptly, no matter 
how unreasonable. 
Should Pay Full Amount 

If amount of property damage claim 
is undisputed and damage was clearly 
caused by insured’s negligence alone, 


the company should pay the full amount 


of the claim at once. Do not offer to 
pay less than the full amount just be- 
cause it would be hard for the claimant 
to collect. 

Get compensation payments out fast. 
The injured workman and his family 
need the money and delay in payment 
not only reflects on his employers and 
the company but violates the spirit of 
the compensation acts. 

Treat w.c. claimants with considera- 
tion even though they may be illiterate, 
poor and inarticulate. 

Pay bills within 48 hours or refuse 
with reason. This costs no more and 
builds good will. 

Never take advantage of late notice 
unless the company actually is preju- 
diced. 

Don’t disclaim except for the most 
substantial reasons and then give in- 


sured a full and frank explanation. 
Every reasonable doubt should be 
solved in favor of insured. 


re 
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Uniform Garage Operator 
Bill Has Insurance Angles 
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taking an interest 
Automobile Association’s 
model legislation designed to fix re- 
sponsibility of parking lot and garage 
operators for motor vehicles left in their 
care. 

“Difficulties encountered by 
in obtaining redress of loss of, 
age to, cars left in parking 
garages has led to a growing 
for reasonable regulation of these 
ties,” A.A.A. states. 

This legislation was 
vear at the annual meeting 
and is recommended primarily for those 
states in which the municipalities do 
not now have the power to adopt such 
a regulatory ordinance. 

The proposed municipal parking or- 
dinance requires the licensing of park- 
ing facility operators with provision for 
suspension or revocation of license if the 
facility is operated negligently or if the 
proprietor fails to pay a final judgment 
secured against him because of loss or 
Penal- 


Insurance men are 


in American 


motorists 
or dam- 
lots and 
demand 
facili- 


approved last 


of A.A.A. 


damage to a car left in his care. 
ties are steutaned. 

An optional provision would require 
all parking facilities to post a surety 


bond or. insurance to indemnify custom- 
Another optional feature stipulates 
the facility to be enclosed with a suit- 
able fence, wall or other barrier. Other 
provisions include posting rates, issu- 
ance claim checks, etc. 

The statute would require operators 
to exercise reasonable care and prudence 
to protect vehicles left in their custody 
and proof shall be prima facie 
evidence of negligence. This also applies 
if the vehicle is damaged, if the owner 
gives notice of the damage before ac- 
cepting delivery. 

Operators would not be permitted to 
which 


ers. 


of 


of loss 


make any agreement by they 
would relieve themselves of any pro- 
vision of the state law nor could they 
print a release of liability or post any 
signs on the premises intended to re- 
duce liability for the property left in 
their custody. The enabling clause in 


this legislation would permit municipal- 
ities to adopt and enforce ordinances 
requiring licenses, etc. Illinois and In- 
diana already have similar laws. 


Feeling of Auto Underwriters 


Underwriters writing garage auto- 
mobile liability policies feel that whole- 
sale enactment of such state and muni- 
cipal legislation would have no effect 
whatsoever on their liability because 
of the care, custody and control exclu- 
sion in the standard contract. Even if 
collision liability cover is provided, since 
this limited protection and does not 
apply to loss due to fire and theft, the 
increased exposure to the insurer would 
be negligible. 

Surety men are conversant with such 
requirements, because in some cities 
such as Detroit, a parking lot operator 
has to provide a surety bond to obtain 
a license. It is a third party liability 
form providing for direct recovery by 
third parties from the surety. For this 
reason, it is more hazardous than the 
standard forms of license and permit 
bonds. 

Bond underwriters feel that if there 
is any wholesale adoption of this type 

legislation a similar bond could be 
used. The bond guarantees that the 
garage operator would pay for any dam- 
age for which he is liable. Since, in 
many cases, the operator would be a 
self-insurer, underwriters would prefer 
risks of strong financial condition with 
an ability to meet any and all losses. 

In such cases the surety bond rien 
merely be an enabling bond—that whi 
permits the principal to meet the acon 
requirements of any _ ordinance or 
statute. If the applicant is financially 
unstable, before issuing such a_ bond, 
underwriters a insist upon adequate 
insurance, such as the garagekeepers 
legal liability policy. In the event 


is 


of 


that liability insurance is not written 
should the surety pay on behalf of the 
parking lot operator, it would seek re 
covery directly from him, hence fp 
complete protection the operator shoul 
have this liability policy. 


Physical Damage Aspect 


Physical damage underwriters are no 
too enthusiastic about such legislation 
They feel that the adoption of such 
recommendations will result in publicity 
that would cause claim adjustment dif 
culties. The public is likely to misinter- 
pret the liability of the parking oper: 





ators as being absolute and demand in. 
mediate repayment by the  insuraned 
company writing the garagekeeper 
legal liability policy, notwithstanding 
the fact that like the personal automo. 
bile bodily injury and property dam 
age liability contract, liability must 


first be imposed or clearly shown befor 
the insurer is required to pay. 

Further they fear that fictitious claim: 
will be reported by automobile owner: 
because during a normal parking lot 
operation, particularly in rush _ hours 
even conscientious attendants will not 
have the time to examine each car care 
fully to check on existing damage or 
damage that may have been caused dur- 
ing the time the vehicle was in _ the 
custody of the parking lot. 

Hence this type of protection woul 
be accommodation business and _ wil 
continue to be until rates are ad 
justed to a basis contemplating the lack 
of fencing, the posting of rates and al] 
of the other requirements that would be 
read into such legislation. 


| 
So 


Existing Legislation 


Illinois and Indiana require — suc 
bailees to provide evidence of financial 
responsibility, but only after a clain 
for damage has been made. 

In Illinois, if a car owner claims dam 
age to his car while it was stored wit 
a parking lot the operator must file z 
report of the loss with the department 
of public works and buildings of | the 
state within 10 days of the accident 
Then the department will notify the lot 
operator the amount of sec urity he must 
post to guarantee the satisfaction of am 
judgment for such damages unless the 
operator can show evidence of financial 
responsibility, such as an_ insurance 
policy or surety bond. If security is re- 
quired it may not be in excess of $1,000 
per vehicle. 

Current Situation 


Assn. institute 
but currently 


American Automobile 
this campaign late in May, 
no evidence of agitation either on % 
state or local level has been reported 
Some insurance experts feel that whil 
these efforts are commendable, insofa’ 
as the motoring public is concerned, the 
remedy proposed by legislation is noi 
the answer, because the average perso! 
is not inclined to take the time and g 
through a lot of red tape in order td 
recover for scratched or crumpled fend: 
would 


ers, although many enjoy en- 
barrassing “cocky” lot operators ever 
if they didn’t collect a cent, because 
many car owners carry collision covet 


on a $50 or $100 deductible basis. 


Actually, the consensus is that nothing 
radically new or different will be in 
jected in the insurance picture if sucl 
laws are enacted on a wholesale basis 
Physical damage underwriters probabl 
will suggest higher rates and be more 
discreet about the risks they under 
write. 


LaSalle Agency Correction 


In the July 13 edition of THE National 
UNDERWRITER it was reported that La 
Salle Insurance Agency of Chicago ha 
been appointed general agent for Hart- 
ford Fire. Actually, the agency was 
appointed policywriting agent by Cit 
zens of the Hartford group. 
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J. Edward Day 
Named to On Deck 
Post in Illinois 


Stevenson of Illinois has ap- 
pointed J. Edward Day as assistant in- 
surance director. This is a code office 
and the appointment is directly by the 
governor. 

Mr. Day, who is 35, has been admin- 
jstrative assistant to the governor since 
early 1949, with legislative and depart- 
mental liaison duties. He is a graduate 
of Harvard law school where he was 
legislation editor of the Harvard Law 
Review. Between 1938 and 1949 he was 
with the Chicago law firm of Sidley, 
\ustin, Burgess & Harper, except for 
four years’ war service as a naval re- 
serve officer. He received the navy 
commendation ribbon for his service 
as commanding officer of a submarine 
chaser. He is secretary of the Illinois 
commission on intergovernmental co- 
operation and executive secretary of the 
bi-partisan committee for the Gateway 
amendment. 

The Sidley, Austin, 3urgess & 
Harper law firm is the one with which 
Gov. Stevenson connected in pri- 
vate life. 

The story is that the appointment of 
Mr. Day as assistant insurance director 
means that he will receive appointment 
as insurance director when Harry 
Hershey resigns. Mr. Hershey, it is 
now said, has fixed Sept. 1 as his date 
for leaving office. 


Gov. 


is 


New Credit Rules in N. C. 


RALEIGH, N. 


C. — Commissioner 


Cheek has issued a new set of regula- 
tions for credit insurance and now is 
groups af- 


awaiting the reaction of the 






These strategic locations mean more efficient service 


Home Office: 
Bloomington, \\linois 


H2NATIONAL UNDERWRITER 


fected before setting an effective date. 

As suggested by company represen- 
tatives at a recent hearing, the new 
proposals are divided into three groups. 
One deals with A. & H. hospitalization 
and disability insurance; another ap- 
plies to automobile physical damage in- 


surance and the third applies to life 
insurance written in connection with 
loans. 

If there are no protests or requests 


for further hearings or conferences in 
a reasonable period of time, he will set 
a date for the regulations to go into 
lorce, 


Investigation Bureau Elects 

TORONTO—Alfred Campbell, North 
British, has been elected president of 
Fire Underwriters Investigation Bu- 
reau of Canada. Vice-presidents are W. 
L. MeGannon, American Equitable, and 
D. J. Dunlop, Atlas. E. A. Wakefield is 
manager and M. I. Morganti executive 
secretary. 


Would Extend Responsibility Act 


Ohio State Automobile Assn. has 
adopted a resolution calling on the legis- 
lature to amend the financial responsi- 
bility act so that it will provide more 
protection for motorists. It would re- 
quire owners and drivers of motor ve- 
hicles involved in accidents to furnish 
proof of financial responsibility or de- 
posit security immediately, and in event 
of inability to do so have their driver's 
license withdrawn. 


Miss Virginia Larsen has been in- 
stalled as president of Insurance Women 
of Racine, Wis.; Mrs. Carol Mahnke is 
Vice-president; Miss Angeline Mastous, 
secretary; Miss Elaine Oteman, treasuer. 


J. S. Rowland of Carpenter & Rowland 
past president of the Racine and Wis- 
consin associations was the installing 
officer. 


Western 


cae 










~~ Michigan 0 


Resolves Problem 
of Reinsuring 
80% Installments 


Commissioner Viehmann of Indiana 
given permission, in connection 
he replacement of business of the 
Rhode Island Ins. Co., for the 
reinsuring company to carry out the 
commitments Rhode Island under 
renewal endorsements. This pertains 
mainly to five-year business whereunder 
the full annual premium was collected 
the first year and the insured was 
given an option to renew for four suc- 
ive years at 80% of the full annual 
If the business is in the first 
year the reinsurer may take over the 
unexpired liability on a pro-rata basis 
and thereafter continue the insurance 
with a premium of 80% the annual. 
Or if the first year has gone by the re- 
insuring company may deal with the 
premium on the 80% basis. 

Mr. Viehmann at the same time noti- 
fied insurers that the only type of plan 
for installment payment of the term 
premium that he will now approve 
one such as the Rhode Island used, 
calling for the full annual premium the 
first year and 80% of the one year 
tariff the next four successive years. 
The 80% renewal must be based on 
the then current rate and form. Tem- 
porary approvals of deviations from the 
annual renewal plan endorsement will 
be considered approved and will expire 
on Dec. 31. Thereafter, the only plan 
that will be approved is the one he out- 
lined which is generally known as the 
General of Seattle program. 
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for our nearly two million State Farm policyholders 
STATE FARM INSURANCE COMPANIES 





State Farm Mutual Automobile Insurance Company 
State Farm Life Insurance Company 
State Farm Fire Insurance Company 
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common stock of the company, repre- 
senting company’s offering 
of 80,000 shares. The underwriting 
group headed by First Boston Corp. 
and Wood, Struthers & Co. has placed 
the balance of 1,233 shares wit 


Chubb & Son Deductible Is 
Widely Approved; Ia. Rejects 


98.0% or the 


dealers. 


Chubb & Son now has secured ap- 
proval for or is now writing deductible 
fire cover in California, Connecticut, 
Delaware, Michigan, Minnesota, Mon 
tana, Nebraska, New York, North 
Dakota, Oklahoma, Tennessee and 
West Virginia. The filings were made 
direct and through local raiing bu- 
reaus. Chubb & Son now is writing the 
coverage. The plan has been turned 
down in lowa, where there is a statute 
prohibiting fire deductible 

Chubb & Son's combined additional 
coverage endorsement tor dwellings, 
which it has filed direct with state de- 
partments, has been approved by Ar- 
kansas, Colorado, Connecticut, Dela- 
ware, District of Columbia, Kentucky, 
Michigan, Nebraska, New York, North 


Pennsylvania, 
lennessee, 
Wisconsin 


Dakota, Oklahoma, 
Rhode Island, South Dakota, 
Vermont, West Virginia, 
and Wyoming. 


David H. Landis has been promoted 
to manager he branch of the Glenn 
F. Findley agency of Indianapolis, 
which has been established at Orlando, 
Fla. The Florida branch will be known 
as the Landis-Findley Before 
becoming with Findley 


ol 


agency 


Mr 


associated 


Mr. Landis was an agent for Prudential 
at Indianapolis for several years. 

Beneticial Fire & Casualty ha been 
licensed in Montana and Orexzon as a 
nultiple line insurer. 

The Mary B. Kray gen if Monroe- 
ville, O., has been sold to the nstrong 
avency there 








West Central Office: Lincoln, Neb. 








28 


1949 Workmen/’s Compensation 


1945 
1946 
1947 
1948 
1949 


1945 
1946 
1947 
1948 
1949 


1945 
1946 
1947 
1948 
1949 


1945 
1946 
1947 
1945 
1949 


* These ratios show results 
. Saat 
* Includes other acquisition 
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Stock Company Aggregates 





Net premiums 


written 


$243,396,634 


251,891,879 
323,339,693 
358,882,210 
342,050,430 


149,014,049 
149,508,566 
205,360,735 
233,355,323 


233,923,790 
25,533,320 
28,757,455 
37,158,140 
41,632,778 
49,137,442 


Reinsurance 


5,173,598 
3,979,549 
5,415,482 
6,598,620 
6,688,837 


expense. 


Losses 
incurred Exp. 


Country-wide 


July 20, 1959}- 


Results ” 


for 1949 of companies licensed in Ney 





Underwriting Ratios 
Claim Commis- 


Net gain exp.to sionto acq.to 


earned toearned (adj.)+ (adj.)+ earned 
$241,168,067 60.8 36.3 2.9 8.1 15.2* —— 
250,919.219 57.7 39.2 3.1 8.4 16.8* -_— 
312,626,080 54.5 36.9 8.6 7.6 15.8* — 
345,754,168 52.6 36.8 10.6 7.6 15.8* — 
336,660,497 52.4 7.3 10.3 8.1 12.9 3.9 
Mutual Company Aggregates 
145, 206,233 57.9 23.4 18.7 71 5.6* — 
150,605,318 60.3 23.2 16.5 7.2 6.2* —— 
201,842,820 54.0 22.5 23.5 6.5 5.8* —— 
226,194,205 52.6 22.9 24.5 6.5 5.6* — 
230,829,066 57.7 23.6 18.7 6.38 5 hy 5.4 
** 

State Fund Aggregates 
25,604,788 78.5 20.2 1.3 7.6 si —- 
28,562,275 88.0 23.1 —11.1 8.3 > ing — 
36,632,459 76.0 23.3 rt | 8.0 i a — 
40,166,691 ic 21.7 6 8.4 - — 
46,676,545 83.7 21.8 —5.5 8.7 — 1.1 


5,198,028 
3,916,548 
5,354,936 
6,376,257 
6,761,768 


before consideration of Federal income 


Company Aggregates 


** Premiums of the State Fund in the first and second columns are on a collected basis. 


Acci. & Casualty, N.Y.C.— 


Aetna Cas 


& Sur., H’tford 


Alliance Assur. Co., Ltd. 


Amer, 


Auto of St. 


Louis— 


Amer. Casualty of Reading 
Employers, Boston- 


Amer. 
Amer. 
Amer. 


Amer. 


Guarantee 
Motorists, 
Amer, Policyholders 
Surety—— 


Arex Indemnity 
Associated Indemnity ——— 
Bankers Ind., Newark —— 
Car & General ———-———— 


Centennial 


Ins. 


& Liab. 
Chicago 





Central Surety —————_—— 


Century Ind. = 





Citizens Casualty —-——— 


Columbia Casualty 





Commercial Casualty ——— 
Connecticut Indemnity —— 
Continental Casualty ——— 
Eagle Indemnity —————— 
Employers Liability —-—— 


Federal Ins. 


Fidelity & Casualty———— 
Fireman's Fund Indemnity 
Fireman's Fund Insurance 


General Acc., F. & L. 





General Casualty ————— 
General Transportation — 
Glens Falls Indemnity —— 


Globe Indemnity ——— 





Great American Indemnity 
Hardware Indemnity ——— 


Hartford Acc. 
Home 
Home 


London Assur. — 


F. & M.- 


& Ind.——— 





Indemnity ————— 
Indemnity of N. A.———— 
Insurance Co. of N. A.—— 


London Guar. & 
London & Lanc. Indemnity 
Manufacturers Casualty — 


Marine Ins. —— 





Acc. 





Maryland Casualty ———— 


Massachusetts Bonding — 


Merchants Indemnity ——— 


$1,372,166 
21,916,471 
11,346 
5,077,058 
2,704,036 
3,845,119 
555,627 
6,359,540 
217,992 
4,114,817 
443,879 
8,255,181 
2,293,772 
654,296 
3,406 
2,539,405 
4,959,876 
126,744 
1,267,163 
1,233,556 
408,078 
9,552,582 
1,351,731 
12,334,238 
45,386 
16,341,371 
5,945,794 
38,832 
6,954,528 
812,362 
1,168,652 
3,405,695 
8,110,388 
5,379,746 
621,711 
28,520,249 
7,281 
1,477,517 
7,374,274 
8,983 
11,346 
4,462,765 
1,267,228 
2,142,450 
11,346 
14,368,561 
5,838,781 
10,452 


$1,359,604 
22,523,671 
11,405 
4,990,114 
2,726,701 
3,781,012 
481,229 
6,223,091 
236,980 
4,153,964 
438,260 
8,280,227 
2,371,862 
670,696 
537 
2,546,014 
4,907,919 
144,539 
1,293,668 
1,238,173 
396,376 
9,797,399 
1,292,233 
12,455,937 
45,622 
15,643,453 
5,947,105 
37,907 
6,847,714 
1,095,536 
1,151,064 
3,204,619 
7,753,396 
5,277,711 
603,302 
27,389,331 
7,108 
1,345,706 
7,376,193 
7,312 
11,405 
4,587,832 
1,229,667 
2,133,144 
11,405 
14,053,280 
5,789,142 
10,463 


52.4 23.1 24.5 2.0 14.6* wa 
79.4 27.3 6.7 2.7 17.9* — 
102.5 24.5 —27.0 1.3 18.2* — 
90.7 27.8 18.5 1.2 21.6* —--- 
86.1 33.4 19 5 1.4 26.2 2.1 
tax. 
a 
Stock Companies 
52.7 48.2 —.9 147 14.8 5.5 
53.2 44.0 2.8 9.1 12.2 8.5 
24.7 33.0 42.3 12.2 —9.3 ay 
59.7 44.9 —4.6 10.0 15.9 5.9 
51.7 45.4 2.9 13.9 16.1 4.3 
42.2 42.2 15.6 8.3 15.2 3.3 
58.7 33.4 7.9 7.9 16.8 3.1 
52.7 20.3 27.0 5.6 4.2 3.3 
61.6 —48.2 86.6 93 —91.2 5.2 
55.5 44.1 4 12.3 13.9 4.1 
59.5 35.6 4.9 at 11.4 1.9 
55.1 30.1 14.8 9.9 7.3 2.9 
51.2 53.8 —5.0 12.3 14.5 5.0 
41.4 49.7 8.9 13.0 19.8 2.0 
46.9 43.5 9.6 7.3 22.4 —.2 
59.4 44.6 5.0 12.3 15.5 4.3 
40.0 39.5 20.5 13.1 15.7 2.1 
33.5 46.8 19.7 13.7 16.7 3.5 
72.6 46.7 —19.3 10.7 21.0 2.6 
37.3 39.2 23.5 6.8 12.8 5.3 
53.6 35.9 8.5 7.5 14.6 2.4 
56.8 42.7 5 8.7 15.3 4.4 
48.6 40.3 11.1 8.8 13.8 3.5 
24.7 33.6 41.7 12.3 —9.4 p he 
53.9 34.5 11.6 8.1 14.5 2.9 
43.0 38.6 15.4 8.2 13.5 4.2 
41.1 19.5 39.4 18 —18.5 —— 
48.3 40.0 11.7 8.8 15.4 3.7 
21.0 35.2 43.8 7.2 15.1 3.2 
47.8 31.6 20.6 9.5 8.6 1.4 
45.8 49.2 5.0 13.7 15.3 6.4 
56.8 42.1 1.1 8.7 14.7 4.4 
61.2 43.2 —4.4 9.5 14.4 5.0 
54.9 32.4 12.7 9.3 2 10.7 
54.6 37.2 8.2 8.5 13.3 2.6 
41.1 19.6 39.3 1.8 —18.5 —-- 
46.0 49.3 4.7 11.0 13.1 7.9 
50.4 41.9 5 ge 9.7 11.9 4.9 
25.7 45.1 29.2 4 23.4 18.3 
24.7 35.5 39.8 12.2 —7.6 37 
51.2 40.4 8.4 10.7 15.6 2.0 
46.3 38.6 15.1 9.1 14.6 1.9 
49.3 6 —2.9 13.2 14.7 8.1 
24.7 33.0 42.3 12.2 —3.3 a4 
56.5 35.7 7.8 a0 13.8 4.5 
55.4 37.7 6.9 6.3 14.0 3.4 
117.5 23.5 —43.0 5.5 13.7 1.2 


Expense Analysis 
Other General Taxes & 
exp.to fees to 
written earned éarned written 
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Workmen’s compensation experience 





York state has been prepared by the Pletropoli 
New York department. The tables National 
show country-wide earned premiums National 
and incurred losses on a net premium|New Ami 
basis after reinsurance. Incurred lossesfNew En8 
are based on case estimate reserves and}New Jers 
exclude allocated claim expenses. New Yor! 

The 1949 figures include those of/Norwich 
casualty and fire companies writing}Ocean Ac 
compensation. The columnar arrange-| Peerless | 
ment of expense groups has _ been}Phoenix 
changed to conform with the revised} Preferred 
form of insurance expense exhibit for) Royal In 
}1949. j St. Paul- 
| Sea Ins. 


\Excess Ratios Adjusted 

| Because of fluctuations in premium 
volume from year to year, excess ratios 
have been adjusted so as to relate cer- 
tain types of written 


expense to pre- 

miums in order to present more ac- 

curate results. Expense ratios do not 
include federal income taxes. 

The department calls attention to 

the fact that when a substantial vol- 


ume of premiums is written under va- 
rious retrospective rating plans or 
jgraduated premium discount plans or 
their equivalent, the loss ratios there- 
under would be expected to exceed the 
standard 60% permissible and the ex- 
pense ratios would be lower than con- 
itemplated under the normal standard 
manual premium process. 

The figures are presented in agere- 
gate as to type of company over a 
five year period and 1949 experience 
is given in detail for stock, mutual and 
reinsurance companies. 


Stock Companies Show Decrease 


The stock companies showed a 
crease in net premiums last year of 
$16 million. The incurred-earned loss 
ratio was 52.4, slightly better than that 
of 1948. The underwriting gain was 
down from 10.6 to 10.3. Mutual com- 
jpanies had a slight gain in premiums 
|written, while the loss ratio was up 
5.1 points. The underwriting 
|dropped from 24.5 to 18.7. 
| Reinsurers also had a minute gain, 
while the loss ratio improved by better 
|than 4 points. The underwriting loss 
jwas 19.5. 

Net premiums for all companies li- 
censed in New York, excluding the 
state fund, were $582,663,057, and 
earned premiums were $574,251,331. 


‘Confer on SS Bill 

| WASHINGTON—First meeting of 
ithe joint conference committee on the 
social security ‘bill was held early this 
week, after Senator George had _in- 
dicated tax legislation would be dropped 
and first attention paid to social se- 
curity. 


de- 


gain 





ence committee, the U.S. Chamber of 
Commerce gave general approval to the 
latter bill, but called attention to five 
key points to which special attention 
should be given, to “make certain that 
|the act meets the test of soundness.” 
| Three of these key points follow: 
“Though the catastrophic effects of 
jpermanent and total disability cannot 
[be overstated, the risk is, for all prac- 
|tical purposes, non-insurable and should 
|be met at the state and local level with 
emphasis on rehabilitation.” 
‘Fax . the common-law determination 





jof employe status, as provided in pres- | 


lent law should be retained, and the 
| House provision for a new definition 
of employe determinable by adminis- 


itrative action should not be adopted in 
jthe final bill.” 

Res _. the Senate provision requiring 
\joint withholding of income and social 
Security taxes based on total wages 
should be abandoned.” 

| Aiming to complete the writing of a 
jcompromise social security bill this 
jweek, according to Senator George, the 
jconference committee on the legislation 
|self-employed persons 


and domestic 
servants under OASI., 


In a statement filed with the confer- | 


j|has agreed upon provisions for covering ! 


Seaboard 
Standard 
' Sun Inde 
Surety F 
Traveler: 
' Traveler: 
United N 
U. S. Ca 
U. S. Fi 
U. S. Gu 
Vigilant 
Western 
Yorkshir 
Zurich ¢ 


Total— 


| Americar 
Atlantic 
Bakers’ 

'Coal Me: 
Consolid. 
| Cosmopo 
| Electric 
| Empire 

|} Employe 
| Exchang 
Farm B 
Hardwal 
Ideal Mi 
Interbor« 
Jamesto 
| Liberty 

| Lumber 
| Lumbert 
| Merchan 
Michiga) 
Mutual 

Mutual 

Nat’l G: 
N. Y. P 
Penn. T 
Public § 
Security 
Security 
Utica M 
Utilities 


Total- 


America 
Employ: 
Europea 
Excess 

| General 
|N. A. C 


Total- 


ToA 
HAR 


court | 
the Pe 
for a ci 
stone |] 

The 
ship si 
tee of 
time tc 

Forn 
of Key 
verdict 
were c 
statem 


XUM 


y 20, 1959 


July 20, 1950 


FieNATIONAL UNDERWRITER 








Net premiums 


























Underwriting Ratios 
Losses 
incurred Exp. 











Country-wide 


Claim Commis- 
Net gain exp. to sion to 


Expense Analysis 
Other General 
acq. to 


Taxes & 
exp.to fees to 














iin New written earned toearned (adj.)+ (adj.)+ earned written earned earned written 
qin . 
d oy a ‘Metropolitan Casualty — 604,790 691,961 95.2 46.0 412 16 149 3.5 10.7 5.3 
he ya National Casualty — 558,488 576,484 53.2 39.5 7.5 8.9 17.0 1.3 8.9 34 
premiums| National Surety Corp. —— 1,€81,489 1,644,082 58.8 53.4 —12.2 9.8 15.5 7.8 17.1 3.2 
premium [Xe Amsterdam Casualty — 9,005,946 8,983,469 48.2 37.3 45 71 139 54 466 £43 
‘ed losse.pNew England Casualty— 483,382 477,867 74.2 38.0 —122 6.9 123 43 111 3.4 
erves and a Jersey Mz auteatiners s 9,716,887 9,531,880 38.3 11.4 50.3 5.0 —,1 2.5 3.2 8 
ses, New York Casualty ———— 1,277,012 1,289,161 55.5 44.1 4 12.3 13.9 4.1 10.0 3.8 
those o{/Norwich Union Indemnity 81,627 78,096 50.0 49.1 9 3.5 14.8 10.4 14.4 6.0 
; writing} Ocean Acc. & Guar.——— 2,936,304 3,008,933 39.5 40.6 19.9 10.2 17.2 33 71 29 
arrange-| Peerless Casualty —————- 596,603 571,134 71.4 30.9 —2.3 3.1 19.9 3.6 19 24 
1asbeen}Phoenix Indemnity ——— — 2,067,400 —«-2,088,333 42.2«44.6 132 101 178 32 97 38 
e Tevised Preferred Accident ———— 1,256,285 1,290,501 38.4 48.5 13.1 10.4 16.7 3.8 13.5 41 
hibit for} Royal Indemnity — 7,434,522 7,107,279 £6.8 42.1 1.1 8.7 14.7 4.4 10.0 4.3 
St. Paul-Mercury’ Ind. — 4,561,208 4,452,492 51.5 39.6 8.9 8.3 16.5 4.3 7.2 33 
Sea Ins. ———_—_——_——— 11,346 11,405 24.7 33.0 42.3 12.2 —9.3 Be 20.5 79 
; Seaboard Surety ————-—— 205,682 211,560 4.3 59.9 35.8 8 44.1 4.2 6.3 45 
premium | Standard Accident, Detroit 8,459,682 8,337,848 45.0 36.6 18.4 6.7 15.0 2.9 8.5 3.5 
ess ratios! Sun Indemnity ——_———— 1,350,550 1,341,385 £8.0 59.9 —17.9 11.5 16.9 16.8 11.5 3.2 
elate cer-) Surety Fire —-_—-——_—_ 283,780 286,480 55.5 441 4 123 139 41 10.0 3.8 
tten pre-} Travelers Ins. -——-———___ 39,347,968 38,274,830 55.4 32.8 11.8 5.5 10.5 3.6 9:1 4.1 
more ac-! Travelers Indemnity ——— 4,998,783 4,970,650 48.0 30.9 21.1 5.0 11.4 3.4 8.5 2.6 
s do not} United National Indemnity 538,095 519,356 39.7 42.5 17.8 8.9 13.1 5.3 12.3 29 
ntion tofu: S Casualty —--———___4,919,580 4,896,751 51.7 39.0 9.3 87 148 3.0 85 4.0 
tial vol | US: Fidelity & Guaranty — 22,504,451 21,707,927 53.4 32.5 14.1 4.7 13.7 2.9 7.0 4.2 
miler wal U. S. Guarantee ——————_ 142,810 139,750 49.3 23:7 28.0 39.2 —87.8 38.7 13.4 19.2 
aes a Vigilant Ins. — — 5,673 5,703 24.8 32.2 43.0 12.2 —9.4 1.7 20.5 7.2 
plans @ Western National Ins. —— 2,427 2,369 41.0 19.2 39.8 1.8 —18.9 — 30.6 57 
aa Nene | Yorkshire Indemnity —— 429,139 434,944 58.7 44.9 36 91 140 45 135 38 
ceed a Zurich General Accident— 10,664,744 9,846,545 57.5 38.4 4.1 8.7 13.8 2.0 10.8 3.1 
the ex- — — ——___—_——_ -_— jae — ais ee pera ere ot 
han con, Total—Stock Companies- $342,050,430 $336,660,497 52.4 37.3 10.3 8.1 12.9 3.9 8.7 3.7 
standard , 
: = 
deal Mutual Companies 
over 4a 
xperience| American Mut. Liab. 39,366,885 39,488,939 58.7 22.7 18.6 6.9 1.0 5.7 5.4 3.7 
itual and) Atlantic Mut. Ins. ———— 648,044 587,543 59.8 46.7 —6'5 9.9 9.1 5.8 16.7 5.7 
|Bakers’ Mutual — 1,252,674 1,276,930 74.1 21.1 4.8 9.3 1.4 4.9 —.8 5.8 
ise Coal Merchants Mutual—~ 867,910 835,230 39.8 28.6 31.6 8.2 4.8 3.9 5.5 6.2 
doe | Consolid. Taxpayers Mut.— 314,601 307,773 36.9 45.0 18.1 12.7 9.8 6.1 10.5 5.9 
wor of Cosmopolitan Mut. Casu.— 2,839,513 2,763,976 43.7 29.7 26.6 6.5 8.1 3.9 5.8 5.4 
ned jon. | Blectrie Mut, Liab. — 1,475,523 1,442,376 45.4 13.8 40.8 8.7 me 1.6 1.0 2.4 
han that | Empire Mut. Casualty —- 401,147 381,476 60.9 34.9 4.2 10.3 8.3 2.0 8.9 5.4 
ain was | =mployers Mut. Liab.——— 43,006,303 42,604,966 61.1 21.3 17.6 5.0 1.3 5.5 6.7 2.8 
sal conie Exchange Mut. Indemnity 1,017,404 967 ,554 58.7 27.1 14.2 9.6 5.0 _—- 5.8 6.7 
remiums Farm Bureau Mut. Auto— 1,264,186 1,198,594 59.3 44.0 —3.3 12.8 5.1 10.8 11.9 3.4 
was up Hardware Mut. Casualty— 9,342,481 9,398,050 54.5 33.2 12.3 9.9 —_— 12.6 &5 2.2 
1¢ wain |Jdeal Mutual — 1,357,955 1,375,455 57.1 15.9 27.0 78 — A 2.2 5.8 
: Interboro Mut. Indemnity— 1,776,749 1,779,517 44.5 21.1 34.4 8.2 8 1.8 4.2 6.1 
ite gain, |Jamestown Mutual 1,221,891 1,197,129 53.0 30.0 17.0 10.0 2.2 3.5 7.9 6.4 
»y better |Liberty Mut. Ins. Co. 71,820,069 70,965,220 59.8 21.6 +18.6 6.2 mes 4.7 7.0 3.7 
ing loss|Lumber Mut. Casualty —— 3,064,343 3,072,942 71.0 30.1 —1.1 8.8 2.4 5.5 74 6.0 
|Lumbermen’s Mut. Cas.—— 22,711,478 21,677,796 50.0 24.3 25.7 6.1 5.1 4.2 6.2 2.7 
anies li- | Merchants Mut. Casualty— 1,996,336 2,043,878 46.2 39.3 14.5 14.2 9.5 3.2 9.4 3.0 
ling the }Michigan Mut. Liab. —-— 8,240,759 8,032,097 50.6 23.5 25.9 7.9 1.4 10.9 2.4 9 
57, and}Mutual Imple. & Hdwre— 841,619 731,183 58.4 51.5 —9.9 12.0 —.9 21.4 15.8 3.2 
1,331. Mutual Boiler Ins. ——-— 6,161 6,161 24.3 — 75.7 — —_— — — _ 
Nat’! Grange Mut. Liab.— 168,074 156,700 56.8 39.7 3.5 8.9 13.6 10.2 4.0 3.0 
N. Y. Printers & Bookbnd. 927,393 926,713 51.7 23.8 24.5 8.1 4 3.3 6.0 6.0 
? _ Penn. Thresh. & Farmers’ 4,496,501 4,409,320 50.9 29.6 19.5 7.3 13.5 4.0 3.4 1.4 
eon = Public Service Mut. 1,002,347 971,734 60.1 ge 5.3 11.4 8.5 2.4 9.2 3.1 
Pa ae Security Mut. Cas., Chicago 2,853,690 2,894,216 58.6 17.6 23.8 12.4 1.6 6 9 2.1 
had rs Security Mut. Liab., N.Y.C. 420,708 389,609 45.2 34.9 19.9 12.1 2.3 4.8 11.2 4.5 
drenedl Utica Mutual a 7,504,222 7,292,085 55.5 26.2 18.3 8.0 1.1 4.5 7.0 5.6 
wiel’ ae Utilities Mutual 1,716,824 1,653,904 72.4 23.6 4.0 9.6 — 6.3 7.7 
confer. | Total—Mutual Companies $233,923,790 $230,829,066 S1:7 23.6 18.7 6.8 1.7 5.4 6.3 3.4 
red of . e 
4 
ito ge Reinsurance Companies 
nm American Reins. Co. $1,476,800 $1,484,194 92.3 19.2 —11.5 2 10.9 2.5 4.0 1.6 
sa lin Employers Reins. . 2,206,373 2,143,436 92.5 35.8 —28.3 ye 27.1 3.9 1.8 1.3 
a" a European General Reins.— 901,667 894,094 93.5 48.9 —42.4 1.9 45.6 2 1.1 | 
Reots al | Excess Ins. of America—— 182,406 197,704 152.0 14.3 —66.3 2.0 5.2 2.7 2.6 1.8 
aaa es Reins. ~eunes 1,919,411 2,040,384 65.3 36.1 —1.4 1.6 30.0 i 3.0 8 
‘I prac: | . A. Cas. & Sur. Reins.— 2,180 1,956 —16.6 -—11.3 127.9 — -—15.0 1 2.8 8 
1 should ays rg ae oe i Fei bam pte oy 
at with | ‘Total—Reinsurance Cos.— _ $6,688,837 $6,761,768 = 86.1 33.4 —19.5 14 262 21 2.6 1.1 
nina To Audit Snatins po sdliitlions group seeking to rehabili- over April 1949, though travel miles 
ot a= SNe tate the company. O Neil’s committee and registration increased only 3% and 
efinition HARRISBURG — Dauphin county has not yet been given court approval 8% respectively. There were 8,056 per- 
‘dminjs- | COUrt_has approved an order sought by for intervention in the liquidation pro- sonal injury accidents in April 1950, 
ted in the Pennsylvania insurance department ceedings, but another similar group no compared with 7,274 a year ago; 159 
for a complete audit of the defunct Key- longer interested in the case, was fatalities compared with 138 and 10,966 
equiring | Stone Mutual Casualty of Pittsburgh. granted such an order by the court. The injuries compared with 9,593. Property 
oe The company has been in receiver- TW committee will ask for a similar damage accidents totaled 14,950 for 
wanes ship since June of 1947 with a commit- intervention order. $5,071,859, a 16% increase in number 
tee of policyholders fighting since that and a 30% increase in estimated cost. 
ng of a time to revive it. . . 
ill this Former Vice-president John D. O'Neil Accidents Continue Upward Charles W. Frazier has sold his agency 
rge, the of Key stone Mutual, freed on a directed In April, according to the New York at Bridgeport, 0., to Gene Dougherty of 
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Launch Group Dental 
Health Insurance Plan 


NEW YORK In conjunction 
with Group Health Insurance, the non- 
profit voluntary medical insurance or- 
ganization which now has 80,000 sub- 
scribers, a plan has been launched here 
by Group Health Dental Insurance, Inc., 
to provide dental care on an insurance 
premium basis to 25,000 persons. The 
organization is enrolling employe groups 
of 60 persons or more in 17 southern 
New York counties for an experimental 

veriod of two years. 

The First District Dental Society of 
Manhattan and the Bronx has approved 
the plan, though it is not concerned 
with the operation of G.H.D.l1. 


Medical Plans 


The plan resembles surgical, medical 
and hospital plans now in operation. 
The subscriber pays $19.80 a year if 
single, $39.60 if a family two, and 
if a family of three or more, with 
income less than $5,000 a year. Em- 
ployers probably will ,. contribute to- 
ward premiums. Once he has paid his 
first premium, subscriber goes to a par- 
ticipating dentist who gives him a com- 
plete examination at no extra charge. 
If there are defects, these must be 
cleared up at the subscriber’s personal 
expense before the insurance becomes 
effective. After that any defects are 
paid by Group Health Dental Insur- 
ance, including semi-annual x-ray ex- 
amination, fillings, extractions, dentures, 
bridge work and dental correction for 
children. 

When employe has income more 
than $5,000 the dentist charges his 
usual fee with G.H.D.I. paying part of 
the fee according to a scale ranging 
from $3 for a filling to $100 for compli- 
cated oral surgery. 

G.H.D.I.’s directors are dentists ex- 
cept Arthur H. Harlow, Jr., pr resident 
of Group Health Insurance, who 
treasurer. 


Resembles Hospital, 


or 


$72 


of 


is 


Landwehr Gets 2-Year Parole 


ST. LOUIS—William B. Landwehr, 
local agent and broker, is under a fri gid 
| parole put into effect by Judge Louis 


| 





Comerford of the court of criminal cor- 
rection following Landwehr’s entering 
a plea of guilty to four charges of vio- 
| lating Missouri insurance laws. 

Judge Comerford following 
imposed fines totaling $800 
Landwehr to serve workhouse 
terms totaling two years. However, the 
court granted a parole on the work- 
house sentence after the fines were 
paid. 

Landwehr had been charged in eight 
counts with acting as an agent without 
a legal license and with acting as an 
agent for companies not licensed in 
Missouri. His broker’s license had been 
suspended in September 1948, for doing 


plea, 
sen- 


the 
and 


business with companies not licensed 
in Missouri. Landwehr told the court 
he resumed operations under the im- 


pression that his license was to be re- 
instated. 

Landwehr, who operated as Land- 
wehr & Co., was doing a brokerage 
business principally on automobile. 





Gross Firm Expands 


The G. L. & H. J. Gross Agency of 
Providence has taken over the John B. 


Carpenter real estate and insurance 
agency and Mr. Carpenter and five 
members of his staff have joined the 
Gross firm. The latter agency has 
taken on the representation of Agricul- 
tural, Norwich Union, Merchants of 
New York, Millers National and Cam- 


bridge Mutual that had been represented 
by the Carpenter agency. 





Agents Jaycee Chiefs 
Herbert F. Fisher, Jr., vice-president 
Herbert F. Fisher, Inc., Hartford 
agency, is the new president of Hart- 
ford Junior Chamber of Commerce. 
First vice-president is Hobart L. Potter 
of J. Watson Beach, Inc., agency. 


of 
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Rate Unit Holds 
Escott Plan Is in 
Effect in Pa., Del. 


30 


Middle Department Assn. of Fire 
Underwriters has bulletined members 
and subscribers that the “Escott plan” 
of rating multiple location risks is con- 


sidered to be effective in both Penn- 


sylvania and Delaware. This is on the 
eround that disapprovals have not been 


received, and the action was taken on 
advice of Details the plan 
as filed will be made available to mem- 


# - 
counsel, oO! 







bers and suscribers on request, accord- 
ing to the bulletin. 
he association points out that on 


Jan. 20, 1950, the association filed with 
the Pennsylvania and Delaware depart- 


ments the rules and forms applicable 
to this coverage to be effective Feb. 
20. Following the filings, the commis- 


states notified the asso- 
} 


sioners of both 
ciation that hearings would be required 
to determine whether the filings met 
the requirements of the rate regulatory 
acts. On March 16, the hearing called 
by the Pennsylvania commissioner was 
indefinitely postponed, and no date was 
ever set for a hearing in Delaware. The 
conclusion of the association is that 
under the rate regulatory acts in those 
two states the filings are deemed ap- 
proved unless disapproved. 


5-STATE HEARING 

ST. PAUL — No additional 
have up to Wednesday asked to take 
part in the multiple location risks hear- 


states 


ing here July 25. Five states so far 

have announced participation including 

Minnesota. 

AWAIT TENN. DECISION 
NASHVILLE Following an all- 


day hearing Commissioner Allen prom- 
ised a decision in “a week or ’ on 
whether a recommendation by John H. 
Norton of the Tennessee Inspection 
Bureau that the Escott plan of mul- 
i location rating would be adopted 
Vice-commissioner Chas. 


sO 


tin] 
tiple 


in Tennessee. 

















Houston, who conducted the heart 
rought out that the rating plan has 
been adopted in “a dozen or more” 
sti but has been rejected in “seven 
or eight other states.” Opposing the 
- +. > q 1 
adoption were representatives of the 





Hartford, America Fore and Loyalty 
eTroups. 

Members of Insurance Womens Club of 
Detroit will have an outing in July in 
the form of a boat trip to the Canadian 
Island of Bob-Lo At the June meeting, 
President Beulah Knorr reported on the 
Boston convention of National Assn. of 
Insurance Women. 

Insurance Women of Benumont, Tex., 
heard Rois Brockman, attorney, trace 
h develop »t of parliamentary law 
and its value in organization work. 
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War Risk 
Legislation Is 
Actively Taken Up 


WASHINGTON—The Korean war 
situation caused the House committee 
hant marine to take up actively 
egislation, with an open hear- 
for this week on the bill to 
authorize government to write war risk 
and certain marine and liability cover- 








The Senate interstate commerce com- 
mittee has recommended a similar bill, 
which would authorize the Secretary 


of Commerce to do the job. Adminis- 
tration officials, the marine industry, 
shipping interests and others are back 
of the legislation. 

Percy Chubb of Chubb & Son was 
scheduled to appear at the hearing. The 
committee notified a number of insur- 


ance people, also representatives of 
shipping interests, the department of 
commerce, labor organizations, the 


comptroller general of the U.S., 
bureau, and others. 


Watch Weichel Stand 


Administration members of the com- 
mittee were keeping their fingers 
crossed, lest Rep. Weichel, Ohio, start 
another filibuster against the legisla- 
tion, such as he carried on last year 
when he demanded investigation of war- 
time insurance operations of the old 
maritime commission and war shipping 
administration. 


budget 


\rthur Bogardus, Atlantic Mutual 
and American Institute of Marine Un- 
derwriters, was scheduled to appear on 
the war risk bill. 

\t the war risk hearing Acting Mari- 
time Administrator Koehler outlined 
necessity for the legislation and ex- 
plained exceptions provided for in it 
compared to the World War II pro- 


gram. 
Rep Weichel cross examined him and 
B. K. Ogden, chief maritime insurance 
division, about the old plan, contracts 
l companies, 


under it, invoice profits, 





Rep. Boykin, Ala- 
subcommittee be 
about old contracts, 


time, 


proposed a 


iter some 
1 
alma, 


named to get facts 





conter with insurance representatives 
and others with a view to working out 
a new plan and avoiding past mistakes. 
He suggested Charles Sawyer of Cin- 
cinnati. “a good businessman.” He 
stressed importance of speed in the 
lation. 

Weichel said his examination would 
“not take too long.” 

Witnesses on the committee list in- 
cluded besides Chubb and Bogardus, 
Frazier Bailey, president National Assn. 


of American Shipping; Geo. W. Kros- 
gan, Assn. of American Shipowners, 
and Hoy Haddock, C.1.O. 


Insurers Ready 
To Handle Nuclear 
Energy Risks 


Reuel C. Stratton, supervising chemi- 
cal engineer of Travelers, in addressing 
the convention of International Assn. of 
Insurance Counsel at White Sulphur 
Springs, declared that even after several 
vears of acquaintanceship with such 
terms as “atomic energy,” “nuclear effi- 
”’ “AX bomb and H_ bomb,” and 
“radioisotopes” the ordinary citizen is 
still bewildered as to what it is all about. 
It can well be imagined then the predic- 
ament which confronted the insurance 
underwriter some six or seven years ago 
when he received applications from indi- 
viduals engaged in the then new atomic 
energy industry for various forms of 
insurance. At that time there was added 
to this lack of knowledge the fact that 
the development of the program which 








cien 


was first called to the attention of the 
world by the dropping of an A bomb at 
Hiroshimo, was conducted under the 


heaviest wraps of security ever devised. 

There were so few in the actual know 
that it was well nigh impossible to 
establish from an insurance standpoint 
exactly to what industrial exposure were 
the employes of these various plants 
subjected. 


Worked with Little Fuss 


However, the insurance industry 
moved into all phases of the atomic 
energy program slowly and probably 


with less fuss than attended its entrance 
into the automotive field. 

\s soon as World War II had 
closed down for a few months it was 
decided at a conference that it would be 
possible to penetrate the protective se- 


been 


curity covering sufficiently to obtain 
necessary underwriting data for individ- 
ual risks working within atomic energy 


plants, and yet without in any way vio- 


lating the needed or paramount impor- 


tant security. 

By contact with the Manhattan dis- 
trict at first and then subsequently with 
the U. S. Atomic Energy Commission 
after the civilian organization took over, 


ble to devise a system where- 


it Was possipie 
by insurance available to all 
persons desiring it on a basis comparable 
with the availability of the various forms 
; in similar chemical 

ustries. J program’ was accom- 
plished under the sponsorship of Home 
Office Life Underwriters Assn. 

Few people, unless they have been 
privileged to visit some of these plants, 
t or the magnitude 


became 


1ll- 






) 
1 
t 


appreciate the scope 


of the operations conducted under the 
direction of the Atomic Energy Com- 
mission. The locations commonly re- 
ferred to as Oak Ridge, Hanford, Los 
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$100 
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Optional additional coverages 


“Come what may,” says Bos’n Dan, “competition is safely stowed away. You'll 
raise a host of sales on any sea of prospects with ANCHOR’S COMBINA- 
TION SERVICE STATION POLICY. It’s as broad as a beam and all-inclusive.” 

Economical ? “Ahoy,” he says. “Its low-cost, flat premium basis steers every 
buyer comfortably into port.” Standard Coverage 


Inside, Outside Robbery, Safe 
Burglary, Home of Custodian. 
Merchandise Burglary. 
Damage to Premises—Burglary, 
Robber» 

$10,000 /20,000 Premises Liability 


Liability. 
$1,000 
Damage. 
$50 


SEE YOUR ANCHOR MAN FOR COMPLETE DETAILS OR WRITE 


ANCHOR CASUALTY COMPANY 


SAINT PAUL 4,MINNESOTA 





“here's a boat-load, mate:"’ 


$1,000 Premises Property Damage 
(Hoist included) 
$10,000/20,000 Non-Ownership 


Non-Ownership Property 


Deductible—Customer’s 
Car Collision. 


and higher limits? “You bet—and at litle 
cost,” says Bos'n Dan—“including Products and Defective Workmanship 
coverage "’ 
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COMBINATION 
SERVICE 
STATION 
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Alamos, Argone, Brookhaven, and Chalk 
River do, by their name, give no ace. 
curate picture of the size or number of 
plants, or the number of people engaged 


in the work. Suffice it to say that the| 
size of the program and the number oj 
employes at the above-mentioned and 
other installations classify it as a major 
industry. 

In the early days of the 
where life applicants we.e, 
test, furnished some cover at elevated 
ratings, and which days have long since 
disappeared, casualty insu was at- 
forded with very little if < knowledge 
of the type of operations in the various 
plants. In fact, that is still true today] 
in a limited number of instances but} 
here again, the companies are devising | 
a means whereby casualty information 
may be obtained without disturbing the| 
security cover. All this tends toward 
the end that better underwriting tech: 
niques may be applied and better insur- 
ance services rendered. } 


New Vista Opened 


While the basic principle of the Atom- | 
ic Energy Commission from a military { 
standpoint is profound, yet the industrial 
adaptation of the products in the form 
of radioactive materials has opened up a 
new vista in research and _ production 
control fields. These materials are valu- 
able tools for the medical profession as 
well in their study of the medical phases 
of devastating diseases. To take care of 
the casualty field, a joint casualty com- 
mittee on radiation was originated by 
\ssn. of Casualty & Surety Companies, 
together with American Mutual Alliance |! 
and liaison representatives of this com- 
mittee contact the Atomic Energy Com- 
mission when needed. } 

The insurance industry which has 
kept apace of the developments so far is 
looking into the future uses of radio-| 
active materials. One of the first looked 
for uses will be the application of nuc- 
lear energy to power which 


program 
under pro-} 


ice 





‘<S 








the production of electrical energy for 
industrial or civic use, as well as the 
propulsion of ocean-going vessels and| 
unquestionably to drive submarines. 
While progress may be slow, the past 
has proven that research projects can 


Industrial 
emely valu- 


quickly become realities. 


power projects may be extr 











able in areas far. removed geographically 
from hydroelectric and steam power 
installations. 

It is safe to say that t surface has 
been barely scratched ] use of 
radioactive materials in indu for re- 
search and control. 

Big Parcel Post Fire 
Loss at Chicago Station 

What may be one of the _ biggest 
parcel post losses ever resulted from 
a fire last week at the Dearborn Sta- 
tion, Chicago. Approximately 50 tons 
of packages were destroyed when a fire 


started at the parcel loading platform 
of Chicago & Western Indiana rail- 
road and spread subsequently to the 
Dearborn Station. Two Santa Fe rail- 
road mail cars were gutted. Most of the 
mail was bound from California to 
Chicago and east. 

Employes were unloading 
when the fire started on the 
The cause is undetermined. 

The insurance loss is impossible to 
estimate. Part the urance on 
parcel post goes to the government and 


the cars 
platform. 







ot 












the remainder is sold on the coupon 
basis to small shippers or on an open 
farm to concerns doing a larger mail 
business. Since the mail was from Cali- 
fornia, most of the priv company 
claims will arise from the although 


here is ; ible 1 for insurer n 
there 1s a possibie ioss for insurers Ol 


those who insured incoming shipments 





from manufacturers, wholesalers, and 
suppliers and ask the shipper not to 
insure. It will take several months for 
all of these claims to get untangled 
and tracked down 

Insurance damage to the loading 


platform will run about $25,000, another 





$15,000 insurance loss is expected in 
the station train shed which is insured 


for $1,750,000. 


will include | 
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DEATHS 


(CONTINUED FROM PAGE 13) 

and his work, Commissioner Viehmann 
says his service to the department 
shows the fallacy of the idea that men 
past 50 should not be considered for 
employment, as Mr. Cramer was 55 
when he joined the department. “His 
knowledge of law, keen sense of hu- 
mor and good judgment is a proven 
case of the value of men slightly be- 
yond the meridian of life,’ Mr. Vieh- 
mann says. 

HARRY B. WESTBY-GIBSON, 61, 
vice- -president in charge of eastern oper- 
ations of Michigan Mutual Liability, 
died of a heart attack in New York. 
He lived at East Orange, N. 

He joined the New York State Com- 
pensation Insurance Rating Board in 
1914 as engineer, later was chief engi- 
neer of the New Jersey Compensation 
Inspection & Rating Board, and then 
was chief underwriter of Interboro Mu- 
tual Indemnity until 1948 when he went 
with Michigan Mutual. 


J. T. GILMORE, who had been in- 








surance manager of Marshall Field & 
Co. of Chicago for about 40 years, un- 
til he retired in 1945, died at his home 
at Los Angeles after a long illness. His 
age was 70. He started with Marshall 
Field & Co. as secretary to John G. 
Shedd, who was then the president. He 
was well known to the Chicago insur- 
ance fraternity. A son, Richard J. Gil- 
more, is an insurance man. Until re- 
cently he was with Ohio Casualty at 
Chicago. 


W. B. ALABACK, 


second vice-pres- 


ident of Firemen’s in the western de- 
partment at Chicago, died of a heart 
attack at his home at Elmhurst, III., 
Saturday. His heart had been impaired 


and such an attack as he suffered was 
not unexpected although he had been 
able to be on the job with some regu- 
larity and had been at work the previous 
day. His age was 54. 

Mr. Alaback started at the home office 
of Milwaukee Mechanics in 1921 as a 
map clerk. He later became Ohio state 
agent and then was brought back to 
Milwaukee as superintendent of agents. 
Milwaukee Mechanics became a mem- 
ber of the Loyalty group in 1929 and 
the next vear Mr. Alaback was moved 
to the western department at Chicago 
as superintendent. In 1933 he became 
manager of the Toledo service office and 
later he became Detroit and Wayne 
county manager, and since 1935 he had 
been on the management team at Chi- 
cago, first as secretary and later as sec- 
ond vice-president. 

D. WATSON ROBB, 
local agency business Great Falls, 
Mont., about 40 years, died at Beverly 
Hills, Cal., where he had been living in 
retirement since 1944 

ELIJAH 8S. BRUGH, 76, Nashville local 
agent, died following a stroke suffered 
in his office. 

_S. STERLING ADAMS, JR., broker and 
director of Despard & Co., New York, 
died suddenly at Craigville, Mass. Mr. 
Adams began his business career with 
Faulhaber & Heard, general agents of 
Newark, in 1927. In 1929, he joined the 
adjusting department of Johnson & Hig- 
gins, and later went with Despard & 
Co., being elected to the board in 1949. 

PATRICK C. HOLMES, partner in the 
Holmes agency, Ashland, Ky., who had 
been ill for some time, died suddenly. 

_ ROY R. McKINLEY, 63, local agent of 
South Sioux City, Neb., died at his home. 


who was in the 


B. C. Vitt Is Named 


President of American 
(CONTINUED FROM PAGE 1) 


and Florida until 1922. He was made 
superintendent of agencies in 1922; in 
1930 he was elected secretary, and in 
1934 vice-president and director. 

He was elected a vice-president of 
American in 1939, and was transferred 
to the home office. In 1946, he was 
elected a director of the company, and 


at the same time 
Vice-president, and 
ecutive committee of 
demnity. 


was elected a director, 
member of the ex- 
Bankers. In- 


He is also a director and vice-presi- 
dent of Columbia Fire of Dayton. 

Mr. Vitt’s ability and experience have 
been recognized by his appointment to 
many important organization posts. He 
is vice-president of Southeastern Under- 
writers Assn. and a member of its cot- 
ton and windstorm and E. C. commit- 
tees. He serves on the executive com- 
mittee of National Board, and is a mem- 
ber of its actuarial committee. He is a 
director of General Adjustment Bureau, 
and his company’s representative in 
Cotton Fire & Marine Underwriters 
Assn. He is a member of the executive 
committee of Eastern Underwriters 
Assn., as well as the trade practices 
research committee. Mr. Vitt is a mem- 
ber of the executive committees of 
Arkansas Insurance & Rating Bureau, 
and Southeastern Hail Conference. He 
serves on the governing committee of 
West Virginia Inspection Bureau, and 
is a member of the cotton forms and 
rates committee of Inland Marine In- 
surance Bureau. 


Defense Jobs May 
Aggravate Clerical 
Help Shortage 


Insurance offices in several metropoli- 
tan centers are still suffering from a 
shortage of good female clerical help 
and the Korean war situation with the 
implication of heightened defense ac- 
tivity makes a clerical shortage look 
even more serious. Apparently, the fe- 
male help situation in white collar cate- 
gories has never completely recovered 
from the last war. 

A number of the skilled female work- 
ers who went off to work in war plants 
have never returned. Some of them re- 
mained in factory work. Many more 
were married and are raising families 
and are permanently removed from the 
job market. A look at the high marriage 
and birth rates in the last 10 years tells 
the story. 

One of the men whose business it is 
to evaluate such situations is Guy Fer- 
gason, who runs an insurance personnel 
agency in Chicago. Mr. Fergason notes 
that the colleges are experiencing in- 
creasing enrollments of women. Many 
of these girls going to college are re- 
moved from the labor market, at least 
temporarily, and perhaps permanently 
from the market for clerical help. He 
reports that many factories have made 
working conditions so pleasant that 
more women are taking factory jobs. 
Heightened defense activity would na- 
turally increase the attraction of such 
jobs for the girls. 

Mr. Fergason has found that the en- 
rollment in commercial courses by girls 
in regular high schools has dropped con- 
siderably in the Chicago area. The long 
tedious hours of homework in typing 
and shorthand, which are required in 
these commercial courses, have ap- 
parently frightened many of the girls 
away. While the commercial colleges 
are doing a good job and their enroll- 
ments are on the increase, they can’t 
supply the great demand, Mr. Fergason 
opines. 

More Clerical Jobs Extant 

He notes that another ingredient in 
the office which helps the shortage pic- 
ture is that there are more clerical jobs 
extant than before the war. Manage- 
ment is requiring more information than 
ever about operations and this means 
extra clerical help. 

The personnel expert finds 
girls are staying home after 
from high school and not 
the labor market at all. He reports that 
in a survey of a graduating class of one 
Chicago high school, it was estimated 
that nearly half the girls do not plan 
on working during the summer. Their 
fathers are doing so well financially that 
the girls can stay home and help their 
mothers. 

It is 
many offices 
ciency is low. 
that many of 


that many 
graduation 
going into 


Fergason’s contention that 
are rstaffed and effi- 
Mr. Ferguson maintains 
these situations are not 


Mr. 


ove 


beyond the control of the average em- 
ployer. He advises every employer to 
make an inventory of his office to see 
how many unnecessary jobs are being 
done. Some of the jobs that were neces- 
sary or seemed necessary at one time 
can now be combined with other jobs 
or the work divided up among several 
girls, he opines. 

He puts his finger on another cause 
for duplication and inefficiency, saying 
that many a_ supervisor assigned to 
training other girls is an excellent 
worker, but a poor teacher. Or perhaps 
the supervisor is so bogged down with 
other activities that he or she cannot 
adequately train employes. 

Mr. Fergason is an advocate of keep- 
ing regular records to see how much 
each worker is producing. 

Mr. Fergason suggests that one of 
the most effective long-range ways in 
which insurance people can help the 
clerical situation is to get in touch with 
the people in charge of local high 
schools. If the educators are acquainted 
with the needs for commercially trained 
graduates, they can probably guide 
many more of their students into com- 
mercial classes and steer them toward 
insurance jobs. 


Marine Loss $1,250,000 


The liner Excalibur of American Ex- 


port Lines which collided recently in 
New York harbor with Columbia, a 
Danish freighter, was damaged $950,- 
000 and the frieghter $300,000. Excalibur 
can be repaired for $196,000, remainder 
of loss being represented by cargo, 
ruined furnishings, lost service, salvage, 
etc., it was indicated at the end of a 
coast guard hearing into the collision. 


Columbia’s hull can be repaired for $85,- 
000 but had other damage to bring the 
total to $350,000. The two ships col- 
lided in clear weather. 

Excalibur was insured in the Ameri- 
can and Columbia in the Foreign Marine 
market. 


Convention: Dettes 





Aug. 7-11, Grand Nest of Blue Goose, 
French Lick Springs, Ind. 

Aug. 14-16, International Federation of 
Commercial Travelers Insurance Organ- 
izations, Lake Louise, Alberta, Can. 

Aug. 24-25, Minnesota Agents, annual, 
Hotel Nicollet, Minneapolis. 

Sept. 6-8, C.P.C.U., annual, Cleveland. 

Sept. 8-9, Maine agents, annual, Range- 
Sheraton hotel, Rangeley. 

Sept. 10-12, Montana Agents, annual, 
Billings. 

Sept. 10-12, Pennsylvania Agents, an- 
nual, Bedford Springs Hotel, Bedford. 

Sept. 14-16, Washington Agents, an- 
nual, Spokane. 

Sept. 11-12, South Dakota Agents, an- 
nual, Cataract Hotel, Sioux Falls. 

Sept. 14-16, Federation of Insurance 
Counsel, annual meeting, Atlantic City. 

Sept. 18-20, International Claim Assn., 
Greenbrier hotel, White Sulphur Springs. 

Sept. 18-20, American Bar Assn., in- 
surance section, Willard hotel, Washing- 
ton, 

Sept. 15- 17, Insurance Advertising Con- 
ference, Lighthouse Inn, Cape Cod Mass. 
18-21, Western Underwriters 
, mid-year meeting, Greenbrier ho- 
tel, White Sulphur Springs, W. Va. 


Sept. 20-22, Oregon Agents, annual, 
Portland. 

Sept. 21-22, All-industry committee de- 
liberations on uniform agent-broker 
licensing bills, unlicensed insurer bills 
and interstate compact proposal, New 
York 


Sept. 22-23, Utah agents, annual, Hotel 
Utah, Salt Lake City. 


Sept. 24-27, International Assn. of 
Casualty & Surety Underwriters and 
Aational Assn. of Casualty & Surety 


Agents, joint meeting, Greenbrier, White 

Sulphur Springs, W. Va. 
Sept. 25-26, Michigan Agents, 

Pantlind hotel, Grand Rapids. 

Sept. 25-26, New Jersey agents, annual, 
Hotel Claridge, Atlantic City. 

Sept. 25-27, Bureau of A. & H. Under- 
writers, annual, Sky Top Manor, Poconos, 
Stroudsburg, Pa. 

Sept. 25-27, Idaho Agents, annual, Sun 
Valley. 

Sept. 25-26, New Jersey agents, annual, 
Hotel Claridge, Atlantic City. 


annual, 
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than the original premium for the risk M. Walrath, Orofino, Ida.; J. A. Otten- Elect at Portland Aug. 21 she — Poel? yp he ; 


1 | f. ame \ ferred to the entertain- 
effected by the rate change, the dif- nament was reterred t 


——— ficials. 





- heimer, Salt Lake City; George R The: al meeting of Portland A ‘nt committe 
ference ay reate ai ul : ‘ > ’ ys ree . he annual meeting ot! ortland Assn, ment committee. 
—e-, be treated as a return Miller, Helena, Mont.; Frank Middle- of Insurance Agents will be held Aug. 
ee ton, Phoenix, Ariz.; William Garrett, 21. Five trustees are | lec an 
S.E.U.A. is working on a new short Dac - em see wae +5 » 21. Five trustees are to be elected and P ° 
; ‘ Xeno, Nev.; Elwell C. ‘Case, Seattle hev ‘It celec vee 7 
rate-pro rata adjustment table for class e € eattle, they will select new officers. 200 at Peoria Outing 


selena’ ol wavlne cael and — Hays, Portland, Ore. * ¥ ae aetna ~ 
—_ s I s ) ages . Al > it tor the gol 
nnual. thr ¥ pare mentees i — Such a council, or committee, ac- Utah H 4 bout | 4 ur “ out fo h le 2 
annual hree < year ‘ies . 2s Oo ss oi isuranct 
_ \ ¥ r e€ hove | ve year ce icic cording to Mr. Callister. would be a ta as $ 00,000 Fire outing of Peoria Assn. vt nsurance 
asec ) ee , . . ° : -_ ‘ . » a ° that 
/ pee - 1¢ above formula weice will valuable factor in getting more prac- Fire at Helper, Utah, gutted two \gents ye Peoria ¢ ntscap ag age exe. 
necessitate only one computation. tical | os readily ad : og ge Bh gaa ae number about 120 engaged in the game 
cal changes readily adopted and buildings and extensively damaged two : i ak cals ae 
<i might re sult in greater harmony and . : : " oe Lyle Gift was master of ceremonies a 
: “we Ae Pe ater Narmony and more, causing damage estimated at the dinner at which prize were 
yetter public relations tor fire insur- ¢ The 1 “rty : artly cov ; - 5: ee yes "e 
K.C.F. & M. in La. natin a he property was partly cov- awarded. W. W. Hamilton. ‘executit 
i red by insurance . ; oe 
Cravens, Dargan & Co. has been ap- » De bons Ps “ew oe “14s secretary of Illinois Assn. of Insurance 
pointed managers in Louisiana for Kan- a ‘ eWay Cc ~~ peer a oe Agents and the Chicago Board, was on 
‘ Ndtige ‘ ; - , housing 1e olonia tel, a cate ; " , Pennie P ’ ¢ 
sas City Fire & Marine. Cravens, Dar- Hike Utah Fire Schedule ‘ul Peek ve eae, Sate ane ‘hand, as was Frank Hawk of Peoris 
nee ° af | ees print : * eae ciub, where the fire originated, was er 1 . f Illinoi P ~jati yn 
gan IS also oulsiana manager tor TI fire j - nied -he le for the L408 . Cais ae . presi ent of the inois association. 
Reshatey thmtathom Etadastesthes , he fire insurance schedule for the $125,000. Losses also were sustained by 
F > Z riz C eure Ts rT. ° , ° Pe ° - 
: “ a Heerwrirers, \mer- state of Utah has been increased by the Avalon Hotel, several mercantile es- 
ican Home Fire, Canadian Fire, Cana- ’ 











Ci . . ‘ s $7 million to a total of $33 million. The tablishments and offices 1 
emotes pl — A er: ee \s- increase was written on a short term athlete Rutledge to Home Office 
kaa est American, Guilt Coast basis and 102 agents participated. The : Ww Max D. Rutledge, Ohio state agent 

be “6 esas ag Me tac os iS a 2 ag z ated. i ge, tz age 
Investment Corp. and La \zteca I Imo expiration date for the increase is Aug. Ask Rate Cuts in Eastern ash. for Farmers Mutual Hail of Des Moines. 
N. Rodrigue of New Orleans is Louisi- : 


when the regular schedule comes up Eastern Washington fire protection has been recalled to the home office 
for renewal. The policies were written district commissioners at their annual and placed in charge of hail loss adjust- 
—— in amounts of $50,000 and $100,000 lots meeting adopted a resolution strongly ments and production. 
Oklahomans Use Radio for premiums of $84.50 and $169. urging that | “proper structural credit” He has been with the company since 
: Che Utah legislative council only last be allowed in eastern Washington dis- 1927 and Ohio state agent since 1939 
A 3-time-a-week radio advertising month accepted a committee recommen- tricts. The resolution asked that Com- He was elected a vice-president last 
program has been launched by Okla- dation that the state give unfavorable missioner Sullivan, Washington Rating January. 


ana representative. 
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NATION-WIDE 
MULTIPLE LINE INSURERS=— 
CONDUCTING THEIR BUSINESS 
ONLY THROUGH ACCREDITED 
AGENTS AND BROKERS— 
THE KIND OF COMPANIES 
ACCREDITED AGENTS AND BROKERS 


LIKE TO DO BUSINESS WITH 


AMERICAN 


INSURANCE ™% eae) -e-W b e e 


AMERICAN AUTOMOBILE ASSOCIATED INDEMNITY 
INSURANCE COMPANY CORPORATION 


SAINT LOUIS SAN FRANCISCO 





lly fine wood-carving beautifies this rosewood piano 


N AURA of mystery long surrounded 

the Campbell House in downtown St. 
Louis where two wealthy bachelors lived 
behind closely shuttered windows. The two 
recluses were the sons of Robert Campbell 
who crossed the plains and won wealth in 
the early days of the West. Among his 
companions were Kit Carson, Jim Bridger 
and other notables of that adventurous era, 
and Campbell’s own exploits as fur trader 
and Indian fighter have been mentioned 
by several writers including Washington 
Irving. 

At the age of twenty, Campbell came to 
St. Louis from Ireland in 1824, and the 
following year joined an overland expedi- 
tion for the sake of his health. In time he 
became a trapper and later co-owner of an 
important fur trading company. 

Before the famous battle with the Black- 
feet at Pierre’s Hole, Campbell and his 
friend William Sublette made their wills as 
they dashed forward on horseback to join 
the fray, each naming the other executor. 
During the fight Campbell displayed great 
bravery by carrying his wounded friend to 
safety under fire. Despite his numerous hos- 
tile encounters with the Indians his fairness 
and integrity won their lasting respect. 

After amassing a fortune in beaver pelts, 
Campbell returned to St. Louis in 1836 and 
became one of the town’s most influential 
citizens, serving as president of two banks, 
owner of the Southern Hotel and much real 
estate. In 1854 he acquired the Campbell 
House which had been built in 1851 


During the Mexican War Campbell 


Semon Aonerican Homes 


THE 
CAMPBELL 
HOUSE 


bough e 
with hs COVEA pelts 


played a prominent part by recruiting and 
equipping four regiments for General Kear- 
ny’s march to Santa Fe. His long-standing 
friendship with the Indians was put to use 
when he joined Father De Smet, the great 
missionary, in a treaty council at Fort Lara- 
mie and again when he served as member 
of the Indian Commission appointed by 
President Grant. 

Campbell’s death in 1879 was 
followed by his wife’s three years 
later after which the house passed 
to their sons who lived in seclu- FIRE 
sion, jealously guarding it from 


change. Thus in 1941 when a 


group of public-spirited 

organizations and citi- 

zens raised the money 

to purchase the house 

from Yale University to 

which it had been 

deeded, the fine old 

19th century dwelling 

remained just as it was 

in Campbell’s day. Under the auspices of 

the Campbell House Foundation it is now 

a museum, preserving the atmosphere of the 
city’s “golden decade” of the 1850's. 

* 7 * 
The Home, through its agents and brokers, is 
America’s leading insurance protector of Amer- 


ican homes and the homes of American industry. 


*« THE HOME * 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


° AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 


Copyright 1950, The Home Insurance Company 
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